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Profile

Toyota Industries Corporation was founded in

1926 to manufacture and sell automatic looms

{weaving machines) invented by Sakichi Toyoda.

tn the ensuing years, Toyocta Industries extended

the scope of its business domains to encompass
textile machinery, automobites (vehicles, engines, car
air-conditioning compressors}, materials handling
equipment, etectronics and logistics. With production
bases in North America, Europe and Asia, including
Japan, China and India, as well as a worldwide sales
network, mainly in its Materials Handling Equipment
and Textile Machinery segments, the operations of

the Toyota Industries Group span the globe.

In November 2006, Toyota Industries celebrated the
80th anniversary of its founding. Looking ahead, we

remain committed to actively undertaking initiatives

aimed at achieving further development and growth.

Definition of Terms

*Fiscal 2007" refers 10 the fiscal vear endad March 31, 2007, and other fiscal years are refermed (0 in a comesponding manner, Al references 1o the “Company™ heren ars 10 Toyola Industnes
Comporation, and references to “Tovota Industries,” “Toyota Industries Group™ or the “Group” herein are to the Company and its 162 consolidated subsidiaries.

CGautionary Statement with Respect to Forward-Looking Statements
Thus anntial report contains prejections and other forward-looking statements that invelve risks and uncertainties. The use of the words "expect,” "anticipats,” “estimate,” “forecast,” “plan” and
similer expressions 13 intended to identify such forward-looking statements, Prejections and forward-locking statements ars based on the current expectations and estimates of Toyota Indusiries
Corportiion and its Group comparies regarding therr plans, outlook, strategies and results for the futurs. Al such projactions and forward-looxing Statements are based on management'’s
assumptions and bellafs derfved from the infermation avaliable to it at the time of producing this repart and are not guarantees of future performance. Toyota Industries and its Group companies
undertake no obigation 1o publicly update of revise any forward-looking statements, whether as a resift of new information, futuie events or otherwise. Therefore, i is advised that you shousd
not rely sokly upon these peojections and forward-looking statements in making your investment decisions. You should also be aware that certain risks and unceriainties could cause the actual
rasuits of Toyota Industnes Corporation and its Group companies to differ materially from any projections ¢r forward-locking statements discussed in this report. These risks and uncertainties
incluce, but are nol imited to, the following: (1) reiance on a small number of customers, (2} product development capabilities, {3) inteliactual property rights, {4) product defacts, (5) prce

: compatition, {6) reliance on suppliars of raw materiats and components, {7) environmental regutations. () suocess or fafre of strategic afiances with other companies, {9) exchange rate

, fuctuations, {10 share pnoe fluctuations, {11) effects of disasters, power blackouts and other incidents, (12) latent nisks associatad with international activities and (13) retireent benefit iabilities.
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Financial Highlights

Toyota Industries Corporation
Years ended March 31

Thousands of

Millions of yen U.S. dollars
2007 2006 2005 2004 2008 2oicws | 2007
For the Year
Net sales ¥1,878,398 ¥1,505,955 ¥1,241,538 ¥1,164,378 ¥1,069,218 24.7% $15,911,886
QOperating income 89,954 64,040 53,120 52,631 52,477 405 762,002
Ordinary income 108,484 80,635 70,912 58,970 51,375 345 918,971
Net income 59,468 47,077 43,357 33,623 219833 263 503,756
Depreciation and amortization 106,060 87,287 70,213 65,351 59,154 215 898,433
Capital expenditures 166,505 158,835 136,506 89,508 87,559 4.8 1,410,466
Research and development expenses 34,548 31,166 30,051 29,562 29,705 109 292,657
Per Share Data (ven, U.S. dollars)
Net income — basic ¥189.88 ¥146.16 ¥135.09 ¥108.04 ¥70.19  29.9% $1.61
Net income — diluted 189.66 146.02 135.03 101.97 6290 299 1.61
Gash dividends 50.00 38.00 32.00 24.00 2200 316 0.42
At Year-End
Total assets ¥3,585,857 ¥3,245341 ¥2,326,824 ¥2,011,995 ¥1,650,391 10.5% $30,375,755
Total net assets 1,810483 1,611,227 1,115,747 1,016,763 738867 124 15,336,578
Number of employees 36,096 32,977 30,990 27,431 25,030 9.5

Note: U.3. dollar amounts have been translated fram yen, for conveniance only, at the rate of 118.05 yen = US$1, the exchanga rate on March 31, 2007.
Al the amounts throughout this report are rounded down.

|
| Sales by Business Segment
|

Mifions of yen TL“’é’sﬁ?.ﬁéé’ :
2007 2006 2005 2004 2003 2007
Net sales
Automabile ¥904,893  ¥746,795  ¥616,200  ¥B03,862  ¥595,459 $7,665,345
Materials Handling Equipment 767,237 595,236 503,989 443,443 373,007 6,499,258
Logistics 89,470 65,145 -~ - - 757,908
Textile Machinery 58,403 49,789 43,902 45,968 48,740 494,735
Others 58,392 48,988 77,446 71,108 52,010 494,641
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Net Sales Operating Income Net Income
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Tadashi Ishikawa TYetsuro Toyoda
Chairman President

Letter to Shareholders

The fiscal year ended March 31, 2007 (fiscal 2007), was an important year for Toyota Industries in
two major respects. First, we reached a milestone by marking the 80th anniversary of our founding,
and second, we initiated our new Medium-Terrn Management Plan announced in fall 2005.

In reflecting back on the past 80 years, our history can be characterized by our consistent
dedication to manufacturing. The Toyoda Type G automatic loom (weaving machine) completed in
1924 by company founder Sakichi Toyoda was significant because this weaving machine was able
to quickly detect breaking of yarn during the weaving process and automatically stop operating.
The development of this weaving machine highlighted a strong desire to eliminate waste and avoid
sending defective goods to post-processes. Guided by this thinking, which represents Toyota
Industries’ origins, together with the spirit of “contributing to society through manufacturing,” which
has been handed down through successive generations, we have steadily broadened the scope of

4 Toyota Industries Corporation  Annual Report 2007




Letter to Shareholders

our business over the years from textile machinery to such domains as vehicles, automotive parts,
materials handling equipment and electronics.
Toyota Industries’ businesses today are extensions of these domains, in which we have

compiled many achievements.

New Medium-Term Management Plan Gets Off to a
Smooth Start

The underlying abjectives of Toyota Industries’ new Medium-Term Management Plan are to spur
further growth and raise corporate value. In tandem, our Vision 2010 embodies our aspirations
for the type of company we seek to be in 2010. Under this vision, Toyota Industries is striving to
enhance our team strengths and spirit across all businesses and generations and in turn promote
the development of advanced technology and strengthening of our value chain while also fostering
change, with the goal of becoming “Undisputed No. 1.” Regarding financial targets for fiscal 2011,
the Medium-Term Management Plan aims for consolidated net sales of more than ¥2,000 billion
and ordinary income of ¥140.0 billion as of the end of fiscal 2011.

Fiscal 2007 marked the first year of our new Medium-Term Managemenit Plan and thus was
an extramely important year in getting off to a smooth start and firmly on track toward realizing
our targets. Consolidated net sales amounted to ¥1,878.3 billion, an increase of ¥372.4 billion, or
24.7%, over the previous fiscal year. At the profit level, operating income increased ¥25.9 billion, or
40.5%, to ¥89.9 billion, and ordinary income increased ¥27.8 billion, or 34.5%, to ¥108.4 billion,

hY

Medium-Term Management Plan

¥140.0
.0
Ordinary Income 1150 .-
(¥ Biliion) 108.4 ___O--"
80.6 .
70.9 Over
58.9 7 ¥2,000.0
Textile Machinery, etc.
1,850. ) .
oy ]
ot Sales ¥1,000 bition in
1,505.9 . Materials Handling
Equipment-related
1,164.3 1,241.5 J businesses
¥1,000 billion in
Automobile-related
businesses
Fr 04 05 06 or 412 11
(Projection) (argets) (Announced Oct, 2005)
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as an increase in depreciation expenses and rising prices of raw materiats were offset by increased
net sales and the effects of cost-reduction efforts. These figures represent record highs and mark
our eighth consecutive year of increased net sales and ordinary income.

Implementation of Strategies for All Business
Segments Firmly Underway

Solid execution of medium-term strategies and forward-looking initiatives in our main businesses
resulted in strong performances in fiscal 2007. Specific measures implemented in these segments

are outlined below.

Materials Handling Equipment Segment
We anticipate that the global market for lift trucks will experience mild growth overall. Sharp growth

is expected particularly in emerging economies such as the BRICs {Brazil, Russia, India and China)
nations. Additionally, we foresee rising demand for products that consider the environment and the
safety of customers.

By accurately responding to market trends and the needs of our customers, we plan to record
higher unit sales and raise our global share to secure our position as "Undisputed No. 17 in the
global lift truck market.

Qur medium-term strategy for attaining these goals contains two important tasks. The first is
to offer superior product value, and the second is to maximize synergies between the TOYOTA
brand, the global leader in counterbalanced lift trucks, and the BT brand, the world's top name in
warehouse trucks.

As the first step of this strategy, in September 2006 we carried out a full model change for
TOYOTA brand’s mainstay 1- to 3.5-ton GENEQ (8-Series and Toyota Tonero averseas} internal
combustion counterbalanced lift trucks and commenced production at the Takahama Plant in
Japan. We also started production of
this new lift truck in the United States

in January 2007 and plan to inaugurate
production in France in fall 2007.

Based on the concept of setting new
standards for safety and environmental
friendliness, the new GENEQ offers greater
safety, meets environmental regulations
ahead of schedule and offers improved
comfort and ease of operation,
thus providing a differentiated

value unmatched by competitor New GENEO (8-Series and Toyota Tonero)

products Fol[owing its launch the internal combustion counterbalanced [ift truck

Toyota Industrias Corporation  Annual Report 2007
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Tetsuro Toyoda Hybric Lift Truck
President

new GENEQ has earned high acclaim from many customers. With this strategic lift truck, we plan
to aim for higher market share and increased profitability in working to be “undisputed No. 1" in the
global lift truck market.

With an eye toward maximizing synergies between the TOYOTA brand and the BT brand, in
April 2006 we officially launched the Toyota Material Handling Group (TMHG} as the framework for
integrating both entities. In undertaking operaticns, TMHG implements optimal policies in global
markets that are divided into the four geographic regions of Japan, North America, Europe and
International.

At the same time, key functions such as quality, R&D and plant operations are handled
taking a cross-sectional approach that transcends all geographic regions as we utilize the entire
capabilities of the Toyota Industries Group in making improvements and innovations. The faunch
of TMHG has already yielded and we believe will continue to generate important synergies that
include mutually supplying each other's brand products, undertaking joint development, promoting
the implementation of the Toyota Production System (TPS) at production bases worldwide
and reorganizing sales structures. Looking ahead, we plan to focus on the timely planning and

introduction of competitive new products and improvement of after-sales service.

Toyota Industries Corporation  Annual Report 2007



Automobile Segment
The Automobile Segment is anather pillar of the

Toyota Industries Group’s business along with the
Materials Handling Equipment Segment.
Greater global demand for compact cars is

expected due to rising crude oil prices, while

Toyota Motar Corporation’s (TMC) domestic
production is likely to remain at a high level.

In view of these circumstances, we will strive

1o expand our role within the Toyota Group Ir\-lag.;akusa Plant

backed by our strength—always aiming to be

global No. 1 in terms of quality, cost and delivery (QCD)—that we have cultivated as a manufacturer
specializing in compact and midsize cars.

We have achieved smooth progress up through fiscal 2006 in establishing, increasing and
strengthening plant infrastructure and assembily lines. Accordingly, we now operate a solid structure
capable of stable production exceeding 350,000 units annually, up from just over 200,000 units
previously.

During fiscal 2007, we continued full-scale production of the Vitz (Yaris outside Japan) and the
RAV4 and attained record-high sales of 350,000 units. We intend to make further improvements in
QCD to ensure continued high levels of production as we work to further strengthen collaboration
between Toyota Industries and TMC. At the same time, we expect te continue to upgrade our
development capabilities and expand our roles in both production and development.

In the Engine Business, mounting concerns about the environment have led to a high level of
demand for clean diesel engines in Europe. Meanwhile, Japan and the United States are witnessing
moves to reevaluate diesel engines given their excellent energy efficiency. In addressing these
trends, we aim to become a top manufacturer of diesel engines within the Toyota Group from both
a development and production perspective.

From fiscal 2006, Toyota Industries began producing two globally strategic engines. These
include AD diesel engines, a clean, quiet and
fuel-efficient new-generation diesel engine
jointly developed with TMC, and KD diesel
engines for TMC's Innovative International Multi-
Purpose Vehicle (IMV) Project. In fiscal 2007, we
maintained high production levels of these engines
throughout the year and increased our production
volume from over 300,000 units to 490,000 units.

We also proceeded firmly on a number of fronts

to strengthen our development capabilities by

taking steps that includedt constructing a new Mew engin testing center

Toyota Industries Corporation Annual Report 2007




Letter to Shareholders

testing center and increasing development staff. In responding accurately to TMC's strategies, we
will strive to even more fully utilize our development and production capabilities within the Toyota
Group.

In the Car Air-Conditioning Compressor Business, although the rise in the percentage of new
vehicles fitted with air conditioners in the European market has slowed down, we foresee a growing
need for fuel-efficient air conditioners. Additionally, we anticipate higher demand particularly in
emerging markets such as the BRICs due to an increase in automobile sales.

Regarding medium-term targets, as a top manufacturer, Toyota Industries will aim to further
expand global market share while striving to increase its earnings power via thorough cost
reductions.

As we receive steadily increasing orders from
customers, our overriding theme is to respond
accurately to such increases by establishing an
optimized, global and flexible production structure.
Accordingly, Toyota Industries has made smooth
strides in expanding production capabilities.

Achievements include the start of production at
a second North American production base in the

LS. state of Georgia in December 2005 followed

TD Automnotive Compressor Kunshan Ca., Lid,

by the commencement of production at a plant

in China in April 2006. We are also focusing efforts on further expanding sales to automakers,

and during fiscal 2007 these efforts have enabled us to secure new customers, mainty comprising
European manufacturers of compact cars.

As a result, in fiscal 2007 we sold 20.45 million car air-conditioning compressors, surpassing 20
million units for the first time. Deploying our technological superiority as a competitive advantage,
we plan to continue to develop cutting-edge technologies and new products that contribute to new
car development as we respond to an ever-greater need for car air-conditioning compressors for
hybrid vehicles in addition to conventional engine-powered vehicles.

The Automobile Segment is also involved in car electronics and automotive stamping dies.

In other words, this segment is active in a broad range of fields covering the entire automobile
business from vehicle assembly and engines to components. To prevail amid severe competition,
we intend to strengthen collaboration among these businesses to leverage our strong overall
capabilities.

With this in mind, in January 2007 we established the Automotive Headquarters to fortify
collaboration among respective businesses in the Automabile Segment. We have now consolidated
and achieved close cooperation among the vehicle assembly, engine, automotive stamping dies and
car electronics businesses to create synergies. In so doing, we are actively contributing to TMC's
global strategy. Besides strengthening each individual business, we plan to focus on increasing our
total strengths while elevating the potential and performance of the Autormobile Segment.

Toyota Industries Carporation  Annual Report 2007
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Textile Machinery Segment
Ever since our founding, textile

i

machinery has been tantamount to
a “family business,” and a strong
performance by this segment
energizes all employess of the
Toyota Industries Group. In fiscal

2007, this segment posted excellent o
JAT710 air-jet loom

results, as sales of our mainstay air-

jet looms surpassed 10,000 units due to extremely buoyant conditions that included extraordinary
demand in China. As an easy-to-understand example, the continuous operation of 10,000 air-

jet looms for one month would weave enough material for dress shirts for 100 milion people, a
number that virtually corresponds to Japan's entire population, Compared with the Toyoda Type G
automatic loom of 80 years ago, current air-jet looms boast four times greater weaving width and
six times higher weaving speed, thus giving these weaving machines 24 times the productivity.

Up until approximately five years ago, total worldwide demand for air-jet looms was around
10,000 units annually, but subsequently surged to over 20,000 units annually since 2002. Along
with improvements in air-jet loom productivity, the main factor driving this increase has been
technological innovations in air-jet looms enabling the production of fabrics that were previousty
difficult to produce unless using other machines such as rapier weaving machines.

For fiscal 2008 and beyond, we plan to further strengthen the product appeal of our air-jet
looms and maintain our position as the global leader as we continue the legacy of our “family

business.”

Refocusing on the Basics of Manufacturing and
Strengthening the Company’s Constitution

To continue “contributing to society through manufacturing,” sustainable growth and developrent
is imperative. Maintaining an unwavering commitment to this concept, we believe that refocusing
on the “basics of manufacturing” is of paramount importance at the juncture of our 80th
anniversary.

Accordingly, in fiscal 2007 we pursued further growth and development with a renewed spirit
by thoroughty promoting guidelines focused on the basic thinking and behavior for all employees of

the Toyota Industries Group.

Attracting Highly Ambitious Individuals and Creating a Vibrant Workplace
Toyota Industries has designated “enhance team strength and spirit” as the main thrust of its Vision
2010 and a core initiative for driving future growth, Realizing this concept hinges on further raising the

level of every employee’s unigue skills and specialized technigues as well as management capabilities.
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Letter to Shareholders

As a key focal point, in fiscal 2007 Toyota
Industries promoted the cultivation of personnel
possessing the skills, perspectives and spirit
of TPS in all business divisions, with each
division working to attain clearly defined targets.
Concurrently, the Corporate Center {corporate
headquarters) upgraded TPS training programs
and undertook TPS training by encouraging the

participation of staff and providing TPS support

Technical Learning Center

for each business division. Determined to

accelerate the development of personnel possessing top-caliber skills and techniques as well as
the required execution capabilities in terms of manufacturing, we further enhanced our Technical
Training Center with the establishment of the Engineering Education Office and began operations in
January 2007 as the Technical Learning Center.

With the adoption of these measures, we believe that the strengths of each individual are
steadily advancing. Combined with these assets, we believe that a “spirit of harmony,” namely,
teamwork and an overarching sense of humanity, will serve as a cornerstone needed to fully
utilize our team strengths. We will press forward with the creation of a spirited workplace where
communication flows smoothly and employees can gather for positive discussions and work to

their fullest abilities with a high sense of motivation.

Making Strides in Global Environmental Management

No discussion concerning corporate management can take place in the 21st century without
mentioning environmental concerns. Toyota Industries has continually carried out environmental
management and proactive information disclosure over the course of three successive
environmental action plans. Under our Third Environmental Action Plan completed in fiscal 2006,
Toyota Industries achieved all numerical targets, which included reducing CQ:z emissions by 5%
compared with fiscal 1991 levels and attaining a 50% reduction of targeted PRTR (poliutant release
and transfer register) substances compared with fiscal 1999 levels.

The increased environmental load results not only from the production process but also the use of
products by customers. Driven by this awareness, we are making unprecedented efforts to expand
our lineup of ecological products under our Fourth Environmental Action Plan launched in fiscal 2007.
In the automobile field, for example, Toyota Industries is working on the development of products that
reduce CC: emissions, including diesel engines and key compaonents for hybrid vehicles. We believe
that these efforts will also spawn new business opportunities further down the road.

We plan to expand this approach to all Toyota Industries Group companies and work to build
global environmental management to vigorously reduce emissions of greenhouse gases, utilize
resources more efficiently and reduce environmental risk factors, which we believe will allow us to

resolutely fulfill our corporate responsibility.
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Building Quality into OQur Own Processes

and Assuring Quality for Customers
One aim of Toyota Industries' manufacturing philosophy

is to ensure that customers can use our products with J(?{ {i% }?i;'f%ig 1

a sense of reassurance worldwide. Based on TPS and E? gﬂ’ ngi%‘ igﬁ

Total Quality Managerment (TQM}, our development, ; ¢ ) ht ﬁi‘

design, production technology, manufacturing and guality B

assurance divisions act in unison, with design reviews as _

a core element, as part of our steadfast efforts to attain = ‘,:;;;:*;T:
quality. Reflecting the success and recognition of these éE;‘ E;ﬁ.%ﬁ iﬁ
quality initiatives, in fiscal 2007 the Automobile Segment gg i ;gﬁgfg g "

once again earned the Superior Guality Performance RN
Award presented to suppliers by TMC. Superior Quaity Performance Award

Our approach to quality initiatives is unrelenting, For
instance, we believe that the presidential guidelines issued at the beginning of fiscal 2008 ensure
that all employees thoroughly understand the meaning of “guality assurance.” Fully absorbing
this concept will further improve our awareness and actions, and each individual will be able to
incarporate quality into his or her own work activities. We believe that employees who take pride
in manufacturing will in turn ensure that no defects are sent to post-processes, thereby uttimately

eliminating problems for our customers.

Thoroughly Ensuring Safe Work

Operations
Safety serves as the basis for earnestly

undertaking manufacturing and represents the
starting point of all cur activities. Within the Toyota
Group, we say, “safe work is ‘the door’ to all
work." In keeping with this stance, all employees
strive to work cohesively in taking steps to ensure

that even the smallest risk is not overlooked and

that the sources of any potential accidents are On-site inspections by top management
clearty eliminated.

As a means of bolstering our safety initiatives in fiscal 2007, we implemented a variety of
initiatives such as improving management systems along with safety inspections and audits by the
executive vice president in charge of overseeing production. At the same time, in accordance with
the theme of making regular on-site inspections, top management continued to visit numerous
worksites in person to confirm that safety is categorically being maintained accompanied by

improvements in quality and productivity.
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Letter to Shareholders

Raising Corporate Value

Regarding the ocutlook for fiscal 2008, the global economy is expected to sustain a mild expansion
despite disparities among geographic regions. Nonetheless, there are concerns of risks within
Toyota Industries’ operating environment, including exchange rate fluctuations and rising prices for
crude oil and other raw materials.

In view of these factors, we are aiming for an increase in consolidated net sales of ¥71.7 billion,
or 3.8%, to ¥1,950.0 billion; an increase in operating income of ¥5.1 hillion, or 5.6%, to ¥95.0 |
bilion; and an increase in ordinary income of ¥6.6 billion, or 6.0%, to ¥115.0 billion.

We believe this salid performance will be the result of our various management approach.
Above all, we are resolved to making unrelenting efforts to raise corporate value by refocusing on
the basics of manufacturing, strengthening our corporate constitution and providing products that
ensure the satisfaction of customers worldwide.

In closing, we fully appreciate the continued support and guidance of our shareholders,

customers, local communities, and employees and their families.

June 2007

Sndfotho Ih s

Tadashi Ishikawa
Chairman

Z A

Tetsuro Toyoda
President
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At a Glance

Automobile Segment

Percentage of Net Sales

Logistics Segment

4.8%

Percentage of Net Sales

Textile Machinery
Segment

3.1%

Percentage of Net Sales

Others Segment

3.1%

Percentage of Net Sales
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e | and transportation
services

¢ |ogistics planning
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= Water-jet looms
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Ring spinning frame Air-jet loom
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= Semiconductor package
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* Flexible printed circuit
(FPC) substrates

* Manufacturing equipment

s Low-temperature Wire bondi FPC substrat Lowt .
o ire bonding substrate ow-temperature
polysiicon TFT-LCDs package substrate polysilicon TFT-LCDs

<
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The Automobile Segment is Toyota Industries’ largest business segment and accounts
for over 48% of consolidated net sales. Within this segment, the Vehicle Business
manufactures the Vitz (Yaris outside Japan) and RAV4 under consignment from Toyota
Motor Corporation (TMG). The Engine Business produces diesel and gasoling engines
under cansignment from TMC as well as engines for its own materials handling
equipment. Commanding the top global share, the Car Air-Conditioning Compressor
Business develops and produces fixed-displacement compressors and variable-
displacement compressors. This segment also produces foundry parts for engines and
electronics devices for automobiles. In fiscal 2007, net sales of the Automobile Segment
were ¥904.8 billion and cperating income amounted to ¥33.5 billion,

The Materials Handling Equipment Segment manufactures and sells industrial vehicles
such as lift trucks, aerial work platforms, shovel loaders and tow tractors in addition

to automated storage and retrieval systems and automatic guided vehicles. Toyota
Industries sells its materials handiing equipment under the Toyota L&F {Toyota Industrial
Equipment outside Japan), BT, Raymond, CESAB and AICHI brands. In fiscal 2007,
net sales of the Materials Handling Equipment Segment amounted to ¥767.2 billion.
Operating income totaled ¥47.2 biflion.

In addition to engaging in truck cargo transport and warehousing operations, Toycta
industries carries out the Logistics Solutions Business for handling all aspects of logistics
to help customers reduce their logistics costs. We are building proprietary business
models that strive to optimize the overall flow of “goeds,” “cash” and “information” from
the manufacturer to the consumer. Through these activities, we aim 1o contribute to the
overall optimization of our customers’ logistics. In fiscal 2007, net sales of the Logistics
Segment amounted to ¥89.4 bilion. Operating income was ¥1.7 billion.

The logistcs-retated business, which was includad in tha Others Segment, had been separated and dactared independenity as the
Logistics Segment starting from fiscal 2006,

The Textile Machinery Segment produces and sefls spinning and weaving machinery.
Spinning machinery includes the manufacture and sales of high-speed ring spinning
frames and roving frames while weaving machinery involves the manufacture and sales
of air-jet looms, which insert weft yarns using air, and water-jet looms, which use water
for the same purpose. We also manufacture and sell such preparatory machinery for
weaving processes as sizing machines and automatic drawing-in machines. In fiscal
2007, net sales of the Textile Machinery Segment were ¥58.4 hiliion, and operating
income totaled ¥1.0 billion.

The Cthers Segment includes newer businesses that we have entered relatively recently.
This segment includes TIBC Corporation, a joint venture with Ibiden Co., Ltd. that
produces semiconductor package substrates. ST Liquid Crystal Display Corp. (STLCD)
and ST Mobile Display Corporation {STMD)*, joint ventures with Sony Corporation,
produce low-temperature polysilicon TFT-LCDs. [n fiscal 2007, net sales of the Others
Segment amounted to ¥58.3 billion and operating income was ¥6.3 billion.

* As STLCD and STMD are affilates and not consolidated subsidiaries, their sales and operating income (kxsses) ara not included in
the consoldated figures, but ara accounted for by tha equity method.

The logistics-retated business. which was included in the Others Sagment, had boan separated and dectared incependently as the

Logistics Segment startng from fiscal 2008,
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Nate: Segment nat sales figures do not includa intersegment tranaactions. However, segment operating income figures do include operating income osses) anising from intsrsegment transactions.
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Materials Handling Equipment

Market Overview for Materials Handling Equipment

Market for Materials Handling Equipment
Continues to Expand

Having experienced continuous growth since calendar year 2002

in tandem with a general economic recovery, the global market for
materials handling equipment grew by around 12% in calendar year
2006. Despite concerns about soaring prices for crude oll and steel
materials, the cutlook from calendar year 2007 onward is also for
relatively high growth in emerging markets, particularly in the BRICs
(Brazil, Russia, India and China) countries. Modest expansion in such
key markets as Eurcpe, North America and Japan is also expected.

Rising Safety and Environmental
Consciousness
Customer needs within these markets reflect a growing global
awareness of safety and the environment, as evidenced by steadily
rising demand for materials handling equipment that not only
minimizes such dangers as rollover accidents but also stresses
argonomics, low noise and low vibration, as well as reduced exhaust
emissions.

As a noteworthy response to customer needs, our new
generation of engine-powered lift trucks represents a significant

Integration of TMHG

advance over previous models and incorporates original systems that
contribute to marked improvements in terms of reduced noise and
vibration along with both operator safety and comfort and operating
efficiency. Production of the newly improved model got underway in
Japan in September 2006 and in the United States in January 2007,
and will begin in Europe in September 2007. The new generation

of lift trucks is sold as the GENEQ in Japan, the 8-Series in North
America and International, and the Toyota Tonero in Europe.

By improving our previous engines, as a leading manufacturer
we are able tc offer a new series of lift trucks that not only meets
strict exhaust emissions regutations in Japan one year in advance
of required implementation but alsa incorporates leading-edge
technologies that satisfy stringent 2010 emissions regulations in
the United States three years ahead of schedule and meets new
European emissions standards that will take effect in 2008.

In addition, a new hand pallet truck based cn a new-type
pump and manufactured on an entirely new production line was
introduced in Europe. This truck delivers improved performance and
is manufactured in an environment-friendly manner that reduces the
impact on the environment in terms of chemical usage, lower energy
consumption and highly efficient production processes.

Since becoming partners in 2000, TMHGC and the BT Industries
Group have continued to examine each other's strengths in the
pursuit of synergies that include mutually supplying respective brand
products, sharing sales and production know-how, exchanging
resources and jointly procuring preducts. Determining that the time
was ripe for maximizing synergies via the full-scale integration of
operaticns, TMHG became cperational from April 2006 as a new
framework integrating TMHC and the BT Industries Group.

In managing and carrying out its operations, TMHG has divided
its global markets into four regions—Europe, North America,
International and Japan—and established a Board as the degcision-
making body within each of these four regional organizations. A
Management Committee composed of TMHG top management and
representatives of each regional organization oversees the formutation
of strategies and manages TMHG as a whole.

TMHG has also set up Sub-Committees comprising functional -

Organizational Chart of Toyota Material Handling Group

Management Committee aios! Strategy. Optimum Resource Allbcation, Global Management Control

TMHE

TMHNA
Toyota Materiat Handling Toyota Material Handling
Europe North America

TMHI TMHJ
Toyota Matenal Handling Toyota Material Handbng
International Japan

Sub-Committees Cuality, RAD, Praduct Planning, Infomation Systerminformation Technotogy, Plant Operation,

Human Resources and Finance
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sections of each regional organization t¢ hand'le such principal
functions as Quality, R&D, Product Planning, Information System/
Information Technology, Plant Operation, Human Resources and
Finance. Cross-sectional linkages permeating the entire organization
facilitate the sharing of best practices and know-how cultivated
regionally as well as globally.

We are currently pushing ahead with measures aimed at realizing
our target of becoming “Undisputed Ne. 17 in the global industrial
truck market, and each of these initiatives has already begun to
steadily yield important results. Examples of the growing synergiss
already created include joint product development (e.g., three-wheel
electric lift truck for the Eurcpean market), develepment of our own
key components, strengthening of our production structure through
the harizontal deployment of the Toyota Production System (TPS)
throughout the entire group, the recrganization of sales structures in
a number of regions and enhanced development efficiency through
the sharing of systems.

While the BT and Raymond brands wield strong brand power
in Europe and North America, respectively, the TOYOTA brand has
achieved a solid position in Japan, the United States, Europe and
several International markets (e.g., Australia and a number of Asian
countries). In its operations, TMHG intends to firmly maintain its
core TOYOTA, BT and Raymond brands while solidifying the optimal
brang and sales structures in each region to ensure that the power of
each brand is fully utilized.

Through the implementation of these measures, we plan to work
toward capturing an even higher global market share while aiming for
a further increase in profitability.

TMHG's Sales in 2006

TMHG achieved record-high sales of almost 190,000 industrial trucks
in calendar year 2006, Besides supplying cutting-edge products
manufactured in Japan, North America, Eurcpe and China, TMHG
also provides top-quality services worldwide.

Business Activities in Fiscal 2007 by Geographic Region

Japanese Market
Amid a stable Japanese market, unit sales in the overall lift truck
market increased 5% to 86,000 units in fiscal 2007.

Calendar year 2006 marked the 50th anniversary since we
commenced sales of lift trucks in Japan. Commemorating this
occasion, Toyota Material Handling Japan (TMHJ) put more energy
into sales promotion activities, which resulted in an impressive 43%
market share for domestic sales of lift trucks in fiscal 2007. This
means we have maintained the top position in the Japanese lift truck
industry for the 41st consecutive year. In September 2006, TMH.
commenced sales of the new generation of engine-powered 1- to
3.5-ton internal combustion counterbalanced lift trucks (sold as the
GENEOQ in Japan} following a full model change. As its mainstay
product, the GENEQ provides dramatically greater product value
in terms of safety, environmental attributes and ease of operation,
and is expected to contribute significantly to the performance of the
Materials Handling Equipment Business.

Aichi Corporation, which is involved in the manufacture and sales
of aerial work platiorms, posted increases in both sales and earnings
due to a brisk investment climate as Japanese ccmpanies continued
to enjoy strong sales.

The year 2006 also marked the 20th anniversary since we started
sales of materials handling systems. In response to greater demand
for automatic guided venicles (AGVs), during fiscal 2007 we upgraded
our product lineup with the introduction of the Tugcart, a compact yet
highly powerful AGY that enables a reducticn in customers’ logistics
personnel as well as improvements in logistics processes.
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Capitalizing on its comprehensive product lineup for materials
handling, TMHJ intends te continue to offer products closely tailored
to customer needs and provide solid logistics-related soluticns.

Launch of the Tugcart AGV

Sales of the Tugcart AGYV commenced in February 2007 in Japan.
Developed in response to a heightenad need for AGVs that enable
customers to reduce their logistics personne! and improve their
logistics processes, the Tugcart is easy to introduce, plus courses
can be set up or changed by simply affixing magnetic tape on
quidepaths. It can also be used with existing carts without the need
for drastic modifications, and though only 19 ¢m high, boasts high
power with a maximum 1-ton towing capacity. Although the Tugcart
AGV is primarily utilized on factory floors within the manufacturing
industry at present, its wide range of applications extend from
components manufacturers seeking to increase automation to
product trangport in the light manufacturing industry and tray
services at hospitals. Accordingly, sales expansion will be targeted by
proposing these and other uses.

- Tugecart AGV




Materials Handling Eguipment

North American Market

Toyota Material Handling North America (TMHNA) increased its
lead as the No. 1 materials handling company in North America
for the fifth consecutive year. Of significant note was the TOYOTA
brand's 2006 growth rate, which was nearly double that of the
entire U.S. market for
industrial trucks. In addition,
TMHNA launched the highly
anticipated new generation
of engine-powaered lift trucks
(sold as the 8-Series in North
America).

The 8-Series, with
70% less smog-forming
emissions than the 2007
U.S. Envircnmental
Protection Agency {EPA) federal emissions standards, is just cne
environmentally focused initiative TMHNA is employing to distinguish
itself from its competitors. Another key initiative is fuel-celt lift trucks.

B-Serigs
Intemal combustion
counlerbalanced lift truck

A prototype of the industry's first fuel-cell lift truck was proudly
displayed at ProMat 2007. The TOYOTA prototype uses hydrogen as
its main power source and produces electricity without combustion,
generating zero CO= emissicns. Additionally, Raymond received a
contract from the New York State Energy Research and Development
Authority (NYSERDA) for a hydrogen fuel-cell feasibility study at a
manufacturing facility of Toyota Material Handling Manufacturing
North America {TMHMNA) in Greene, New York, which we believe
wili expedite the commercialization of our environment-friendly
technology. TMHMNA also continued implementation of TPS at
its manufacturing facilities in Greene, New York; Muscatine, lowa;
Brantford, Ontario; and Columbus, Indiana. We believe this will enable
improvement of our already strong reputation for product quality and
refiability. Furthermore, TMHMNA continued efforts to competitively
supply high-quality products; as part of this effort, the procurement
department was centralized at its facility in Greene, New York, which
we believe will enable more cost-effective production of lift trucks.
Many other significant events took place during the fiscal year
under review. Raymond received an award for its human resources
development policies from the New York Management Council in
recognition of its best practices in health and safety that are part of its
unsurpassed safety program. Additionally, Raymond will celebrate the
production of its 300,000th Raymond-brand fift truck during 2007,
Meanwhile, the TMHMNA manufacturing plant in Indiana received
the Indiana Governor's Award for Environmental Exceilence and
cefebrated the production of its 250,000th TOYOTA-brand Tift truck.

European Market

The overall European market for industrial trucks continued to
show significant growth, with especially strong growth recorded
in the markets of Central and Eastern Europe. Accordingly, Toyota

Material Handling Eurcpe (TMHE) established a new sales record for
TOYOTA-, BT- and CESAB-brand units.

TMHE tock steps to both further develop its central organizational
structure and launch new, unified sales and marketing organizations
in a number of European markets. Centrally, TMHE unveiled a new
management structure and identified areas—including sales, service
and marketing—where customers will be better served by integrating
these suppon functicns.

European customers, particularly those with large fleets, are
increasingly looking for materials handfing suppliers who can
pravide them with a full range of products, supported by services,
fleet management systems, as well as the flexibility of lease and
rental programs. To address these evolving market demands,

TMHE created a new European Key Accounts (EKA) Department
combining the previous Toyota and BT major account teams. The
EKA Department provides our largest customers with a consistent,
comprehensive offering of TOYQTA and 8T products and services.

TMHE has also studied each European market to determire the
best approach to strengthen customer relationships and improve
customer contact, TMHE has ‘faunched unified Marketing & Sales
Companies in a number of European markets, including the Nordic
countries, Germany and the United Kingdamn, each of which will
provide its market with a complete range of TOYQOTA and BT
products and services.

At the same time, TMHE has taken steps to increase the number
of fully owned distribution companies by acquiring independent
distributors, such as Toyota distributors in Austria, Finland, Greece,
the Netherlands and Spain.

In terms of its available products, TMHE had very positive results
for its new range of three-wheel, 24-voit electric counterbalanced
trucks marketed under the TOYOTA, BT and CESAB brands. This
range was develcped by engineers in Europe in close collabaration
with their colleagues in Japan and is an excellent example of our
global coordination and synergy building. The success of these
trucks, which are produced at TMHE's manufacturing facility in
Bologna, Iltaly, demonstrates the kind of benefits that can be realized
by further integration.

Furthermore, a new range of compact TOYOTA electric tow
tractcrs was introduced, and a number of BT-brand products were
launched in 2006, including the market's fastest horizontal transport
truck that delivers driving speeds of nearly 20 kmmv/h with three loaded
full-sized pallets. A new BT-brand truck designed for customers
needing to stack and load/unload two pallets on top of each cther
was also released {o market along with a new hand pallet truck that
uses the newly developed purmp production line in Mjdlby, Sweden.
The new pumps further enhance the durability of the truck and
reduce the environmental impact.

Other highlights included the power truck division in Mjélby
reaching a milestone in 2006 with the shipment of its 500,000th unit,
an electric pallet truck. The factory in Ancenis, France, celebrated
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10 vears of production and 100,000 units of cumulative production,
and the factory in Bologna, Italy, earned the International Best
Factory Award for excellence in such areas as guality, lead-times and
innovation.

International Market

These markets include Africa, Asia, the Middle East, Oceania and
South America—areas where economic expansion is creating
growing demand for materials handling equipment. Prominent among
these areas are the BRICs countries, where Toyota Material Handling
International (TMHI) is concentrating major efforts on meeting
expanding requirements for its products and services. The ability to
offer a full range of counterbalanced lift trucks and warehouse trucks
is of vital impartance in this process.

TMHI's activities have included the strengthening of its
production, sales and service capabilities at its bases in China.
Specific measures there include a structured training process of
its sales and service network to ensure a high level of product
knowledge so that customers can gain support in all areas of
matenrials handling, including major investment projects whera TMHI
can offer sophisticated software systems designed to maximize
utilization of space. For distribution centers and other complex
applications, its own regional experts in Shanghai support the
national dealer netwoerk. In Brazil, TMHI is enhancing its sales

Looking Ahead

network to meet growing demand, while in the Middle East, efforts
are being carried out to rationalize and strengthen operations. The
establishment of a sales and service base in India is also a key focus
in view of a growing need for materials handling eguipment and
quality solutions for customers” planned distribution centers. With
the proliferation of local production plants for a variety of industries
including car manufacturers and suppliers for these plants, TMHI will
work to ensure quality products will be available to meet these needs.

in addition to activities in the marketplace, we have also
focused on internal structures in order to ensure the arganizational
infrastructure is in place to support our business across the
substantial number of markets under cur responsibility. To this end,
we have rationalized key management areas to integrate the skills
within our international operations. This enables us to drive our
husiness in an ever mare coherent fashion, as well as increase our
efficiencies and competencies.

These and other measures have contributed to continued
favorable results in International markets.

September 2006 marked the start of imports from Japan of the
new generation of engine-powered lift trucks (sold as the 8-Series in
International). The enhanced safety and environmental performance
of the 8-Series have earned this lift truck especially high acclaim,
which is underscored by a steady increase in unit sales.

Japanese Market

tn 2007, we anticipate a stable business environment supported by
sustained growth in the Japanese industrial truck market.

Against this backdrop, TMHJ aims to expand industrial truck
sales in the domestic market by highlighting the product value of the
new generation of engine-powered lift trucks launched in September
2006. We alsc realize it is increasingly important to provide the kinds
of services that comprehensively support customers’ logistics not only
through sales of materials handling products but also by providing
solutions. Keeping this in mind, we intend to deploy solution-based
sales with TPS at the core and respond to customer needs from both
the hardware and software aspects.

We established the TMHG Training Center as the organization
overseeing the nuriuring of

A e SR

praofessionals with high levels
of expertise and abiities in the
areas of sales and services at
both domaestic and overseas
distributors. We have already
devised new training curricula

TMHG Training Center
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and commenced training for distributors worldwide. A specialized
training facility is under construction in Handa, Aichi Prefecture, and we
will continue to actively engage in human resources development to
ensure the future growth of Toyota Industries.

North American Market

TMHNA anticipates that the general industrial truck market in North
Arnerica will slow down in 2007, but that the market for electric lift
trucks will remain streng. The continued strength of the latter market
coincides with TMHNA's continued environmental focus. With several
environmental accolades already under its belt, TMHNA will again make
this important business and social issue a top priority. Several new
electric lift trucks will be launched under the TOYOTA brand in 2007,
including a tow tractor and a Class 3 AC-powered truck. Recognizing
that the strongest segment of the electric truck market consists of
companies where warehousing, distribution or order fulfilment are
critical success factors (e.g., wholesale and retail distribution), ongoing
investment in the development of more reliable, high-performance,
Raymond-brand electric lift trucks will continue to play a key role in
enabling distributors to both trim costs and increase throughput.




Materials Handling Equipment

Through both of TMHNA's market-leading TOYOTA and Raymond
brands, we remain committed to helping our customers improve their
business. Under the TOYQTA brand, for examgle, we are set to launch
the new “Toyota Fleet Solution” fleet management program, a data-
driven, comprehensive approach to fleet management designed to
deliver better bottom-ling business performance to customers. Under
the Raymond brand, we plan to continue o focus on anticipating
customers’ needs and developing warehousing solutions o improve
Raymond's position as the leading provider of materials handling
equipment to this large market segment.

The year 2007 also marks the 40-year anniversary of establishing
TOYOTA-brand lift truck operations in the United States. From the
first lift truck, a cushion tire 6,000-pound capacity internal combustion
medel introduced nearly four decades ago, to the new generation of
engine-powered lift trucks (sold as the 8-Series in North America),
Toyota continues to push the bounds of product and technology
innovation with its full line of high-quality lift trucks.

European Market

There are some concerns that the rate of growth in the European
market will slow down dua to the persistent strength' of the euro and
the effects of a decelerating U.S. economy. Nevertheless, we foresee
robust demand, particutarty in Ceniral and Eastern European couniries,

During fiscal 2008, TMHE intends to continue to integrate &
number of central support functions as well as local operations in
countries where it has determined this would allow operations to
mprove service ta its custormers,

We believe that our commitment to investment in product
development will lead 10 several new and renewed items in our
warehouse and counterbalanced product rangss, including the launch
of the new generation of engine-powered Iift trucks (sold as the
Toyota Tonero in Europe). These 1.5- to 3.5-ton intemal combustion
counterbalanced lift trucks demonstrate the best of Toyota’s global
research and development capabilities and give European customers a
European-produced truck that addresses their specific needs in terms

of safety, productivity, durability, comfort and the environment. The
new lift trucks will offer a formula (known as the Tonero+ formula) that
allows customers to specify additiocnal features in the areas of safety,
productivity, comfort and durability in order to fulfil their individual
business needs.

In addition, several tnuck models will be equipped with a built-in
wireless communication system. This innovative system will provide
custorners with remote access to performance data from the trucks
and will allow monitoring of the battery status, with collision sensors
providing additional data.

International Market
TMHI sees continuing and significant growth patential in International
markets—a trend that has been further developing over the 12
months ended March 31, 2007 and shows no sign of abating. This
trend underiines the development of many markets, and confims the
importance of efficient logistics for industrial and commercial partners.
Where customers seek to build and invest in a business, the need for
an informed supplier to deliver good solutions, products and support
services is parameunt. Strong growth in fiscal 2007 in the fields of
third-party logistics and warehousing/distribution centers emphasizes
this point, and is a key component of business planning.

Qur focus continues to be directed at improving internal structures
to ensure the right levels of support to our market operations. We
look to continue our commitment in key markets to provide high-
quality sales and service operations and to ensure that local skill levels
are further developed through carefully planned training courses.
We strive to underpin our position as a market leader by developing
products that accurately ascertain the needs of different markets and
by establishing optimal sales and service structures in all markets, with
a strong focus on market coverage and on quality of products and
support to ensure customer satisfaction. .

TMHI remains dedicated to providing the optimum solutions for its
customers.

Worldwide Manufacturing Bases of TMHG

D

@ TOYOTA

Rcsm
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Topics

Toyota Industries Displays Hybrid Lift Trucks at EVS 22
In October 2006, Toyota Industries displayed its hybrid lift truck
prototypes, developed jointly with Toyota Motor Corporation, at
the 22nd International Battery, Hybrid and Fuel Cell Electric Vehicle
Symposium & Exposition (EVS 22). This is the world's largest
international symposium for electric vehicles, which covers such
fields as electric vehicles, hybrid cars and fuel-cell cars. The event
attracted participants from a vast range of sectors, spanning not
only manufacturers and ordinary users from arcund the world but
also representatives of national
and municipal government
hodies, research institutes and the
media. Amid a rising tide of global
interest in efectric vehicles,
this exhibition served as an
excellent forum for extolling
the benefits of our
future technologies.

Toyota Factory Celebrates Production Milestone

In September 2006, the Toyota Industrial Equipment plant in Ancenis,
France, celebrated 10 years of operation and cumulative production
of 100,000 units. The Ancenis facility produces electric and engine-
powered counterbalanced lift trucks for the European market, and
since beginning production in 1996 has established itself as a world-
class manufacturing plant.

Raymond Celebrates 85th Anniversary

Increases in poputation and evolving lifestyles have spurred increased
demand ior warehouses and delivery capabilities. In responding to
this trend, Raymond has continually developed high-performance lift
trucks, thus playing a key role in enabling shippers to trim costs and
raise processing capabilities.
Upon the occasion of its 85th
anniversary in 2006, Raymaond
remains committed to
responding te customer needs
as a leader in both offering
materials handling equipment
and providing solutions.

Raymond Receives Award for Human Resources
Development Policies

In October 2006, Raymond recaived an award for its human
resources development policies from the New York Management
Council in recognition of its best practices in hea'th and safety that
are part of its unsurpassed safety program. Raymond provides

its employees with a safety program comprised of five different
principal categories: policies and procedures, practice, problem
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awareness and solutions,
communication,

and remuneration

and awareness. The
management of Raymond
is making its best efforts
to ensure this program
functions efficiently.

BT Attains Cumulative Production of 500,000 Warehouse
Trucks

The BT power truck division in Mjolby, Sweden, achieved cumulative
production of 500,000 units in November 2006, While it took 28
years to reach cumutative production of its first 100,000 units since
commencing production 60 years ago, BT subsequently accelerated
production to produce its most
recent 100,000 units over a period
of just three years. Althcugh attaining
aggregate production of 500,000
units represents a significant
milestong, BT will continue working
to establish a structure that will allow
the annual production of 60,000
units in ling with plans to further
expand sales.

BT New Compact Three-Wheel Counterbalanced Lift
Truck Earns Safety Award

In October 2006, BT's compact three-wheel counterbalanced lift truck
earned recognition as a lift truck with the highest standard of safety
at the Préventica exhibition in France. This biennial exhibition focuses
on safety and ergonomics, and the most recent exhibition attracted
8,000 visitors. The BT-brand series of C3E-R electric lift trucks was
awarded the Innovation Prize, winning high acclaim for such features
as the C3E-R's automatic speed reduction on cornering and drive-
whesl direction indicator. The C3E-R was developed by engineers in
Europe in close collaboration with their ¢olleagues in Japan and is an
excellent example of global coordination and synergy buitding in the
Toyota Material Handtng Group.

Cesab Wins International Best Factory Award
Cesab's factory in Bologna, Italy, earmed the International Best Factory
Award, which is presented to excellent production plants in lialy.
Sponsored by Bocconi University's SDA Bocconi, one of the world’s
authoritative institutions in economics and business administration,
as waell as Sole 24 Ore, a leading econcmic newspaper, this award is
presented based on a comprehensive evaluation that encompasses
quality, tead-times, flexibility and innovation. Cesaby has achieved high
name recognition internationally.
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Products for the Japanese Market

TOYOTA I-&F

Industrial Vehicles
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Materials Handling Systems
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Nate: Although Aichi Corparation is not intagrated inla the Toyola Matenal Handing Group, it comorises an important pan of the Matenals Handing Equipment Busingss.
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Products for the North American Market

@ TOYOT A Plaase visit www. toyotaforklift.com for mare information,
INDUSTRIAL EQUIPMENT

T 10'0!l£‘

TFGUTO BFGCU25 7FGCUS55-BCS

Internal combastion pneumatic tire Intemnal combustion cushion tire Internal combustion cushicn tire o

counterbalanced fift truck counterbalanced lift truck counterbalanced lift truck—boxcar |4
special model

~

I

BFGU25 . o 7FBEU20 TFBCU25 7BPUE1S
intermal combustion preumnatic tre Thres-wheel elactric counterbalanced Elactric cushion tire countesbalanced Eloctric order picker
counterbalanced lift truck lift truck Jift truck

RA'MO"D Ptease visit www.raymondcorp.com for more information.

Above. And beyond."'

b

Raymond Model 7400 Raymond Model 4200 Stand-
Reach-Fork Truck Up Counterbalanced Truck
Reach tnk Elactric counterbalanced truck

Raymond Maodel 8400 Pallet Truck Raymond Model 5600 Raymond
Electric paflet truck Orderpicker Swing-Reach Truck
Order picking truck Very narrow aisle truck
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Products for the European Market

@ TOYOT A Please visit www. toyota-forkiifts.eu for more information.

INDUSTRIAL EQUIPMENT

..---&.....;—‘—,r

TIENO

Intemal combustion counterbalanced
lift truck {1.8-3.5 ton)
*Launched in calendar yaar 2007

7FBEF15
Three-wheel electric counterbalanced
Iift truck {48V)

7FG/D35
Iintermal combustion counterbalanced
ift truck (3.5-5 ton)

7FBMF25
Blactric countarbalancad ft truck (80V)

GO 4CBT2
Three-whesl electric counterbalanced Blectic fow tractor
iift truck (24v)

®
Please visit www. toyota-forkiifts.eu for more information.
‘ J l
Vector Reflex Stratos Ixion
Very narrow aisia truck with Reach truck Powered stacker truck with Support arm stacker truck
shuttle forks stand-in cab
Minimover Opus Orion Pro Lifter

Powered stacker inuck

Low-Jevel order picking truck

Powered paiet truck Hand pallet thuck
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Compressor

Car Aisrr—Condsitiﬁein%

Compressors 1o Top
20 Million Units t@

Lead the Global
Market

With annual sales exceeding 20 million u})its_,
Toyota Industties commands the worfd’s}! No. 1

share for car air-conditioning compressdrs.-—-:f

testimony to the high reliability of these |
products. Underlying this leading position is
our ability to devefop new products that we
believe anticipate the needs of the times ]as well
as outstanding technological capabilitiesithat
support product development. In maintafnfng
the top global position, we remain commfitted
to addressing the need for car air-conditioning
compressors that are more compact, Iigﬁter in
weight and offer higher performance, thereby
enhancing the comfort of vehicles.




Car Air-Conditioning Compressor

Toyota Industries Achieves Record Sales of
20.45 Million Units

The Car Air-Conditioning Compressor Business is one core business
of the Automobile Segment as well as an impertant strategic
business of Toyota Industries. Tapping excellent davelopment

and technological capabilities, Toyota Industries devetops and
manufactures high-quality, efficient products that it supplies not
only to Toyota Motor Corporation (TMC), but also to other premier
automakers worldwide. In so doing, we believe we are making
valuable contributions to technological advances, improvements in
comiort and fuel efficiency of vehicles.

Thanks to the development of products that anticipate user
needs and 1o our proactive sales expansion activities, Toyota
Industries’ total sales of car air-conditioning comgressors in fiscal
2007 reached an all-time high of 20.45 million units, an increase of
1.34 million units from the previous fiscal year. In gearing up to meet
increased demand, we made further strides in strengthening our
optimal global preduction structure during the fiscal year, Among
the more noteworthy achievements, in Aprit 2006 Toyota Industries
began producing variabte-displacement compressors at our fourth
overseas compresser manufacturing subsidiary, TD Automotive
Compressor Kunshan Co., Etd. (TACK) in Kunshan, China. In North
America, we strengthened our production capacity for variable-
displacement compressors at TD Automotive Compressar Georgia,
LLC (TACG), while in Japan we completed renovation of our Obu
Plant in May 2008.

All of Toyota Industries' car air-conditioning compressors are
supplied to DENSO Corporation (DENSO), which in turn sells them
1o leading automakers wortdwide.

Compressor Sales

TD Automotive Compressor Kunshan Ca., Lid.

Product Development Capabilities that
Respond to Global Needs Focusing on Basic
Performance

Toyota Industries’ car air-conditioning compressors continually
anticipate the latest user needs, earning high acclaim far our
products from TMC and other leading automakers woridwide.

We have compiled a solid record of ongoing achievements
in developing technologically advanced car air-conditioning
compressors, with strong emphasis on basic performance
requirements, including reliability at high operating speeds, quiet
operation, compactness, light weight and fuel efficiency. Moreover,
pecause our customers are leading global automakers, we engage
in well-honed product development to closely tailor our compressors
to diverse customer needs while vigorously promoting product
development with a view to the future.

As excellent examples of major world-first technological
developments, in 1981 Toyota Industries developed a compact,
lightweight 10-cylinder swash-plate fixed-displacement compressor
with an excellent reputation for quietness and superb refiability
at high operating speeds. Adding 10 our achigvernents, in 1995

(Milion umits)
22
World's first electrically

( ) driven Compressor

20 Waorld's first mass-produced — : . :
electrically driven compressor == _avipped wil an inverter

18 for hylwid vehicles -

\,
16 —
4 { World's first variable-displacement —

L clutchiess compressor
12 —
10 r World's first one-way swash-plate |
L variable-displacement compressor
Warld's first 10-cylinder ]

B swash-plate fixed-

displacement compressar l
[ cxuiERERRR

[ Others
7] Variable-displacement compressor
B Fixed-displacement compressor
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we addressed growing concerns about the environment with

the development of an internally controlied one-way swash-plate
varigble-displacement compressor that contributes 1o lower COe
emissions and energy savings by reducing the load on the engine to
increase fuel efficiency. In 1997, Toycta Industries once again broke
new ground by successfully developing an externally controlled
continuous variable-displacement clutchless compressor that
anhances acceleration and reduces energy consumption by changing
displacement in response o the heat load and engine revohutions.
Subsequently, in 2003 we collaborated with DENSO to develop an
electrically driven compressor for hybrid vehicles, This compressor
allows the air conditioner to be operated even when a hybrid vehicle's
engine is stopped, thus realizing an optimal balance between fuel
efficiency and comfort. In 2005, Toyota Industries developed a new
compact electrically driven compressor eguipped with an inverter,

We believe that each of these car air-conditioning compressors
offers irrefutable proof of the technological and competitive superiority
that has propelled Toyota Industries to the world’s top position in
terms of unit sales and market share.

Locking to the future, we intend {0 continue our active approach
to developing cutting-edge technologies and new products that
contribute to the development of new cars by automakers worldwide,
not only for conventional engine-powered vehicles but also for hybrid
vehicles, for which global demand is expected to rise amid soaring
energy prices and mounting cancern for environmental protection.

Operating an Optimal Global Production
Structure

Underscaring our firm commitment to meeting the needs of
custormers worldwide, Toycta Industries has been striving to realize
a flexible global production structure for its Car Air-Conditioning
Compressor Business.

Toyota Industries currently operates a far-reaching network of
production bases spanning Japan, North America, Europe and Asia.
In Japan, our largest production base, we have built an integrated
production siructure encompassing molds, die casts, processing and
assembly centered on the Kariva, Obu and Higashiura plants. These
three facilities play a key role as mother plants for our domestic and
overseas subsidiaries. As one example, these plants’ highly advanced
aluminum die-cast technologies and technologies for automating
production lines utilizing robets are being depleyed at production
bases in Japan and gverseas, enabling major achievements.

In North America, Michigan Automotive Compressar, Inc. (MACI),
based in the U.S. state of Michigan, has been producing swash-
plate fixed-displacement compressors since 1990. In December
2005, TACG, which is located in the U.S. state of Georgia,
began production of variable-displacerment compressors as our
second North American compressor production base. Although
fixed-displacement compressors are currently the mainstream
comprassor used in North America, we anticipate that greater global
environmental awareness will drive increased demand for variable-

Worldwide Manufacturing Bases of Car Air-Conditioning Compressor

Toyota Industries
Corporation

® Consolidated subsidiaries
@ Licensed manufacturers

Toyota Industries produces compressors through a global tripolar structure encompassing Europe, the United States and Asia (including Japan), established through direct
invesiments. We also license production in Asia (excluding Japan) and South America. By carrying out production near our markets, we believe we are better able 1o supply
products precisety tailored to local market needs while reducing shipment costs and exchange rate risks.
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Car Air-Conditioning Compressor

disptacement compressors, which enable excellent energy efficiency.

In Europe, where environmental awareness is high, TD Deutsche
Klimakompressor GmbH (TDDK) has been producing swash-plate
variable-displacement compressors since 2000.

In China, whera the automobile market is recording remarkable
growth, we began producing variable-displacement comprassors at
TACK in April 20086.

As these examples #lustrate, Toyota Industries is making
significant progress in further strengthening its global production
structure.

Reflecting our determination o contribute 10 reducing the
ervirenmental load and reusing resources, we also remanufacture
compressors for the aftermarket (auto replacement parts and
supplies market) at Texas-based ACTIS Manufactuning, Lid., LLG in
the United States.

Regarding future trends, we foresee increased demand for
compressors in line with a rise in automohbife sales. Consequentty,
Toyota Industries will push forward with initiatives to upgrade its
global production structure to respond to customer needs for globally
optimal production and procurement.

* Remanutaciuring imvolves repairing and recycing products to giva them (he sama functions as new
oroducts by overhauting rebuill, used andg malfunctioning products and exchanging components.

Fixed-Displacement Type

Topics

Obu Plant Renovation Completed

in fiscal 2007, we completed the phased renovation of
the O'bu Plant in Japan that began in 2000. The Obu
Plant carries out integrated production encompassing
the manufacture of molds for aluminum die-cast
products and aluminum die casts as well as component
processing. The Obu Plant plays a kay role both as the
Materials Development Center and as the mother plant
for production bases in Japan and overseas.

SCS06 compressor
{Scroll type)

10517 compressor
(Swash-plate type}

Continucus Variable-Displacement Type

SV07 compressor
(Vana type)

For Hybrid Vehicles

7SBU16 compressor 7SEU17 compressor
(Swash-plate type) (Externally cantrolied,
clutchless type)

ES27 electric compressor
{Hermetic scroll typa)

ES34 electric compressor
{Hermetic scroll type)
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Automobile

A Key Role in
Toyota Motor
Corporation’s
Global Production

Toyota Industries supports Toyota Motor
Corporation’s (TMC) global operations by
assembling compact and midsize automobiles
as one of the Toyota Group’s vehicle assembly
arms. We also contribute to TMC’s operations
on a multiplicity of other fronts. These include
proactive participation in TMC’s new car
development, development and production

of diesel engines as well as power electronics
and other car electronics products, and
manufacture of stamping dies. In January 2007,
we established the Automotive Headquarters to
further strengthen this segment as a pillar of our
operations on par with the Materials Handling
Equipment Segment.

Autemotive Headquarters

Division

Eehicle Division Engine Division Electronics

Machinery &
Tools Sub-Div.




Automobile

Vehicie

Manufacturing TMC's
Global Models

Toyota Industries has compiled a stellar record of
achievement during the 40 years since commencing
vehicle production under consignment from TMC

in 1967. At prasent, Toyota Industries manufactures
two Toyota models, the Vitz (Yaris outside Japan) and
the RAV4 for overseas markets. Additionally, as an
automobile body manufacturer, we participate in the
development of new Toyota vehicles, handling both
the development and design of automobile badies.

Record-High Production of 350,000 Vehicles
Achieved

In fiscal 2007, Toyota Industries achieved record-high production of
350,000 vehicles, which was supported by robust sales of the RAV4
in overseas markets.

Since commencing vehicle assembly operations under
consignment from TMC in 1967, Toyota Industries has produced
such vehicles as the Starlet, Sprinter Carib and Corolla {van). in 1999,
we started manufacturing the Vitz as the successor model of the
Starlet. The first-generation Vitz (Yaris) sparked an expansion in the
compact car market in Japan and subsequently attained a position
as a global-standard compact car. Undergoing a full model change in
2005, the second-generation

Vitz (Yaris) integrates the Vehicle Production

most-advanced safety and (usand unis)
environmental technologies,

earning extensive acclaim 300
worldwide as a compact car of

the highest quality. Sales of the 00

Vitz (Yaris) were launched in the

United States in 2006. 100

Toyota Industries
commenced production of the

0
RAV4 in 2001. Refaunched Fr 03 04 05 06 07

Vehicles

upen a full model change in 2005, the third-generation RAV4 offers
an even roomier interior, superb driving performance and world-
class environmental and safety performance, Of particular note, we
participated in TMC's development project for the RAV4 for Europe
from the initial phase. Moreover, the RAV4 is also equipped with
Toyota Industries’ AD diesel engine produced at the Hekinan Plant.

A Vital Role in TMC’s Global Operations

Toyota Industries' vehicle assembly operations have also been
lauded for maintaining the Toyota Group's top-class quality, cost and
delivery (QCD) and capabilities in making quick production launches.
In fiscal 2007, we received the Superior Quality Performance Award
from TMC in recognition of our efficient, high-quality production
carried out under the Toyota Production Systern as well as for our
daity improvement activities.

Annuat global production of the Vitz (Yaris) tops more than
500,000 vehicles, more than one-third of which is produced by
our Nagakusa Plant. Meanwhile, production of the RAV4 is carried
out at the Nagakusa Plant and TMC's Tahara Plant. The Nagakusa
Plant is also suppoerting preparations for production at Toyota Maotor
Manufacturing Canada Inc., which is set {o begin production of the
RAV4 in 2008.

Determined 10 continue playing an important role in TMC's
global business, Toyota Industries intends to maintain its top-leve
QCD, while expanding its business demains that contribute to
TMC, including further increasing its rols in the developmant of new
vehicles and supporting the quick start-up of new vehicle production
at overseas production plants.

Topics

Toyota Industries Receives Superior
Quality Performance Award

In February 2007, the Vehicle Division and Machinery &
Tools Sub-Division (stamping dies) received the Superior
Quality Performance Award from TMC. This marks the
seventh time the Vehicle Division has earned this award in
the past 10 years and the eighth time for the Machinery &
Tools Sub-Division over the same period.

Vitz
(Yaris outsida Japan)

RAV4
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Engine

Sharp Increase in
Diesel Engine Sales Lift
Production to Record
High

Toyota industries’ Engine Business manufactures
diesel and gasoline engines. In addition to
manufacturing engines for vehicles under
consignment from TMC, Toyota Industries
manufactures engines for lift trucks and other
materials handling equipment. As another important
activity, we engage in the joint development of new
diesel engines with TMC.

Favorable Results for New Diesel Engines
with Outstanding Environmental Performance

tn fiscal 2007, Toyota Industries achieved record-high sales of
490,000 engines {unit sales to outside customers) on the back of
increased sales of AD diesel engines fitted in TMC's RAV4 for the
European market and the Lexus IS as well as KD diesel engines for
TMC's Innovative International Multi-Purpose Vehicle (IMV).

Our new diesel engines, noted for their superb environmental
performance, are particularly attracting attention. Toyota Industries
manufactures AD diesel engines jeintly developed with TMC, which
comply with Europe’s strict EURO 4 environmental regulations on
exhaust emissions. The advantages of diese! engines in comparison
with gasoline engines lie in high fuel efficiency and low CO:
emissions—a key reason

diesel engines ara in high Engine Production

demand in Europe. In the {Thousanid units)
North American market as 500

well, the number of pickup 400

trucks fitted with diesel

engines is expected to rise 300

amid rapidly increasing energy
prices.

Reflecting our firm 100
commitment to becoming

200

atop manufacturer of OFY 03 04 05 06 07

2 Gasoline engine
= Diesel engine

diesel engines within the
Toyota Group, in fiscal
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2007 we constructed a new testing center to bolster our diesel
engine development capabilities. Looking ahead, we will seek to
makae further contributions through actively participating in the joint
development and production of diesel engines with TMC.

Toyota Industries also engages in broad-ranging praduction of
engines for industrial equipment, including engines for lift trucks that
offer high power output and excellent environmental performance,
as well as engines for other materials handling equipment and gas
engine-driven heat pumps. Toyota Industries’ engines represent the
source of competitiveness of its lift trucks, which have secured the
No. 1 global market share,

At cur production bases worldwide, we als¢ manufacture a
broad assoriment of engine parts that include engine blocks, heads,
camshafts and crankshatfts.

New Testing center

Developing Global Business through
Domestic and Overseas Collaboration

Our engine production operations have garnered strong praise not
just for responding quickly to changes due to flexible production lines
utilizing auiomatic guided vehictes but also for the ability to start up
production in short time periods.

Following the 1994 establishment of Toyota Industry (Kunshan)
Co., Ltd. {TIK}, an engine foundry parts production company in China,
we have steadily strengthened our engine production capabilities
overseas. At present, we operate production bases for engines and
engine parts at TIK and Toyota Industry Automative Parts (Kunshan)
Co., Ltd. (TIAR) in China, Kirloskar Toyoda Textile Machinery Private
Limited (KTTM) in India and Toyota Motor Industries Poland Sp.zo.o.
(TMIP) in Poland, aflowing us to further contribute to TMC's global
development.

In Japan, the Hekinan Plant (engine assembly and parts
processing), together with the Kyowa Plant (engine parts processing)
and Higashichita Plant (foundry parts, aluminum die casts, engine

assembly and parts processing) function as mother planis for
overseas production bases in providing support for plant start-ups
and operations. Through this global cogperation, we believe we are
able to assure QCD at the highest levels and raise productivity at
each of our overseas plants.




Automobite

TMIP

Manufacture of diesel enginas for
TMC's plants in the U.K. and Turkey

Worldwide Manufacturing Bases of Engine

KTT™M
Manufacture of transmission parts for
TKAP

Engines

TIK

Manutacture of foundry parts for
Japan and manulacturing bases in
Poland and india

TIAP
Manutacture of founcry parts for
engines

i
Hekinan Plant Kyowa Plant
Manuifacture of diesel and Marufacturg of engina
gasoline engines parts

Higashichita Plant
Manutactura of foundry parts
Manutacture and supply of diesel engines for IMV Projoct

2AD diesel engine
{Disptacernent: 2.2 liters, used
in the Avensis, RAV4, Coralla
Verso and Lexus I1S)

2KD diesel engine
(Césplacement: 2.5 Mers, usad
in tha Hilux Vigo)

4Y gasoline engine
{Displacement: 2.2 liters, used in
Lt trueks)

Cylinder block for
AD diesel engine

2AZ-FE gasoline engine 1FZ-FE gasoline engine
{Disptacement: 2.4 ters, usedin {Displacement: 4.5 kters, used in
tha Estima) the Land Cruiser)

Cylinder head for
AD diesel engine
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voitage direct current (OC) of the main battery 1o a lower voitage to

Car EIeCtron ICS recharge the auxiliary battery and supply power for lights, wipers,
Sta m pl ng DleS the horn and other in-car devices. We also develop and manufacture

compact, low-cost DC-DC converters for electric power steering
systemns for hybrid vehicles.

Man UfaCtU rl ng Key PartS A wide selection of Toyota Industries’ products also includes
' . DC-AC inverters for cars with hybrid and conventional engines. The
for Hyb rld Veh'CleS and inverter is capable of converting currents into the same voltage as
household eleciricity, thereby allowing the use of various household

Stam p | n g D I eS electronic appliances.

In fiscal 2007, Toyota Industries began shipments of numerous

Utilizing power electronics circuit technologies products through a serialization of existing products such as DC-
and electric drive system development capabilities DC converters for the Camry Hybrid éor North America and DC-DC
cultivated through its experience with electric lift converters for electric power steering (EPS) for the Lexus LS.
trucks, Toyota Industries develops and manufactures Amid growing worldwide interest in environmental protection,

we expect that demand for hybrid vehicles will steadily increase. In
preparing to meet this demand, we are augmenting an advanced
development structure. This wili enable us to develep not only
products for hybrid vehicles but also controllers for electric lift trucks,

electronic components and devices for automobiles,
including hybrid vehicles. Toyota Industries also
boasts an abundance of experience in manufacturing

high-quality automotive stamping dies. _ o o
power supply devices for hybrid lift trucks and others that will raise

the competitivenass of cur materials handling equipment and textile
machinery. To expand our selection of automotive products, we arg
planning to put more energy into the development of key components

Newly Developed DC-DC Converters for the in addition to the current lineup of auxiliary components such as
Toyota Camry Hybrid converters. We are also pressing forward with the preparations for
Fitted in TMC's Prius, Toyota Industries’ DC-DC converters are key mass production at a new plant in order to handle expansion of the

devices for hybrid vehicles. These converters down-convert the high- hybrid vehicle market,
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Automobile

Major Car Electronics Products

DC-DC converter for EPS
Fitted in the Harrier Hybrid (RX 400h)

DC-AC inverter

Fitted in the Tacoma Camry Hybrid

DC-DC converter

DC-DC converter for EPS New products

Lexus LS

DC-DE converters
for EPS

OC-DC converter DC-OC converiers
Fitted in the Prius
DC-AC inverters
4 Fea
I T T T T T \)
FY 2003 2004 2005 2006 2007 2008 2011

Car Electronics

DC-DC converter for electric
power steering for the Harrier

DC-DC converter for the Prius
Hybrid (RX 400h}

Manufacture and Quick Delivery of High-
Quality Automotive Stamping Dies

Toyota Industries undertakes the design and manufacture of
automaotive stamping dies mainty for TMC vehicles (Toyota and
Lexus brands) as well as stamping dies for our own lift trucks and
other matenrials handling equipment. Combining advanced skills with
leading-edge simulation technologies, Toyota Industries has earned
high marks from customers for quick delivery times and top quality.
In fiscal 2007, we won TMC's Superior Quality Performance Award

Trim die for engine hood

DC-AC inverter for
the Tacoma (400W)

DC-DC converter for
Camry Hybrid

in recognition of the high quality of our stamping dies as well as our
ongoing daily impraovement activities.

We are also making importani progress in bolstering our
overseas operations. Toyota Industries established Lio Fung Tool &
Dig (Kunshan} Co., Ltd. (LFTD, in which Toyota Industries has a 35%
stake} in Kunshan, China, as a joint venture with Taiwan-based Licho
Machine Works, Ltd. LFTD produces stamping dies for TMC vehicles
manufactured in China as well as for Toyota Industries lift trucks.

Draw die for rear door
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Focus on Business

Logistics

Supporting the
Optimization of
Overall Logistics

Toyota industries is engaged in proposing
optimal overall logistics solutions from
customers’ perspectives. We handle customers’
logistics by combining our extensive business
experience in lift trucks, automated storage and
retrieval systems and other materials handling
equipment with our production and logistics
know-how, as well as the Toyota Production
System cultivated in pursuit of the most efficient
methods of manufacturing. In so doing, we
propose so-called market-in fogistics that supply
only “what is needed, when it is needed, and in
the amount needed!”




Logistics

Making Optimal Logistics Proposals as a
Group of Specialists

In fiscal 2007, net sales of the Logistics Segment increased sharply
by 37% to ¥89.4 billion.

Toyota Industries’ Logistics Business is centerad on the thres
business pillars of planning, design and cperation of distribution
centers, high value-added services and distribution of automotive
parts. Planning, design and operation of distribution centers
are carried out mainly through the Advanced Logistics Division.
Specifically, this business aims to reduce companies’ logistics costs
through Advanced Logistics Solutions Cg., Ltd. (ALSO), a wholly
owned subsidiary, as well as through joint ventures with customers
and logistics operators. Meanwhile, high value-added services are
provided through two subsidiaries, Asahi Security Co., Ltd. {Asahi
Security) and Wanbishi Archives Co., Ltd. (Wanbishi Archives),
whereas ihe Taikoh Transportation Group handles distribution of
automotive parts.

Since entering the logistics solutions field in 2002, we have
achieved continuous growth and development. We intend to aim
for higher added value and efficiency, To this end, we are pursuing
synergies internally and externally by strengthening collaboration
with the Materials Handling Equipment Business, which handles lift
trucks and automated storage and retrieval systems, as well as by
sharing logistics businesses with our customers. In tandem, we are
atso focusing our efforts on reinforcing the earnings structure of the
Logistics Business through continuous improvements.

In fiscal 2007, we acquired a 50.5% stake from Nissen Co., Lid.

{Nissen), a leading mail-order company, in Nissen Logistics Service
Co., Ltd., which became a subsidiary and was renamed Mail &
& Business Logistics Service Co., Ltd. {Mail & e Businass Logistics).
This move reflects Nissen's decision to utilize Toyota industries’
logistics solutions in an effort to improve this area of operations

Business Model for Wanbishi Archives

Customer

Wanbishi Archives

7 [ e

requred documnents

EL = s — [\ /\—>

by discontinuing its policy of handling logistics internally. With the
acquisition of this stake in Mait & ¢ Business Logistics, Toyota
Industries and Nissen will work together in promoting mail-order
logistics reforms by optimizing the flow of the entire logistics process
from procurement to delivery to customers.

Business Models Offering High Value-Added
Services

Toyota Industries regards logistics as a process that continues until a
product passes the checkout counter at a retail store and is delivered
to the customer. We are building proprietary business models

that aim to optimize this overall flow, which involves not anly the
management of the flow of “goods” but also the flow of “cash” and
the flow of “information."

As part of these efforts, Asahi Security, which bacame a
subsidiary in March 2005, offers cash management outsourcing
services including cash collection and cash proceeds management
services for the retail, services and transportation sectors. Wanbishi
Archives, in which we acquired a stake in January 2008, provides
highty advanced risk-related services that include storing and
managing imponant data for companies and government agencies
and providing data backup services in the event of disasters. In May
2007, we raised our stake in Wanbishi Archives to 100%, making
it a wholly owned subsidiary, as we aim to expand this business by
benefiting from such trends as the implementation of the Japanese
version of the U.S. Sarbanes-Oxley Act (J-SOX} and the Personal
Information Protection Act.

Using these wide-reaching service-related technologies as
a foundation, we are firmly poised to expand the scope of our
high value-added services that address the outsourcing nesds of

companies.
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Textile Machinery
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Sales of Air-Jet
Looms Surpass
10,000 Units to an
All-Time High

-

!
4

&,d‘ iy

' ,ﬁ‘ q*l

&
A

)

&
|
i

The history of the Toyota Group began with the
invention of an automatic weaving machine by
Toyota Industries founder Sakichi Toyoda. With
a long history dating back to the origin of Toyota
Industries, the Textile Machinery Business, as an
industry leader, has built an integrated structure
that encompasses functions ranging from
development to sales. Qur air-jet looms have
maintained the top global market share, while
our ring spinning frames, roving frames and
other spinning machinery have garnered high
acclaim from customers worldwide.




Textile Machinery

Weaving Machinery
Toyota Industries manufactures and sefls two types of weaving
machinery: air-jet fooms, which insert weft yarns using air, and water-
jet looms, which use water for the same purpose. Our state-of-the-
art weaving machinery, excellent in basic performance requirements
{or high speed and reliability, incorporates such advanced functions
as menitoring and remote setting via the Internet, earning high praise
from customers arcund the world.

In fiscat 2007, sales of air-jet looms, our mainstay product,
reached a record-high 10,600 units, supported by a large increase
in sales in China. Up until roughly five years ago, total worldwide
demand for air-jet looms stood at around 10,000 units, but this

Weaving Machinery

demand subsequently surged to over 20,000 units from around
2002. This increase was driven by a confluence of several factors,
including improvements in productivity for our air-jet looms and
development of air-jet looms that enable the production of woven
fabrics previously difiicult to produce, in addition to a shift in textile
production to China. Consequently, Toyota Industries supplied
roughly half of all global demand in fiscal 2007. In March 2007, we
further expanded our product offerings when we initiated production
of a new water-jet loom. Rounding out our product lineup, we also
manufacture and sell such preparatory machinery for weaving as
sizing machines for yarns,

JATT10 air-jet loom

LWT710 water-jet loom

Spinning Machinery

The Spinning Machinery Business meets a broad range of customer
needs by offering an extensive lineup of spinning machinery, including
high-speed ring spinning frames and roving frames, capable of both
spinning high-quality yarns and providing superior productivity. We

Spinning Machinery

Filamaster
Sizing machine for filament yarn

Mackee
Sizing machine for spun yarn

also produce and sell combers and drawing frames.

Overseas, Kirloskar Toyoda Textile Machinery Private Limited
{KTTM), our subsidiary in India, manufactures ring spinning frames for
the local market.

RX240NEW ring spinning frame FL100 roving frame

Topics

.

DX8 drawing frame VC5A comber

KTTM Marks its 10th Anniversary

In 2006, KTTM marked the 10th anniversary of its establishment in India. Founded
as a joint venture with India's Kidoskar Group, KTTM began production and sales of
spinning frames in 1997, In 2004, KTTM commenced production of aluminum die-
cast components for manual transmissions for Toyota Motor Corporation's Innovative
International Multi-Purpose Vehicle Project. KTTM further expanded its scope of
activities in 2006 when it began engaging in after-service and sales of lift trucks in the

Bangalore District.
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Focus on Business

Electronics

On the Cutting Edge
of Providing High-
Quality Electronics
Products

Toyota Industries engages in the manufacture
of sermiconductor package substrates through
TIBC Corporation (TIBC)'. We are aiso actively
involved in the manufacture of low-temperature
polysilicon TFT-LCD paneis at ST Liquid Crystal
Display Corp. (STLCD)*? and ST Mobile Display
Co., Ltd. (STMD)?. Utilizing our expertise rooted
in the Toyota Production Systemm—a source

of Toyota Industries’ competitiveness—we
quickly provide a stable supply of high-quality
electronics products.

"1 A joint venture with Ibiden Co.. Ltg. {Ibiden)
*2,*3 Joint ventures with Sony Corporation {Somny) accounted for as equity-method alfiates,
with Toyota kdustres holding a 50% stake in STLCD and a 20% slake in STMD.




Electronics

Plastic Package Substrates for
High-Performance Semiconductors and
Substrates for IC Cards

TIBC manufactures leading-edge semiconductor package
substrates to enable more compact, lighter weight PCs, mobite
phones and other electronic devices. Specifically, TIBC currently
manufactures plastic package substrates, including flip chip (FC)
package substrates and wire bonding package substrates, for high-
performance semiconductors, as well as flexible printed cireuit (FPC)
substrates for IC cards. TIBC is able to supply high-quality, high-

TIBC

performance products by achieving synergies derived from the
quality management and production technology capabilities of Toyota
Industries and Ibiden, an industry leader in this field.

TIBC's semiconducior plastic package substrates are sold
through Ibiden 1o the world’s premier semiconductor manufacturers
and semiconductor-packaging companies for such applications as
PCs and maobile phones. At the same time, TIBC's FPC substrates
are also marketed through Ibiden to SIM card and smart card
suppliers mainly in Europe and China for integration into credit cards
and telephone cards.

Wire bonding
package substrate

Low-Temperature Polysilicon TFT-LCD Panels
for Mobile Devices

STLCD and STMD manufacture small- and medium-sized low-
temperature polysilicon {poly-Si) TFT-LCD panels, primarily for such
applications as video and digital still cameras, and mohile phones.
These TFT-LCD panels are noted for such outstanding basic features
as high-quality, high-resclution images and low energy consumption.
In addition, Sony is promoting its systermn-on-glass technology that
integrates the display device and its driver circuits onto a single glass
substrate (panel). This technolegy enables highly reliable, lightweight
and miniaturized display modules, and in turn contributes to both
companies’ proactive efforts to develop display devices for compact,
lightweight mobile products.

Through synergies that fully utilize Sony's technological
capabilities and Toyota Industries’ production technologies, STLCD
and STMD have built optimat preduction systems for creating
globalty competitive products. The products manufactured by these

STLCD

Flip chip
package substrate

Flexible printed circuit
package substrate

companies are used in the mobile devices of Sony and other high-
tech device manufacturers worldwide.

Since commencing mass production in 1999, STLCD has
achieved cumulative production of 200 million panels as of August
2006. STMD, our second manufacturing base after STLCD, began
mass production of panels on schedule in April 2008,

ST Liquid Crystal Display Corp.

Low-temperature polysilicon TFT-LCDs
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Research and Development

Company-Wide Strategic Research and Division-Based Product
Development and Improvements Form the Two Pillars of R&D

Guided by its founding spirit, “Be ahead of the times through endless creativity, inquisitiveness and
pursuit of improvement,” Toyota Industries undertakes Company-wide strategic R&D aimed not just
at improving short-term business results but also at achieving sustainable growth over the long term.
At the same time, each business division actively carries out R&D activities that are important for
ensuring that the Toyota Industries Group maintains its competitive advantage.

Toyota Industries’ RS0 can be broadly divided into the two categories
of product development and improvements performed independently
within each business division in addition to R&D undertaken mainly
by the Research & Development Center. The latter is carried cut from
the perspective of Company-wide management strategy.

Toyota Industries operates in an extensive range of business
spheres, and each of the Company's divisions has its own
distinctive technological strengths, core technologies and market
characteristics. Accordingly, to efficiently develop products tailored
to customer needs, it is imperative ihat technical development
sections of each division play a leading rofe in product improvement,
technology development and applied research. As such, these
technical development sections maintain their own experiment
equipment and research laboratories and proactively undertake
technology development activities in cooperation with manufacturing
divisions based on product development plans,

The Research & Development Center within the Corporate
Center (corporate headquarters) engages in R&D in technology
fields such as materials fields that serve as a comman foundation
for all divisions in addition to undertaking R&D in new domains, The
Research & Development Center is also working to further strengthen
and enhance the efficiency of our Company-wide R&D structure,
promote lateral transfers of technologies among different divisions
and investigate new technology development themes. Concurrently,
the center deploys the accumulated technologies and know-how of
each business division in a continuous search for and creaticn of new
products and services that will form the pillars of our future business.
Depending on specific research themes, the center also promotes
joint research in collaberation with Toyota Central Research &
Development Laboratories, Inc., an R&D facility of the Toyota Group
that engages in basic research, as well as with universities and other
outside R&D institutions.

Our “e-Lab™ IT
research laboratory
within the Information
System Development
Department
undertakes [T-
related R&D. This
laboratory is making
progress in research
on digital simuation
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technologies for shortening product development times and reducing
lead-times from development to production and shipping. Moreover,
“e-Lab" is building an infrastructure and systems for allowing each
business division to undertake joint development with overseas
bases.

Toyota Industries actively promotes in-house manufacturing
of essential processing and assembly equipment. The Machinery
& Tools Sub-Division develops and manufactures specialized
manufacturing equipment for the Compressor Division, Engine
Division, Toyota Material Handling Company and affiliates.
Manufacturing such equipment internally yiekds a host of advantages,
which include speedy devetopment and manufacturing through
cooperation among development and design departments as well as
the rapid launch of production lines. Toyota Industries’ outstanding
manufacturing equipment also contributes to the Toyota Industries
Group's manufacturing, serving as a source of competitiveness for
each business and protecting against any outflow of proprietary
production know-how. We are also utilizing our strength in creating
manufacturing equipment for the quick start-up of operations at
overseas production bases while striving to nurture personnel
with expertise in such equipment, as we aim to further raise the
production technology capabilities of the Toyota Industries Group.

In fiscal 2007, R8O expenses increased 10.9% from the previous
fiscal year to ¥34.5 billion. By segment, R&D expenses amounted to
¥16.2 billion in the Automobile Segment, ¥15.7 billion in the Materials
Handling Equipment Segment, ¥0.8 billion in the Textile Machinery
Segment and ¥1.6 biflion in the Others Segment.

NC machine tool
for aluminum parts

Circuit board inspection system
with high-resolution line scan
camera




New Products and Technologies Developed by Toyota Industries in Fiscal 2007

Materials Handling Equipment

accounting for approximately 50% of the
entire Japanese lift truck market, and

are used by a wide variety of customers
primarily in the transport and warehouse
Industries. To address the needs of this
market, Toyota Industries developed the
new GENEO to attain an even higher level
of performance and functionality in the
areas of safety, environmental features
and ease of operation.

New GENEO

In September 2008, Toyota Industries
commenced domestic sales of 1- to 3.5-ton
internal combustion lift trucks (sold as the
GENEOQ in Japan, 8-Series in North America
and International, and the Toyota Tonero in
Europe) after a fult model change. The 1- to
3.5-ton class internal combustion lift trucks
represent the largest market for Iift trucks,

Development of Hybrid Systems for Lift Trucks

Heightened global environmental awareness coupled with persistently high crude oll
prices hags spurred a rapidly riging market need for impraved fuel economy. Parallgling this
development, there are high hopes that hybrid technologies will enable significant increases
in fuel economy for internal combustion lift trucks.

Uilizing the Toyota Group's hybrid technoiogies and components, Toycta Industries is
developing highly efficient hybrid systems for lift trucks that offer superior reliability, durability
and cost performance. Our new hybrid concept model
maintains the same performance as conventional internal
combustion lift trucks while significantly raising fuel economy
and achieving a balance between high environmental
performance and cost efficiency. We will continue
pursuing the development of new technologies for the
NG o v Adoaitor commercialization of hybrid lift trucks.

Textile Machinery Automobile {Car Electronics)

LWT710 Water-Jet Loom Development of Air-Cooled DC-DC Converter

Toyota Industries faunched the new LWT7 10 water-jet loom, Toyota Industries has developed an air-cooled DC-DC converter
which features a newly developed nozzle pump and a short for hybrid vehicles. This converter is an essential component
stroke for achieving high versatility and weaving high-quatity for down-converting the high voltage of the main battery—the
textiles. Moreover, the LWT7 10 shares a commeon frame with drive source for hybrid vehicles—to the lower voltage needed
the world's top-selling JAT710 air-jet loom, thereby enabling for operating lights, audio systems and other in-car davices.
high-speed, low-vibration weaving of all types of textiles. The Incorporating Toyota Industries’ independently developed IC,
use of a common frame alsc permits a significant increase in the new DC-DC converter enables a more than 20% reduction
the use of cormmon spare pars. in the number of components. Unlike the conventional water-

cooling method, an air-cooled converter affords greater
freedom for positioning within the

-

vehicle. Qur new DC-DC converters a

“hw,
are fitted on the Camry . : @ N
Hybrid that Toyota -
Motor Corporation T

began selling in North
America in May 2006.
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Corporate Governance

Maintaining and Enhancing Efficient
Management and the Fairness and
Transparency of Corporate Activities

We believe that enhancing the long-term stability of corporate

value and maintaining society's confidence in Toyota Industries are
extramely important management issues. Taking the enrichment

of society through business activities as a basic premise, we also
consider it vital to build good relationships with stakeholders ranging
from shareholders and customers to business partners, local
communities and employees.

With this in mind, we are working to maintain and enhance
management efficiency and the fairness and transparency of
company activities by strengthening corporate governance. In
addition {o buitding a corporate governance system that can respond
quickly and flexibly to changes in the business environment, we are
working to reinforce management supervision and to provide timaly
and accurate information disclosure.

Towards Speedy and Efficient Management
Toyota Industries is striving to increase the efficiency and speed of
management as well as facilitate appropriate decision-making. We
hold Board of Directors meetings every month to discuss and resolve
important management matters and monitor business operations,
A Management Committee has also been established to discuss
important matters such as corporate vision, management policies,
medium-term business strategies and major investments. This
committee consists of directors above the executive vice president
level, and when the president considers it necessary, other ralevant
directors also attend meetings.

We have adopted a divisional organization system and have
set up a Business Operation Committee to enable the president to
oversee business operations through general managers {directors) of
each division.

At the Management Council, directors and managing officers
convene to share reports on the monthly status of operations of each
business.

These committees and meetings facilitate precise decision-
making, ensuring fair and efficient management.

Strengthening Auditing through the Board of
Auditors and Corporate Auditor’s Office
Toyota Industries has chosen to maintain a Corporate Auditor/Board
of Corporate Auditors systemn. The Board of Corporate Auditors
consists of five corporate auditors, three of whom are independent
auditors who bring an outsider’s viewpoeint and an auditing
perspective combined with professional experiences and careers to
our internal monitoring function. Meetings of the Board of Corporate
Auditors are held once a month to discuss and make decisions on
important matters, such as auditing policy and reporting.

The Cerporate Auditor's Office has been established to reinforce
the auditing of duties carried out by directors. it is staffed by five
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dedicated personnel who work directty for the corporate auditors and
ara not under the authority of our directors.

The corporate auditors alsc cooperate with the Audit Office,
which is in charge of internal audits, and independent auditors,
receiving reports as appropriate and, where necessary, conducting
additional surveys.

Thorough implementation of Compliance via
Corporate Code of Conduct Committee
Toyota Industries perceives compliance as observing laws and
regulations in addition to respecting local cultures and customs in a
manner that is in tune with the changing times.

The Carparate Code of Conduct Committee plays a central
role in strengthening the Company’s systems and mechanisms,
stipulating conduct guidelines and making every effort to ensure that
all employees are informed through education and enlightenment
activities. This committee is in charge of controliing the Toyota
industries Group's overall corporate activities regarding compliance
and crisis response. Chaired by the president, the commitieg
consists of directors, including the chairman and the president, as
well as managing officers and corporate auditors, and meets saverat
times a year. Confirming the status of any important incidents that
may have occurred along with the countermeasures and responses
adopted, the committee draws on these outcomes in deliberating on
the matters to be addressed in the coming fiscal year.

In conjunction with our overall efferts to further strengthen our
compliance system, under the direction of the Corporate Code of
Conduct Committee, we designated a number of depariments as
lega! compliance departments to provide thorough guidance to other
divisions and departments on respective legal compliance.

Toyota Industries also established the Compliance Subcommitiae
and the Information Security Subcommittee. These subcommittees
ara comprised of a chairman nominated from among directors and
members of relevant divisions and departments, and meet each
month to consider concrete measures directed toward boosting
compliance based on individuat action plans.

The Audit Office and designated legal compliance departments
cooperate in supervising compliance in individual divisions,
depanments and affiliates in Japan and overseas.

Appropriate and Timely Disclosure of
Information

To enhance management transparency, Toyota industries is working
to strengthen its accountability by publishing quarterty financial
statements and establishing an investor Relations Cffice to provide
information to shareholders and investors. We have also set up an
Information Disclosure Committee to ensure the completeness,
appropriateness and timeliness of important information disclosed in
financial statements and other matenals.




Corporate Governance Structure of Toyota Industries Corporation

Shareholders' Meeting

Appointment/ " Appointment/
Dismissal teporting Appointment/ Reporti Dismissal
Dismnissal
Board of Corporate Auditors Gocperation )
5 auditors independent Auditors
{including 3 external auditors)
- "
o Board of Directors ‘
Monitoring Monitoring Monitoring 16 cirectorg Reporting Reporting Accounting
{incluging 1 external directorn audit
Corporate Auditor's Office Appointment/ Discussing/
Monitoring Reporting
President
| | | Directives
Management . . Reportng Repont
Committee Management Business Operation ng
[Deliberates on Council Committee " . .
imponiant matters from [Reports on execution (Foliows up on execution Committees Audit Office
management's of business operatons) of business operations)
perspeciive} Directives Intermal audits
Directives Diractives Directives
Discussing/Reporting Reporiing Reporting Reporting Reporting

Directors/Managing Officers

Business Divisions/In-House Company/Departments

Members of the Respective Committees and Meeting Frequency
» Board of Directors: 16 directors {including 1 external director)

participate in monthly meetings.

* Major Committees

* Management Committee: Meetings are held whenever impartant
matters arise, and are attended by the chairman, the president, directors

above the executive vice president level and other relevant directors and

managing officers, as specified by the president and according to the

matters in question.

* Management Council: Directors and managing officers participate in

monthly meetings.

* Business Operation Committee: The president, executive vice
presidents and divisional general managers participate in two regular
meetings before the interim and annual closing of accounts while

iregular meetings are also held as required.

Environmental Committee

Stock Option Committee

Toyota Industries Corporation

Corporate Code of Conduct Committee

Export Transaction Control Committee
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Environmental and Social Contribution Efforts

Environmental Activities

Achieving Compatibility between
Environmental Protection and Economic
Development

The Toyota Industries Group is aiming te achieve compatibility
between both environmental protection and economic development,
and to that end, all of our employess are working together to tackle
the challenging task of environmental management. By means of our
products and services, the Toyota Industries Group is undertaking
daily business activities to contribute to the world’s economic
development and the creation of vibrant and healthy communities.
Further, we believe that in every aspect of our business operations

it is essential 1o constantly give environmental considerations to the
overall product lifecycle.

Launch of Fourth Environmental Action Plan
In the Third Environmental Action Plan, which ran from fiscal 2002
through fiscal 2006, we concentrated our efforts on the introduction
of equipment that promoted environmental protection such as
cogeneration systerms and the use of mere efficient sources of
energy at plants. In achieving the targets of the five-year plan, we

Address environmental concerns by working in harmaony
with both regional communities and giobal society.

Sustainable |
Management /

\—_/‘ Responsibility

Enhance the ece-efficiency of
all our business activities,
products, and services.

Fulfill our social respensibility
to participate in envircnmental
conservation.

Toyota Industrias Corporation  Annual Report 2007

also succeeded in reducing resource consumption and energy costs.
Under our current Medium-Term Management Plan, we are
targeting consolidated net sales of more than ¥2,000 billion for
fiscal year 2011, Net sales in fiscal 2006 totaled ¥1,505.9 billion.
Accordingly, reaching the Medium-Term Management Plan target
means increasing net sales by 30% over five years. This means that
if environmental protection measures remain at the current leve!
as our sales increase, the environrmental load would also increase
proportionately. Taking this into account, we have formulated the
Fourth Environmental Action Plan, which contains even more
stringent targets than previous plans and primarily focuses on the
concept of balancing anvironmental protection with economic
activities.

Ensuring Environmentally Sound Products
and Production

The Toycta Industries Group is undertaking initiatives to reduce
environmental load throughout the product lifecycle.

Coingiding with tha Fourth Ervironmental Action Plan started in
fiscal 2007, we revised our environmental management system. A
Production Environment Subcommitiee was set up as part of the
Envirenmental Committee, with the goal of enhancing comprehensive

Key Points of the Fourth Environmental Action Plan

Curbing Global Warming

Strengthen the development and sale of environmentally
friendly products to promote environmental action at the
product use stage of the product lifecycle, when the impact
on the environment is greatest,

Reducing Greenhouse Gas Emissions
Actively promaote countermeasures to global warming, the
most sericus of the world's environmental issues.

Improving Resource Productivity
Promgcte the reduction of resource wastage, keeping in

mind soaring raw materials costs caused by resource and
energy problems.

Reducing Environmental Risk Factors
Reduce environmental risks by enhancing management

of chemical substances and curtailing emissions of
substances of concern.

Global Environmental Management
Keep in mind that, as production by Toyota Industries

Group companies increases, the Group's overall impact

on the environment rises. Strengthen consolidated
environmental management, giving priority to curbing global
warming, increasing resource preductivity and reducing
environmental risk factors.




environmental measures in the area of production. We determined
that the new subcommittee should aim to successfully combine
global environmental conservation and economic growth.

Moreover, in ensuring our products are as environmentally
friendly as possible, Toyota Industries purchases components,
materials and equipment with minimal adverse envircnmental impact
from business partners who maintain a high tevel of environmental
consciousness. In order to comply with regulations regarding the use
of substances of concern, such as the European Union's end-of-life
vehicles directive (EU-ELV), we also require suspension or reduction
of use as well as the management of usage of these substances
included in products or manufacturing processes based on our green
procurement guidelines.

By actively contributing to environmental protaction in the
areas of products and production, more customers will support our
products. We balieve thal the result will be less impact on the global
environment, and thus, contribute to the realization of a sustainable
society.

Pleasa refer to our Social & Environmental Report for more details.

Environmental Management System Organizational
Framework

Changes to Company-Wide Organization

Emvironmental Committee
|
—— | S ——  — leemnee .
Product y  fNow-detunct) Resource Poliution :
Technoogy & Usltzation Prevention  :
Subcommittea : Subcommittes Subcommitice Subcommimes
integrated into
—~

{Newly created) Production Emronment Subcommitiee

Company-Wide Organization {From Fy2007) *Determining comarate managerial direcbon
for important emvironmental issues

Environmental Commiities
Chairman: Company president
Members: Chairman of Product Technology Subcommittee, chairman of Production
Environment Subcommittes, divisional gensral managers
Aims: Promete and integrate overall corporate environmental response
I
I 1
Product Technology Subcommitiee
Chairman: Executive vice president
Members: Genera! maragers of each

Production Environment Subcommittee
Chairman: Execuirve vice president
Members: General managers of each

Social Contribution Activities

division such as engineering dept., others
Ams: Promote reduction of environmental
impact and minimization of environmentat
risk in company products

i

division such as engineering dept., others
Alms: Comprehensively promate energy
saving and risk minimization in company
ProduCton processes

Each Division «Promote EMS based on Environmental Committes accounting decisions

Committed to a Wide Range of Corporate
Citizenship Activities that Benefit Local
Communities

While achieving corporate development and lengevity, Toyota
Industries strives to fulfill its role as a good corporate citizen so that
the regions that provide a foundation for its corporate activities

and the life of its employees become more prosperous and more
comfortable to live in. Basaed on this perspective, we are committed
to a wide range of social contribution activities that benefit local
communities, mainly in the areas of social welfare facilities and traffic
safety activities, making donations toc welfare events, community
programs for the education of young people, community and sports
events, environmental protection activities and providing company
facilities for use in various community activities.

Social Contribution Activity System

Toyota Industries and its affiiates worldwide are promoting

sccial contribution activities at each location in accerdance with
local circumstances. As one example, the Heartful Group, a full-
time crganization established within Toyota Industries’ General
Administration Department, drafts annual plans that aim to enhance
planning and implementaticn of volunteer activities, communication
with local communities and in-house education and enlightenment
activities, among other initiatives.

In order to promote social contribution activities throughout the
Toyota Industries Group, including at our overseas affiliates, in fiscal
2006 Toyota Industries established the Regional Society Contribution
Subcommittee under the Corporate Code of Conduct Committee,
which is under the direct authority of our president. The Regional
Society Contribution Subcommittee is studying medium-term actions
the entire Toyota Industries Group can take to promote corporate
citizenship on a global scale while also considering key activities to
enhance our corporate value.

Please refer to our Social & Environmental Report for more details.

- |
- v oy )
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Founder
Sakichi Toyoda

Sakichi Toyoda was bomn in
Shizucka Prefecture, Japan, in
1867. He became an inventor
while still in his teens angd
devoted his life to the study and
development of textile machinery.
Starting with 2 wooden
handloom (weaving machine),

he subsequently pioneered a
new era in textile machinery with
inventions that included Japan’s
first power loom, the circular loom
and the Toyoda Type G automatic
loom. Sakichi was awarded 84
patents and 35 utility models in
his lifetime and is remembered
with pride in Japan as one of the
world'’s greatest inventors. We

at Toyota Industries are proud to
carry an the engineering spirit of
our illustricus founder.

1924

Toyoda Type G automatic loom
invented by Sakichi Toyoda.
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Foundation — 1980s

1926

Toyoda Automatic Loom Works, Lid,
{now Toyota Ingdustries Corporation)
established to manufacture and
market automatic looms invented by
Sakichi Toyoda.

1929

Spinning frame production starts.

Automatic loom patent sold 1o Platt
Brothers & Co., Ltd. of the UK.

1933

Automobile Division set up.

1934

A-type automobile engine completed.

1935

Prototype of Model A1 passenger car
completed.

Company unveits Model G1 truck
at a new car-release exhibition in
Shibaura, Tokyo.

1937

Automohbile Division separates and
becomes Toyota Motor Co., Ltd. [now
Toyota Mator Corporation).

1940

Steel Production Division separates
and becornes Toyoda Steel Works,
Ltd. {now Aichi Steed Corporation),

1944

Obu Plant starts operations,
praducing castings.

1949

Company stock listed on Tokyo,
(Osaka and Nagoya stock exchanges.

1952

Automobile engine (S-type gasoline
engine) production starts.

1953

Kyowa Plant starts aperations,
praducing engines and assemnbling
automobiles.

1955

Vehicle Division set up.

1956

Lift truck production starts.

1959

P-type gasoling enging production
starts.

1960

Shovel loader production stars.

Car air-conditioning compressar
(CC3A type, CC38 type) production
starts.

1963

Dump truck production starts.

Friction welder production starts.

1964

J-type diesel engine production
starts.

1967

Nagakusa Plant staris cperations,
producing small commercial vehiclas.

Puklica {van} and Mini Ace
(automobile) production starts,

Electric counterbalanced lift tnick
production starts.

1968

Cpen-erd spinning machine
production starts.

1970

Takahama Plant starts operations,
producing industrial vehicies.

1971

Coralta (van) production starts.

Divisional organization system
introduced (3 divisions: Textile
Machinery, Industrial Vehicle and
Vehicla).

Toyoda-Sulzer Manufacturing Ltd.
established as a joint venturg with
Sulzer Brothers, Ltd. of Switzerland
to produce projectile looms.

1974

BF compressor production starts.

1977
Swash-plate compressor technology
licensed ta Chrysler and Ford.

Compressor Division separates from
Textile Machinery Division.

1978

Starlet {autormehbile) production starts.

Aerial lift equipment production
staris,

1980

JA air-jet loom production starts.

1981

10P compressaor production starts.

1982

Production starts on C-type diesel
engines for small passenger cars.

Hekinan Plant starts operations,
producing automobile diesel engines.

1985

Engine Division separates from
Vehicle Division.

10PA cormpressor production starts.

1986

Company awarded
the Deming
Applcation Prize
for quality control
implementation.

X300 series lift truck production
starts.

1987
Sprinter Cielo {exported as the
Corolla Lift Back) production starts.

Electronics Sub-Division set up.

1988

Toyota Industrial Equipment Mig.,
Inc. (TIEM) established in Columbus,
Indiana, in the U.S., as a joint venture
with Toyota Motor Corporation.

RX100 ring spinning frarme production
starts.

1989

Michigan Automotive Compressor,
Ing. (MACH) established in Jackson,
Michigan, in the U.S., as a joint
venture with DENSO Corporation.




1990

Sprinter Carib automobile;
exported as the Corolla Wagon)
production starts.

Company
receives 1990 PM
Excellent Plant
Award,

1992

Materials Handling Systern Division
setup.

i

Production starts on automated
storage and retrieval systems.

JATBOC air-jet loom production
starts,

1993

RX200 ring spinning frame
production starts,

1994

X500 series internal combustion
counterbalanced lift truck
production starts.

Toyota Industry (Kunshan) Co.,
Lid. (TIK) established in China as
a foint venture with Toyota Tsusho
Corporation and Lioho Machine
Works, Ltd.

R500 reach truck production
starts.

1995

Toyota Industrial Equipment, S.A.
(TIESA) established in France as a
joint venture with Toyota Maotor
Corporation and Manitou B.F.

788 compressor production starts.

B500 electric counterbalanced lift
truck production starts.

Kirloskar Toyoda Textile Machinery
Private Limited (KTTM) established
in India as a joint venture with the
Kirloskar Group.

1996

JATE10 air-jet loom production
starts.

RX240 ring spinning frame
production starts.

1997

Compressor preauction at Kariya
Plant reaches 100 million units.

6SE compressor production starts.

ST Liguid Crystal Display Corp.
(STLCD) established as a joint
venture with Seny Gorporation.

1998

TD Deutsche Klimakompressor
GmbH (TDEK) established in
Germany as a joint venture with
DENSO Corporaticn to produce gar
ar-conditicning compressors.

GENEO (7FG/D outside Japan)
internal combustion counterbalanced
lift trucks introduced.

TIBC Corporation (TIBC} established
as a joint venture with Ibiden Co., Lid.
to produce semiconductor package
substrates.

105 compressor production starts.

1999

Vitz (Yaris outside Japan) production
starts.

Company takes over water-jet loom
business from Nissan Texsys Co.,
Ltd.

1CD dieset engine production starts.

GENEOC-B (7FB outside Japan)
elactric counterbalanced lift trucks
introduced.

2000

LWB0D series water-jet loom
production starts.

BT Industries AB of Sweden, a world-
leading manufacturer of warehouse

trucks, becomes a Toyota Industries

subsidiary.

2UZ gasoline engine production
starts.

Higashichita Plant starts operations,
producing foundry parts.

2001
GENEQ-R {7FBR outside Japan)
reach truck production starts.

Company 1akes over the Industrial
Eguipment Sales Division of Toyota
Mator Corporation.

TOYQOTA Material Handling Compary
astablished as an in-house company,

RAV4 production starts,

Name changed to Toyota Industries
Corporation,

2002

Advanced Logistics Solutions Co.,
Ltd. (ALSQ) established to plan
overall logistics operations and
operate distribution centers,

Higashiura Plant starts operations,
producing parts for car air-
conditioning compressors.

Toyota Motor Industries Poland
Sp.zo.o. (TMIP} established in Poland
as a joint venture with Toyota Motor
Corporation to produce diesel
enginas.

2003

JATT10 air-jet loom production

TD Automotive Compressor Kunshan,
Co., Ltd. (TACK]} established in

China as a joint venture with DENSO
Corporation and other entities

to produce car air-conditioning
COMPressors.

AD diesel engine production starts.

GENEQ-E (7FBE outside Japan)
three-wheel electric counterbalanced
lift truck production starts.

Aichi Corporation, a manufacturer of
special-purpose vehicles, becomes
one of Toyota Industries' subsidiaries.

2004

Toyota Industry Automotive

Parts {Kunshan) Co., Lid. (TIAP)
established in China as a joint venture
with Toyota Tsushe Corporation

and Licho Machine Works, Ltd. to
produce foundry parts.

TD Automotive Comprassor Georgia,
LLC (TACG) established in the U.S.
as a joint venture with DENSO
Comoration to produce car air-
conditioning compressors.

2005

Asahi Security Co., Ltd., which
engages in collection and delivery of
cash, management of sales procceeds
and electronic security service,
becomes a subsidiary of Toyota
Industries.

Vitz (Yaris outside Japan) production
starts after a full model change.
7

D /i

r“" @:a;-g

New RAV4 production starts after a
full model change.

2006
New GENEQ (8FG/D outside Japan)

intemal combustion counterbalanced
lift truck preduction starts.

2007

LWT710 water-jet loorn production
starts.

Wanbishi Archives Co., Ltd. becomes
a subsidiary of Toyota Industries,
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Corporate Data oo zon

Major Plants (Parent Compary}

. Main Products Ostt::tigfns
Kariya Plant Textile machinery, car air-conditioning compressors 1927
Obu Plant Parts for car air-conditioning compressors 1944
Kyowa Plant Electronic equipment, automative press dies, production facilities, engine parts 1953
Nagakusa Plant Automobiles . 1967
Takahama Plant Lift trucks, materials handling systems 1970
Hekinan Plant Engines for automobiles and industrial equipment 1982
Higashichita Plant Engines for automobiles, foundry parts, engine parts 2001
Higashiura Plant Parts for car air-conditioning compressors 2002
Major Consolidated Subsidiaries
Company Name Location of Head Office Voti::g g:ghts
Japan
Aichi Corporation Saitama 51.1%
TIBC Corporation Aichi 60.0%
Mai! & e Business Logistics Service Co., Ltd. Mie 50.5%
Asahi Security Co., Ltd. Tokyo 100.0%
TOYOTA L&F Tokyo Co., Lid. Tokyo 100.0%
Altex Co., Ltd. Shizuoka 75.0%
Sun River Co., Ltd. Osaka 100.0%
lzumi Machine Mig. Co., Lid. Aichi 68.8%
TOYQTA L&F Keiji Co., Lid. Kyoto 75.0%
Tokyu Cao., Ltd. Aichi 63.3%
Advanced Logistics Soluticns Co., Lid. Aichi 100.0%
Toyoda High System, Incorporated Aichi 90.0%
Nishina Industrial Co., Ltd. Nagano 82.0%
ALTRAN Corporation Aichi 60.0%
KTL Co., Ltd. Tokyo 50.5%
TF Logistics Co., Lid. Tokyo 51.0%
Tokaiseiki Co., Ltd. Shizuoka 92.1%
Taikoh Transportation Co., Ltd. Aichi 51.4%
SKE Inc. Aichi 100.0%
SK Maintenance Corporation Aichi 70.0%
Unica Co., Ltd. Aichi 100.0%
lwama Loom Works, Ltd. Aichi 100.0%
Nagao Kogyo Co., Ltd. Aichi 100.0%
TOYOTA L&F Shizuoka Co., Ltd. Shizuoka 100.0%
Hara Corporation Gifu 100.0%
Sun Valley Inc. Aichi 100.0%
Mizuho Industry Co., Ltd. Aichi 93.8%
Sun Staff, Inc. Aichi 100.0%
ALT Logistics Co., Ltd. Aichi 60.0%
Shing’s Inc. Aichi 100.0%
Toyota Industries Well Support Corporation Aichi 100.0%
Europe
Belgium Toyota Material Handling Europe SA/NV Brussels 100.0%
Toycta Material Handling Belgium SA/NV Temse 100.0%
Denmark Toyota Truck Danmark A/S Vejle 100.0%
Toyota Truckudlejning Danmark A/S Vejle 100.0%
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Company Name

% of

Location of Head Office Voting Rights

France Toyota Industrial Equipment Europe, S.AR.L. Ancenis, France/Brussels, Belgium  100.0%
) Toyota Industrial Equipment, S.A. Ancenis 60.0%
Germany TD Deutsche Klimakompressor GmbH StraBgrabchen 65.0%
Toyota Gabelstapler Deutschland GmbH Duisburg 100.0%

Toyota Gabelstapler Stuttgart GmbH Stuttgart 70.0%

[taly Toyota Carrelli Elevatori Italia S.r.l. Bologna 100.0%
CESAB Carrelli Elevatori S.p.A. Bolcgna 100.0%

Norway Toyota Truck Norge AS Trondheim 100.0%
Toyota Truckutleie Norge AS Trondheim 100.0%

Sweden Toyota Industries Sweden AB Mjdlby 100.0%
BT Industries AB Mjolby 100.0%

Toyota Industries Finance International AB Mjdlby 100.0%

BT Products AB Mjolby 100.0%

Switzerland Toyota Textite Machinery Europe AG Zurich 100.0%
U.K. Toyota Industrial Equipment (UK) Limited Castleford, West Yorkshire 100.0%
Toyota Industrial Equipment (Northern) Limited Castleford, West Yorkshire 100.0%

North America

US.A Michigan Automotive Compressor, Inc. Parma, Michigan 60.0%
The Raymond Corporation Greene, New York 100.0%

Toyota Industries North America, Inc. Elk Grove, lllinois 100.0%

TD Automotive Compressor Georgia, LLC

Jefferson, Georgia 65.0%

Toyota Industrial Equipment Mfg., Inc.

Columbus, Indiana 100.0%

Toyota Material Handling USA, Inc.

trvine, California 100.0%

ACTIS Manufacturing Ltd., LLC

Grapevine, Texas 60.0%

Toyoda Textile Machinery Inc. Charlotte, North Carolina 100.0%
Toyota-Lift of Los Angeles, Inc. Santa Fe Springs, California 100.0%
Toyota Industries Personnel Service of America, Inc. Elk Grove, lllinois 100.0%
South America
Brazil Toyota Industries Mercosur Ltda. Sa0 Paule 100.0%
Toyota Maquinas Texteis Brasil Lida. Sdo Paulo 100.0%
Asia and QOceania
Australia Toyota Industries Corperation Australia Pty Limited Sydney 100.0%
China Toyota Industry Automotive Parts (Kunshan) Co., Ltd. Kunshan, Jiangsu 60.0%
Toyota Industry (Kunshan) Co., Ltd. Kunshan, Jiangsu 70.0%
TD Automotive Compressar Kunshan Co., Ltd. Kunshan, Jiangsu 59.8%
Toyota Industries Trading & Logistics (China) Co., Ltd. Shanghai 100.0%
Toyota Material Handling (Shanghai) Co., Ltd. Shanghai 70.0%
India Kirloskar Toyoda Textile Machinery Private Limited Bangalore, Karnataka 95.1%
Maijor Affiliates Accounted for by the Equity Method
% of

Company Name

Location of Head Office Voting Rights

Japan
ST Liguid Crystal Display Corp. Aichi 50.0%
Wanbishi Archives Co., Ltd. Tokyo 43.1%
Fuji Logistics Co., |Ltd. Tokyo 26.8%
ST Moebile Display Corp. Shiga 20.0%
Europe
Poland Toyota Motor Industries Poland Sp.zo.o. Jelcz-Laskowice 40.0%
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Consolidated Eleven-Year Summary

Tayota Industries Corporation
Years ended March 31
Tha figures in this table are unaudited,

Millions of yen
2007 2006 2005 2004
For The Year
Net sales ¥1,878,398 ¥1,505,955 ¥1,241,538 ¥1,164,378
Operating income 89,954 64,040 53,120 52,631
Crdinary income 108,484 80,635 70,912 58,970
Net income 59,468 47,077 43,357 33,623
Overseas sales ¥ 791,913 ¥ 620,946 ¥ 539,002 ¥ 497356
Depreciation and amortization 106,060 87,287 70,213 65,351
Capital expenditures 166,505 158,835 136,506 89,508
Research and development expenses 34,548 31,166 30,051 29,562
Per share of common stock {yen, U.S. dollars):
Net income per share— basic ¥ 18988 ¥ 14616 ¥ 13509 ¥ 108.04
Net income per share — diluted 189.66 146.02 135.03 101.97
Total net assets per share 5,612.11 5,044.45 3,5604.80 3,199.69
Cash dividends per share 50.00 38.00 32.00 24.00
At Year-End
Total assets ¥3,585,857 ¥3,245341 ¥2,326824 ¥2,011,995
Total net assets 1,810,483 1,611,227 1,115,747 1,016,763
Common stock 80,462 80,462 80,462 80,462
Nurmber of shares outstanding {excluding treasury stock) 312,075 319,320 318,237 317,666
(thousands)
Cash Flows
Net cash provided by operating activities ¥ 177,467 ¥ 131,784 ¥ 100,095 ¥ 92,406
Net cash used in investing activities {164,446) (205,013) (128,230) (92,667}
Net cash provided by (used in} financing activities {19,749) 85,172 50,020 (56,015)
Cash and cash equivalents at end of year 108,569 112,596 100,535 77,212
Indices
Return on equity (ROE) (%) 3.5 35 4.1 38
Return on assets (ROA) {%) 1.7 1.7 2.0 1.8
Return on sales (ROS) {%) 3.2 31 3.5 29
Debt/equity ratio (%) 28.9 29.4 34.4 316
Interest coverage {times) 7.4 7.8 7.7 7.4
EBITDA (millions of yen, thousands of U.S. dollars) ¥ 191,007 ¥ 150,674 ¥ 128,381 ¥ 113,676
Number of employees at year-end 36,096 32,977 30,990 27,431

Notes: 1. 1.5, doliar amounis have bean transiated rom yen, lor orvenience only, at the rate of ¥118.05 = US$1, the approximats exchange mte on March 31, 2007.
2. Main changes in accounting stancards and mathods during the above perniods are as folows. These changes have not been applied to the financial statements presented prior to each year

mtroactively.

{1} Effactive begnning the year ended March 31, 2007, the new accounting standards for dimctors” bonus, presentation of net assets in the balance sheel, shan-based payment and business
combnations have bean appSed, Detals am described in Notes to Consofidated Financial Statements,

{2) Effective begnning the year ended March 31, 2005, the new accounting standards lor impaimment on fixed assets have been appled. Details are described in Notes to Consolidated Financial

Staterments.

{3) Effactive beginning the year ended March 31, 20083, the new accounting standards for net income per share have been applied.
{4) Etfctive beginning the year ended March 31, 2001, tha new accounting standards for mtirerment benefits, financial instrument and foreign currency transactions have been applied.
{5) Effactive beginning the year ended March 31, 2000, Toyota Industres Gorporation (the “Company”) has used annual average exchange rate instead of the year-end rate in onder 1o present
the oparating results moms precisely as significance of overseas consciidated subsidiaries had been increasing and their revenue and expenses wers incurred throughout the fiscal years. The
[l

Company has atso adopted tax effect accounting due to the amendment of the accounting standards for income taxes.
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Thousands of

Milions of yen U.S. dollars
2003 2002 200 2000 1999 1998 1997 2007
¥1,080,218 ¥ 980,163 ¥ 767,382  ¥625772  ¥558,875  ¥572,698  ¥530,851 $15,911,886
52,477 46,330 47,304 28,867 24,813 32,729 32,675 762,002
51,375 47,865 44,526 27,162 23,172 33,201 31,157 918,971
21,933 27,311 22,637 13,686 10,391 20,491 17,930 503,756
¥ 451,593 ¥ 396,470 ¥ 208,794  ¥191,992  ¥178,737  ¥150,417  ¥116,738 $ 6,708,292
59,154 55,173 46,454 42,751 34,379 27,958 28,042 898,433
87,559 88,319 127,273 44,746 60,468 62,006 35,407 1,410,466
29,705 20,085 26,195 24,061 23,231 23,112 19,691 292,657
Y 7019 ¥ 8728 ¥ 7590 ¥ 4832 ¥ 3630 ¥ 7233 ¥ 6355 § 1.61
62.90 78.26 67.77 43.18 32.62 63.48 55.20 1.61
2,522.52 2,809.54 3,036.77 1,116.62 1,063.05 1,056.81 996.18 47.54
22.00 19.00 17.00 16.00 16.00 16.00 16.00 0.42
¥1,650,391 ¥1,770,401 ¥1,869,642  ¥685914  ¥617,070  ¥593,003  ¥556,291  $30,375,755
738,867 878,812 951,208 316,293 301,158 304,007 281,154 15,336,578
68,046 68,021 68,018 40,178 40,178 40,133 31,457 681,598
292,777 312,796 313,260 283,260 283,296 287,752 282,233
¥ 103,183 ¥ 81078 ¥ 78412 ¥ 68057 ¥ 44,133 ¥ 50952 ¥ 51,327 $ 1,503,328
(95,120) (106,710}  {155,870) (67,186) (96,222) (26,897) (74,968 (1,393,021}
57,775 1,225 94,472 27,499 24,368 (12,918) 69,081 {167,295)
136,929 71,119 95,206 77,332 49,955 74,303 62,322 919,691
2.7 3.0 3.6 4.4 3.4 7.0 6.5
1.3 15 1.8 2.1 1.7 36 3.6
2.1 2.8 2.9 2.2 1.9 36 3.4
55.6 35.9 30.7 60.5 51.6 37.5 48.0
6.7 5.8 9.1 14.5 16.4 17.6 13.0
¥ 05472 ¥ 97540 ¥ 79921 ¥ 64,681 ¥ 51,033 ¥ 55212 ¥ 55548 $ 1,618,020
25,030 23,056 21,118 13,132 12,797 11,239 10,738

Delormect tax assets have been newty recognized in current assets, and investments and other assets, Deferred tax Habiilies have been recognized in current and long-term liabilites.

{6) Effective beginning the year ended March 31, 1999, tha Company has presented consofdated financial statements as follows: In the conso¥dated statements of income, enterprise taxes,
which had bean included in sefing. general and adménistrative expenses up to and including the previous year, have been included in income taxes.
Amartization of goodwil, which had been classified as a deductible item from incoma before income: taxes until the previous year, has been included in sefing, general and administrative
expenses. Equty in earningsAosses of affliates, which had been added o or deducted from incoma before income taxas until the pravious year, has been includad in non-operating income

oOF expenses,

3. Nat incoma per share, ROE and ROA arp computed based on the average number of shares, total net assets arks total assets, raspactively, tor each year.
4. Debt/equity ratlo = Interest-bearing oebt / Total net assets

5. Interest coverage = (Operating incoma + Interest and dividends income) / Interest expenses

6. EBITDA = Income before income 1axes + Interest expenses - Intersst and dividends income + Depreciation and amortization
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations

The following Management's Discussion and Analysis of Financial Gondition and Results of Operations is based on information

known to management as of June 2007.

This section contains projections and forward-looking statements that involve risks, uncertainties and assumptions. You
should be aware that certain risks and uncertainties could cause the actual results of Toyota Industries Corporation and its

consolidated subsidiaries to differ materially from any projections or forward-looking statements. These risks and uncertainties

include, but are not limited to, those listed under “Risk Information” and elsewhere in this annual report.
The fiscal year ended March 31, 2007 is referred to as fiscal 2007 and other fiscal years are referrad to in a corresponding
manner. Al references to the “Company” herein are to Toyota Industries Corporation and references to “Toyota Industries” herein

are to the Company and its 162 consolidated subsidiaries.

Result of Operations

Operating Performance
In fiscal 2007, the Japanese economy was on a steady recovery
track. Private-sector capital investment increased on the back of
strong corporate earnings while consumer spending was on a mitd
upswing as employment conditions improved. The overall economic
outlook continued to remain strong overseas, with U.S. and Europsan
economies expanding and ongoing brisk growth in China.

in this operating environment, Tayota Industries undertook

Net Sales

(¥ Billion)

2,000

1,000 —— L

Frr 03 04 05 068 07
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efforts to strengthen its corporate structure by attempting to ensure
customer trust through its dedication to quality, the development

of appealing new products, aggressive sales promotions and the
execution of a Group-wide program to reduce costs.

As a result, total consclidated net sales of Toyota Industries
amounted to ¥1,878.3 bilion, an increase of ¥372.4 billion (24.7%)
over fiscal 2006. (For a breakdown of operating results by business
segment, refer to Operating Performance Highlights by Business
Segment.)

At the profit level, ordinary income amounted to ¥108.4 billion,

Operating Income and
Operating Incorme Ratio

(¥ Billion) (%)
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an increase of ¥27.8 billion {34.5%) over fiscal 2008. Despite the
effects of a steep rise in raw materials costs, as well as increases in
depreciation and personnel expenses, this increase was achieved
due largely to higher sales, cost-reduction efforts throughout the
Group and an increase in non-operating income. Net income
amounted to ¥53.4 billion, an increase of ¥12.4 hillion (26.3%) over
fiscal 2006.

Cost of Sales and Selling,
General and Administrative Expenses
Cost of sales for fiscal 2007 increased ¥310.3 billion (24.3%) over
fiscal 2006 to ¥1,586.7 billion. This increase reflected increases in
depreciation expenses, raw materials prices and personnel expenses
in addition to an increase in net sales.

Selling, general and administrative expenses increased ¥36.2
billion (21.9%) to ¥201.6 billion, due primarily to increases in
personngl expenses.

Operating Income

Operating income for fiscal 2007 increased ¥25.9 billion (40.5%)
over fiscal 20086 to ¥83.9 billion, attributable mainly to an increase in
sales in Japan and overseas as well as Group-wide cost-reduction
activities.

Operating Performance Highlights
by Business Segment
Following are the operating results by business segment. Net sales

for each segment do not include intersegment transactions.

Net Sales of
Automobile Segment

Operating Income of
Automaobile Segment

(¥ Billior) {¥ Billon)
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Automobile Segment
Sales increased in the automobile industry as a whole, Although
domestic sales were sluggish during fiscal 2007, higHer sales in the
Asian and Latin American markets gave rise to an overall increase in
overseas sales. '

Net sales of the Automobile Segment of Toyota Industries totaled
¥904.8 billion, an increase of ¥158.1 billion (21.2%) over fiscal 2006.

Car Air-Conditioning
Compressor Unit Sales

{Million Linits) '
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O Japan

. * North America

W Europe

0O Asia and Oceania
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Materials Handling
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Materials Handling

Equipment Segment Equipment Segment
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Within this segment, net sales of the Vehicle Business totaled
¥470.2 billion, an increase of ¥98.2 billion (26.4%}) over fiscal 2006.
The RAV4 recorded solid sales in the United States and Europe, while
the Vitz (Yaris overseas) posted strong sales outside Japan.

Net sales of the Engine Business totaled ¥167.4 billion, an
increase of ¥35.1 billion (26.5%) over fiscal 2006, due mainly to
increases in sales of KD diesel engines for Toyota Motor Corporation’s
(TMC} Innovative International Multi-Purpose Vehicle (IMV) Series as
well as AD diesel engines fitted in the RAV4 for Europe.

Net sales of the Car Air-Conditioning Compressor Business
totaled ¥235.4 billion, an increase of ¥19.5 billion {9.0%) cver fiscal
2006. Although sales decreased in the domestic market, sales
increased in North America, Europe and China.

Materials Handling Equipment Segment

In the materials handling equipment indusiry as a whole, sales
remained strong in the Japanese market. Overseas markets
continued to expand in conjunction with economic expansion in the
United States and Europe as well as the growth of BRICs (Brazil,
Russia, India and China} economies.

Net sales of the Materals Handling Equipment Segment totaled
¥767.2 billion, an increase of ¥172.0 billion (28.9%) over fiscal 2008.
As a result of a change in the fiscal year-end of the BT Industries
Group, net sales of the Materials Handling Equipment Segment
included sales of the BT Industries Group for the threg-month period
from January to March 2006 amounting to ¥64.7 billion. During fiscal
2007, Toyota Industries continued to strengthen its sales network
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The logistics-related businass, which was included in the Cthers Segment, had
been separated and dectared independently as the Logistics Segrment starting
from fiscal 2008,

and undertook proactive sales promotion activities, which contributed
to strong sales for TOYOTA and BT brands. Following a full model
change, Toyota Industries commenced sales of its mainstay model
1- to 3.5-ton internal combustion lift trucks (scld as the GENEQ

in Japan, the 8-Series in North America and International, and the
Toyota Tonero in Europe} in September 2006 and January 2007 in
Japan and the United States, respectively. The new lift truck provides
even greater product value, featuring higher levels of performance in
terms of safety, environmental attributes and ease of operation. Aichi
Corporation, which engages in the manufacture and sales of aerial
work platforms, posted a significant increase in sales bolstered by
replacement demand from the electricity and telecommunications
industries.

Logistics Segment
The overall operating environment was severe in the logistics indusiry
as the volume of cargo transport continued to decline in the domestic
market accompanied by an increase in costs resulting from higher
crude oil prices.

Net sales of the Logistics Segment totaled ¥89.4 billion, an
increase of ¥24.3 billion (37.3%) over fiscal 20086, dus largely to
the solid performance of the logistics solutions and transportation
businesses as well as an increase in the transpori volume of
automotive pans.

Textile Machinery Segment
In the textile machinery industry as a whole, the mainstay Chingse
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market remained strong on the back of robust capital investment
supported by rapid growth.

Net sales of the Textille Machinery Segment totaled ¥58.4
billion, an increase of ¥8.7 billion {(17.3%) from fiscal 20086. In fiscal
2007, sales of more than 10,000 air-jet looms, primarily to China,
represented a notable achievement for the first time in 89 years for
weaving machinery. Strong sales of spinning machinery in India also
contributed to the remarkable performance of the segment.

Others Segment
Net sales of the Others Segment totaled ¥58.3 billion, an increase of
¥9.4 billion {19.2%)} from fiscal 2006.

Sales by Geographical Segment

Below are Toyota Industries’ operating results by geographical
segment. Net sales for each geographical segment do not include
intersegment transactions.

Japan

Net sales increased ¥222.8 billion (22.1%) aver fiscal 2006 to
¥1,232.1 billion, while operating income totaled ¥68.9 billion, up
¥16.2 billion (30.7%). These increases were due mainly to a rise in
unit sales of vehicles and engines.

North America
Net sales increased ¥41.2 billion (16.7%j) to ¥287.3 billion, due mainly
to an increase in unit sales of lift trucks and a change in the fiscal

Net Sales of Operating Income of
Others Segment Others Segment
. (Including Blimination of
Intersegment Transactions)
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year-end of the BT Industries Group comprising Toyota Industries

subsidiaries. Conversely, operating income decreased ¥0.8 billion
(11.7%) to ¥5.9 billion, mainly as a result of an increase in pra-
production expenses at lift truck manufacturing subsidiaries.

Europe

Net sales increased ¥95.8 billion (44.3%) over fiscal 2006 to ¥312.0
hillion, while operating income totaled ¥11.2 billion, up ¥6.7 billion
(148.3%). These increases were dug mainly to an increase in unit
sales of lift trucks and a change in the fiscal year-end of the BT

Industries Group.

Others

Net sales totaled ¥46.8 billion, an increass of ¥12.6 billion (37.0%),
whereas operating income rose ¥1.7 billion (109.6%) to ¥3.1 billion.

Non-Operating Income and Expenses
Non-operating income increased ¥7.0 billion (16.0%) to ¥50.8 billion
in fiscal 2007, owing primarily to an increase in dividends income

from TMC.

Non-operating expenses iotated ¥32.3 billion, an increase of ¥5.1
biflion (18.7%)}, due mainly to an increase in interest expenses.

income before Income Taxes
Income before income taxes amounted to ¥108.3 billion, up ¥27.7

biflion (34.4%), attributable primarily to an increase of ¥27.8 billion in

ordinary income.
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Income Taxes

Income taxes increased ¥13.2 billion {(46.7%) to ¥41.5 bilion, dus
largely to an increase in income laxes of the Company and the Aichi
Group.

Minority Interest in Consolidated Subsidiaries
Minority interests in consolidated subsidiaries amounted to ¥7.3
billion, up ¥2.1 billion {40.8%), as a result of strong performance by
subsidiaries.

Net Income

Net income totaled ¥59.4 billion, an increase of ¥12.4 billion (26.3%)
over fiscal 2006. Net income per share was ¥189.88, compared with
¥146.16 in fiscal 20086, Diluted net income per share increased from

¥146.02 to ¥189.66.

Liquidity and Capital Resources

Toyota Industries’ financial policy is to ensure sutficient financing
and liquidity for its business activities and to maintain strong balance
sheets. Currently, funds for capital investments and other long-term
capital needs are provided from retained earnings and long-term
debt, and working capital needs are met through short-term loans.
Long-term debt financing is carried out mainly through issuance of
corporate bonds and loans from financial institutions.

In addition to current assets such as cash and cash equivalenis
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and securities, Toyota Industries maintained a commercial paper
issuance capacity of ¥100.0 billion as of March 31, 2007.

Toyota Industries continues to maintain its sclid financial
condition, Through the use of such current assets as cash and
cash equivalents and securities, as well as free ¢ash flows and
funds procured from financial institutions, Toyota Industries believes
that it will be able to provide sufficient funds for the working capital

. necessary to expand existing businesses and develop new projects,

as well as for future investments.

Regarding fund management, the Company undertakes
integrated fund management of its subsidiaries in Japan, while Toyota
Industries North America, Inc. (TINA) and Toyota Industries Finance
International AB (TIFl) centrally manage the funds of subsidiaries in
North America and Europe, respectively.

Through close cooperation among the Company, TINA and
TIFI, we strive for efficient, unified fund management on a global
consolidated basis.

Cash Flows

Cash flows from operating activities amounted to ¥177.4 pillion in
fiscal 2007, dus mainly to income befors income taxes in an amount
of ¥108.3 bilion. Net cash provided by operating activities increased
by ¥45.7 billion from ¥131.7 billion in fiscal 2006. Cash flows from
investing activities resulted in a decrease in cash of ¥164.4 billion

in fiscal 2007, attributable primarily o payments for purchases of
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property, plant and equipment amounting to ¥155.5 billion. Net cash
used in investing activities decreased by ¥40.6 billion from ¥205.0
billion in fiscal 2006. Cash flows from financing activities resulted
in a decrease in cash of ¥19.7 billion in fiscal 2007, due mainly to
payments for repurchase of treasury stock in an amount of ¥35.5
billion. Net cash provided bty financing activities decreased by ¥104.8
billion from ¥85.1 billion in fiscal 2006.

After translation adjustments, cash and cash equivalents as of
March 31, 2007 stood at ¥108.5 billion, a decrease of ¥4.0 billion
from fiscal 2006. ‘

Investment in Property, Plant and Equipment

Curing fiscal 2007, Toyota Industries made a total investment of
¥158.6 billien in property, plant and equipment (including ¥29.6 billion
in vehicles and materials handling equipment for lease) in order to
launch new products, streamline and upgrade production equipment,
and augment R&D facilities.

In the Automobile Segment, investment in propenty, plant and
equipment totaled ¥57.1 billion. A primary breakdown of this amount
included ¥36.9 billion for the Company, ¥5.8 billion for TD Automotive
Compressor Gegrgia, LLC, ¥4.3 billion for Tokyu Co., Ltd., ¥2.0 billion
for Toyota Industry Automotive Parts {Kunshan) Co., Ltd., ¥1.5 billion
for Tokaiseiki Co., Ltd., ¥1.5 billion for TD Deutsche Klimakompressor
GmbH, ¥1.2 billion for wama Loom Works, Ltd. and ¥1.0 billion for
lzumi Machine Mig. Co., Ltd.

The Materials Handling Equipment Segment made an investrment
in property, plant and equipment in the total amount of ¥56.0 billion.

Investment in Property,
Plant and Equipment
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The prirnary breakdown comprised ¥8.8 hillion for the Company,
¥20.4 billion for the BT Industries Group, ¥4.2 billion for Toyota
Industrial Equipment Mfg.. Inc. and ¥2.2 billicn for the Aichi Group.

Investment in property, plant and equipment in the Logistics
Segment totaled ¥6.2 billion, including ¥13.0 million for the Company
and ¥4.7 billion for Taikoh Transportation Co., Ltd.

The Textile Machinery Segment made an investment in property,
plant and equipment in the total amount of ¥1.0 billion, including ¥0.7
billion for the Company.

Necessary funds were provided by a portion of bonds as well as
internal funds and bank loans.

Strategies and Outlook

Outlook for Results for Fiscal 2008

In fiscal 2008, ending March 31, 2008, despite an anticipated
slowdown in the overall growth rate, expansion of the Japanese
economy is expected to continue. Uncertainties persist, however,
regarding the direction of the U.S. economy and a sustained increase
in crude oil prices, precluding optimism.

For fiscal 2008, Toyota Industries forecasts consolidated net
sales of ¥1,950.0 billion, ordinary income of ¥115.0 billion, operating
income of ¥95.0 hilion and net income of ¥63.0 billion, We are
determined to place utmost emphasis on product quality and develop
and market leading-edge products that anticipate customer nesds.
We will make further concerted efforts to engage in sales and service

Toyota Industries Corporation  Annual Report 2007 61




62

activities and undertake cost-reduction activities.
Qur projections are based on an exchange rate of ¥1 150 =
USsg1.

Dividend Policy

The Company regards the benefits of shareholders as one of its most
important management policies. Based on this stance, we will strive
to strengthen Toyota Industries' corporate constitution, promote
proactive business development and raise its corporate value.

The Company's dividend policy is to meet the expactaticns of
shareholders while giving full consideration te business performance,
capital demand, the dividend payout ratio on a consolidated basis
and other factors. Toyota Industries’ Ordinary General Meeting of
Shareholders, held on June 21, 2007, approved a year-enad cash
dividend of ¥28.0 per share. Including the interim cash dividend of
¥22.0 per share, cash dividends for the year totaled ¥50.0 per share,
an increase of ¥12.0 per share over fiscal 2006.

The dividend payout ratio was 38.9%. On a consclidated basis, it
was 26.3%.

Toyota Industries will use retained earnings to improve the
competitiveness of its products, augment production capacity in
Japan and overseas, as well as expand into new fields of business
and strengthen its corporate constitution in securing future profits
for its shareholders. it will also use retained earnings to repurchase
treasury stock.

The Company’s Articles of Incorporation stipulate that it may pay
interim cash dividends as prescribed in Article 454-5 of the Corporate
Law, as well as repurchase treasury stock through market dealings
as prescribed in Article 459-1 of the Corporate Law. Discretion to
pay cash dividends is determined by the Board of Directors and the
Crdinary General Meeting of Shareholders.

Risk Information

The following represent risks that could have a material impact on
Toyota Industries’ financial condition, business results and share
prices. The risks mentioned in this annual report represent only a
portion of the risks that could have an impact on Toyota Industries’
financial condition and business results, and do not necessarily cover
all possible risks. There is also a possibility that Toyota Industries
could be affected in the future by risks currently unknown or not
considered noteworthy or significant.
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Principal Customers

Toyota Industries' automobile and engine products are sold primarity
to TMC. In fiscal 2007, net sales to TMC accounted for 35.5% of
consolidated net sales. Therefore, TMC's vehicle sales could have an
impact on Toyota Industries” business resuits. As of March 31, 2007,
TMC held 24.8% of the Company's voting rights.

Product Development Capabilities

Based on the concept of “developing appealing new products,”
Toyota Industries proactively develops new products by utilizing its
teading-edge technologies, as it strives to anticipate increasingly
sophisticated and diversifying needs of the market and ensure the
satisfaction of its customers. R&D activities are focused mainly on
developing and upgrading products in current business fields and
peripheral sectors. Toyota [ndustries expects that revenues derived
from these fields will continue to account for a significant portion of
total revenues and anticipates that future growth will be contingent
on the development and sales of new products in these fields. Toyota
Industries believes that it can continue to develop appealing new
products. However, Toyota Industries may not be able to forecast
market needs and develop and introduce appealing new products
in a timely manner, This could result in lower future growth and
have an adverse impact on Toyota Industries' financial condition
and business results. Such a situation ¢ould result from risks that
include no assurance Toyota Industries can allocate sufficient future
funds necessary for the development of appealing new products;
no assurance that product sales will be successful, as forecasts of
products supported by the market may not atways be accurate; and
no assurance that newly developed products and technologies will
always be protected as intellectual property.

Intellectual Property Rights

In undertaking its business activities, Toyota Industries has acquired
numerous intellectual property rights, including those acquired
overseas, such as patents related to its products, preduct designs
and manufacturing methods. However, not all patents submitted will
necessarily be registered as rights, and these patents could thus be
rejected by patent autherities or invalidated by third parties. Also,

a third party could circumvent a patent of Toyota Industries and
introduce a competing product into the market. Moreover, Toyota
Industries’ products utilize a wide range of technologies. Therefore,
Toyota Industries could become a party subject to litigation involving
the intellectual property rights of a third party.

Product Defects
Guided by the basic philosophy of “offering products and services




that are clean, safe and of high quality,” Toyota Industries makes its
utmost efforts to enhance quality. However, Toyota Industries cannot
guarantee all its products will be defect-free and that product recalls
will not be made in the future. Toyota Industries is insured for product
liability indemnity. However, Toyota Industries cannot guarantee

that this insurance wilt sufficiently cover final indemnity amounts
incwrad. Product defects that could lead to large-scale recalls

and product liability indemnities could result in large cost burdens
and have a significant negative impact on the evaluation of Toyota
Industries. It could also have an adverse effect on Toyota Industries’
financial condition and business results due to a decrease in sales,
deterioration of profitability and decrease in share prices of Toycta
Industries.

Price Competition

Toyota Industries faces extremely harsh competition in each of the
industries in which it conducts business, including its Automobile
and Materials Handling Equipment businesses, which are the cora
of Toyota Industries' earnings foundation. Toyota Industries believes
it offers high valus-added products that are unrivalled in terms of
technology, quality and cost. Amid an environment characterized
by intensifying price competition, however, Toyota Industries may
be unable to maintain or increase market share against low-cost
competitors or to maintain profitability. This could have an adverse
impact on Toyota Industries' financial condition and business results.

Reliance on Suppliers of Raw Materials and
Components

Toyota Industries' products rely on various raw materials and
compenents from suppliers outside the Toyota Industries Group.
Toyota Industries has concluded basic business contracts with these
external suppliers and assumes it can carry out stable transactions
for raw materials and components. However, Toyota Industries

has no assurances against fulure shortages of raw materials and
components, which arise from a globa! shortage due to tight supply
or an unforeseen accident involving a supplier. Such shortages could
have a negative effect on Toyota Industries’ product production and
cause an increase in costs, which could have an adverse impact on
Toyota Industries’ financial condition and business results,

Environmental Regulations

In view of its social responsibilities as a company, Toyota Industries
strives to reduce any burden on the environment resulting from

its production processes, as well as strictly adheres to applicable
environmental laws and regulations. However, various environmental
regulations could also be revised and strengthened in the future.

Accordingly, any expenses necfessary for continuous strict adherence
to these environmental regulations could result in increased business
costs and have an adverse impact on Toyota industries’ financial
condition and business results.

Alliances with Qther Companies

Aiming to expand its businesses, Toyota Industries engages in joint
activities with other companies through alliances and joint ventures.
However, a wildly fluctuating market trend or a disagreement between
Toyota Industries and its partners, owing to business, financial or
other reasons, could prevent Toyota Industries from deriving the
intended benefits of its alliances.

Exchange Rate Fluctuations

Toyota Industries’ businesses encompass the production and sales
of products and the provision of services worldwide. Generally, the
strengthening of the ven against other currencies (especially against
the U.S. dollar and the euro, which account for a significant portion of
Toyota Industries’ sales) has an adverse impact on Toyota Industries'
business, while a weakening of the yen has a faverable impact. An
increase in the value of currencies in countries or regions where
Toyota industries carries out production could lead to an increase in
local production, procurement and distribution costs. Such an increase
in costs could reduce Toyota Industries’ price competitiveness.
Additionally, because export sales of several businesses are
denominated mainly in yen, exchange rate fluctuations could have an
adverse impact on Toyota Industries’ financial condition and business
results due 1o a change in market prices.

Share Price Fluctuations

Toyota Industries holds marketable securities, and therefore bears
the risk of price fluctuation of these shares. Based on fair market
value of these shares at the end of the fiscal year under review,
Toyota Industries had unrealized gains. However, unrealized gains on
marketable securities could worsen depending on future share price
movements. Additionally, a fall in share prices could reduce the value
of pension assets, leading to an increase in the pension shortfall.

Effects of Disasters, Power Blackouts and
Other Incidents

Toyota industries carries out regular checks and inspections of its
production facilities to minimize the effect of production breakdown.
Howaver, there is no assurance Toyota Industries can completely
prevent or lessen the impact of man-made or natural disasters,
including maltunctions of production facilities, fires at production
facilities and power blackouts. For example, the majority of Toyota
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Industries” domestic production facilities and most of its business
partners are situated in the Chubu regicn. Therefore, a major
earihquake such as the Tokai Earthquake, or an incident that affects
other operations, could delay or stop production or shipment
activities. Such prolonged delays and stoppages could have an
adverse impact on Toyota Industries’ financial condition and business
resufts.

Latent Risks Associated with

International Activities

Toyota Industries manufactures and sells products and provides
services in various countries. Such unforeseen factors as social
chaos, including political disruptions, terrorism and wars, as well as
changes in economic conditions, could have an adverse impact on
Toyota Industries’ financial condition and business results.

Retirement Benefit Liabilities

Toyota Industries' employee retirement benefit expanses and
liabilities are calculated based on expected rates of return on
pension assets as well as assumptions upon making actuarial
calculations that incorporate discount rates and other factors.
Therefore, differences between actual results and assumpticns
as well as changes in the assumptions could have a significant
impact on recognized expenses and calculated liabilities in future
accounting periods.

Significant Accounting Policies and
Estimates

for doubtfu! accounts involves judgments made in accordance
with the nature of the situation, and this allowance represents an
essential and crucial estimate—including future estimates of cash
flow amounts and timing—thai could change significantly. Based
on currently available information, Toyota Industries’ management
belisves its prasent allowance for doubtful accounts is sufficient.
However, the need 1o significantly increase allowance for doubtful
accounts in the future could have an adverse impact on Toyota
Industries' business results.

Allowance for Retirement Benefits

Calculations differ for retirement bensfits, retirement benefit
expenses and liabilities after employee retirement, as well as
benefits for employees on leave of absence because different
assumptions are used at the time of calculation. Assumptions
include such factors as discount rates, amount of benefits, interest
expenses, expected rates of retum on pension assets and mortality
rates. The difference in amounts between these assumptions

and actual results is calculated cumulatively and amortized over
future accounting periods, and thus becomes an expense and

is recognized as a liability in future accounting periods. Toyota
Industries believes its agsumptions are reasonable. However,
differences between actual results or changes in the assumptions
could have an impact on retirement benefits and retirement benefit
expenses and liabilities after employes retirement,

Toyota Industries’ Relationship to Toyota
Motor Corporation

Toyota Industries' financial statements are prepared in conformity
with accounting principles and practices generally accepted in
Japan. In preparing financial statements, management must make
estimates, judgments and assumptions that affect reported amounts
of assets and liabilities at fiscal year-end as well as revenues

and expenses during each fiscal year, Among Toyota Industries’
significant accounting policies, the following categories require a
considerable degrae of judgment and estimation and are highly
complex.

Allowance for Doubtful Accounts

To prepare for the risk of receivables becoming uncollectible, Toyota
Incdustries estimates its allowance for doubtful accounts by utilizing
the percentage of historical experiences in credit losses for ordinary
receivables and individually examining the feasibility of collection ior
receivables that seem to be uncallectible. Evaluating the allowance
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Due to historical reasons, Toyota Industries maintains close
relationships with TMC and Toyota Group companies in terms of
capital and business dealings.

Historical Background

In 1933, Kiichiro Toyoda, the eldest son of founder Sakichi Toyoda
and then Managing Director of Toyota Industries (then Toyoda
Automatic Loom Works, Lid.), established the Automobile Division
within the Company based on his resolve to manufacture Japaness-
made automobiles. In 1937, the Automohbile Division was spun off
and became an independent company, Toyota Motor Ce., Ltd. {the
present Toyota Motor Corporation).

Capital Relationship
In Eght of this historical background, Toyota Industries and TMC
have maintained a close capital relationship. As of March 31, 2007,




Toyota Industries held 5.5% (200,195 thousand shares) of TMC's
total shares issued. Likewisg, as of the same date, TMC held 24.8%
of Toyota industries” total voting rights. Toyota Industries is a TMC
affiliate accounted for by the equity method.

Business Relaticnship

Toyota Industries assembles certain cars and produces automobile
engines under consignment from TMC. Additionally, we sell a portion
of our other components and products directly or indirectly to other
Toyota Group companies. In fiscal 2007, our net sales to TMC
accounted for 35.5% of our consolidated net sales.

Contributions to the Toyota Group

As a member of the Toyota Group, Toyota industries aims to
contribute to strengthening the competitiveness of TMC and other
Toyota Group companies in such areas as quality, cost, delivery and
technologies. Téyola Industries is confident that raising the Toyota
Group's competitiveness will lead to increases in our sales to and
profits from the Toyota Group, thereby contributing to raising Toyota
Industries’ corporate value.
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Consolidated Balance Sheets

Toyota Industries Corporation
As of March 31, 2007 and 2006

. Thousands of
Milions of yen U.S. dotlars (Note 1)
ASSETS 2007 2006 2007
Current assets
Cash and cash equivalents ¥ 108,569 ¥ 112,506 $ 919,691
Trade notes and accounts receivable (Note 8} 234,611 200,690 1,987,390
Short-term investments 48 75 41
Inventories (Note 5} 120,737 104,534 1,022,767
Deferred tax assets (Note 16) 17,924 18,096 151,835
Other current assets 88,894 75,938 753,026
Less — allowance for doubtful accounts (2,784) (2,665) (23,588)
Total current assets 568,001 509,266 4,811,532
Fixed assets
Property, plant and equipment
Buildings and structures (Notes 6 and 8) 171,897 155,168 1,456,138
Machinery, eguipment and vehicles {Note 6} 269,769 240,467 2,285,216
Tools, furniture and fixtures (Note 6) 26,081 22,310 220,936
Land {Note 8) 29,117 87.213 839,627
Construction in progress 39,056 20,994 330,846
!
Total property, piant and equipment 605,922 526,154 5,132,763
Intangible assets
Goodwill 101,102 97,485 856,435
Software 11,714 12,483 99,231
Total intangible assets 112,816 109,968 955,666
Investments and other assets
Investments in securities (Notes 4 and 8) 2,172,648 1,975,793 18,404,480
Investments in unconsolidated subsidiaries and affiliated companies 60,415 60,976 511,782
Long-term loans 8,460 8,591 71,672
Long-term prepaid expenses 11,603 11,358 98,297
Deferred tax assets {Note 16) 7,435 6,842 62,986
Other investments and other assets 38,784 36,625 328,544
Less — allowance for doubtful accounts (232) (237) {1,967}
Total investments and other assets 2,299,117 2,099,951 19,475,794
Total fixed assets 3,017,856 2,736,074 25,564,223
Total assets ¥3,585,857 ¥3,245,341  $30,375,755

The accompanying notes are an integral part of these financial statements.
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Thousands of
U.S. dollars (Note 1)

Millions of yen
LIABILITIES AND NET ASSETS 2007 2006 2007
Current liabilities
Trade notes and accounts payable ¥ 205,168 ¥ 182595 § 1,737,983
Short-term bank loans (Note 8) 37,103 38,928 314,301
Commercial paper 33,760 29,680 285,981
Current portion of bonds 60,000 15,000 508,259
Other payables 37,808 30,620 320,272
Accrued expenses 77,698 67,674 658,185
Accrued income taxes 25,854 13,625 219,013
Deposits received from employees 22,020 20914 186,535
Deferred tax liabilities (Note 16} 3,162 3,857 26,788
Allowance for bonuses to directors and corporate auditors 554 = 4,697
Other current liabilities (Note 8) 55,275 43,221 468,235
Total current liabilities 558,405 446,118 4,730,249
Long-term liabilities
Bonds (Note 7} 250,761 283,831 2,124,195
Long-term bank lvans {Notes 7 and 8) 141,567 106,267 1,199,214
Deferred tax liabilities {Note 16) 751,764 681,503 6,368,186
Allowance for retirement benefits (Note 14) 45,482 46,535 385,282
Other long-term liabilities 27,393 20,585 232,051
Total long-term liabilities 1,216,968 1,138,724 10,308,929
Total liabilities 1,775,374 1,584,842 15,039,178
Minority interests in consclidated subsidiaries - 49,270 -
Shareholders’ equity {Note 11}
Common stock:
Authorized — 1,100,000,000 shares
Issued — 325,840,640 shares as of March 31, 2007 80,462 80,462 681,598
325,840,640 shares as of March 31, 2006
Capital surplus 105,055 105,665 889,924
Retained earnings 402,431 358,385 3,408,994
Treasury stock at cost (47,253) (14,363) (400,282)
13,765,165 shares as of March 31, 2007
6,520,194 shares as of March 31, 2006
Total shareholders’ equity 540,696 530,150 4,580,234
Valuation and translation adjustments
Net unrealized gains or losses on other securities 1,157,793 1,047,190 9,807,649
Deferred gains or losses on hedges {0) - (6)
Foreign currency translation adjustments 52,912 33,886 448,221
Total valuation and translation adjustments 1,210,704 1,081,077 10,255,864
Subscription rights to shares 202 - 1,719
Minority interests in consclidated subsidiaries 58,878 - 498,761
Total net assets ’ 1,810,483 1,611,227 15,336,578
Total liabilities and net assets ¥3,585,857 ¥3,245,341  $30,375,755
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Consolidated Statements of Income

Toyota Industries Corporation
For the years ended March 31, 2007, 2006 and 2005

Thousands of
Millions of yen U.S. dollars (Note 1)
2007 2006 2005 2007
Net sales ¥1,878,398 ¥1,505,055 ¥1,241,538 $15,911,886
Cost of sales (Note 12) 1,686,781 1,276,499 1,041,780 13,441,606
Gross profit 291,616 229,456 199,758 2,470,280
Selling, general and administrative expenses (Notes 12 and 15)
Sales commissions . 11,325 10,875 8,938 95,937
Salaries and allowances 74,360 58,382 50,984 629,908
Retirement benefit expenses 1,678 1,982 1,582 14,222
Depreciation 8,733 6,507 5,418 73,980
Research and development expenses 21,527 20,307 19,484 182,362
Other 84,036 67,361 60,228 711,868
Operating income 89,954 64,040 53,120 762,002
Non-operating income
Interest income 13,760 9,113 8,159 116,561
Dividends income 27,547 20,090 . 13,760 233,351
Gain on sales of marketable securities - 1,280 1,658 -
Rental income of fixed assets 2,389 2,110 1,931 20,238
Equity in net earnings of unconsolidated subsidiaries and 317 3,593 6,805 2,690
affiiated companies
Other non-operating income 6,868 7,665 5,967 58,185
Non-operating expenses
Interest expenses {17,855) (11,955) (9,735) {151,251)
Depreciation {1,932) (1,718) (2,381) (16,367}
Loss on disposal of fixed assets {3,567) (4,487) (2,380) (30,223}
Other non-operating expenses {8,997) (9,099} {5,994) (76,215)
Ordinary income 108,484 80,635 70,812 918,971
Extraordinary gains '
Proceeds from sales of investment securities 4,305 - - 36,468
Extraordinary losses
Impairment loss of fixed assets - - {558) -
Losses of discontinuing production of designated electronic parts (4,390) - - {37,190)
Income before income taxes and minority interests 108,399 80,635 70,353 918,248
Income taxes — current (Note 16} 43,750 30,446 26,808 370,606
Income taxes — deferred (Note 16} (2,209) (2,137 4,557 (18,721)
Minority interests in consolidated subsidiaries 7,390 5,249 4,744 62,607
Net income ¥ 59,468 47077 ¥ 43357 $ 503,756
Yen U.5. dotlars {Note 1)
Net income per share — basic (Note 22) ¥ 189.88 ¥ 146,16 ¥ 135.09 $1.61
Net income per share — diluted (Note 22) 189.66 146.02 135.03 1.61
Net assets per share (Note 23) 5,612.11 5,044.45  3,504.80 47.54
Cash dividends per share 50.00 38.00 32.00 0.42

Thae accompanying notes are an integral part of these financial statements.
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Consolidated Statements of Changes in Net Assets

Toyota Industries Corporation
For the years ended March 31, 2007, 2006 and 2005
Milions of yen
Commen stock  Capital sumius Retained Treasuey stock  Net unrealized  Deferred gains Foreign Subscription Mmnority
eamings at cost gains or losses  or losses on cumency  rights to shares  interests in
on other hedges translation consoidated
secUMtiBs adjustments subsidiaries
Balance at March 31, 2004 ¥80,462 ¥105,743 v204,672  ¥(17,975) ¥ 534,078 Y- ¥19,782 ¥ - ¥34,926
Dividens paid - - (7.948) - - - - - -
Bonuses to directors and corporate auditors - - (331) - - - - - -
Net income for the period - - 43,357 - - - - - -
Repurchasa of treasury stock - - - (52) - - - - _
Exercise of stock options C - {142) - 1,301 - - - - -
Effect of adoption of a new accounting
standards for retirement benefits
by foreign subsidiaries - - (4,419) - - - - - -
Changs to items other than shareholders’
equity during accounting period - - - - 57,139 - 10,078 - 5977
Balance at March 31, 2005 80,462 105,800 325,330 {16,726) 591,218 - 29,861 - 40,904
Dividens paid - - {11,793 - - - - - _
Bonuses 1o directors and comorate auditors - - (406) - - - - - -
Decrease due to increase in affiiates . ,
aceountad for under the eguity method - - (1.821) - - - - - -
Net income for the period - - 47,077 - - - - - -
Repurchase of treasury stock - - - (52) - - - _ -
Exercise of stock options - B5 - 2,415 - - - - -
Change to iterns other than shareholders’
equiity during accounting period - - - - 455972 - 4,024 - 8,366
Balance at March 31, 2006 80,462 105,665 358,385 (14,3683) 1,047,190 - 33,886 - 49,270
Dividens paid - - {6,386) - - - - - -
Interim dividends paid - - {6,864) - - - - - -
Bonuses to directors and comporate auditors - - 427 - - - - - -
Dacrease dus to increase in affiliates
accounted for under the equity method - - (1,673) - - - - - -
Decrease dus to decrease
in consolidated subsidiaries - - {71) - - - - - -
Mat income for the period - - 59,468 - - - - - -
Repurchase of treasury stock - - - (35,524) - - - - -
Exercise of stock options - (610} - 2,634 - - - - -
Change to items other than shareholders’
Bquity during accounting period - - - - 110,602 [10)) 19,026 202 9,607
Balance at March 31, 2007 ¥80,462 ¥105,055 ¥402,431 ¥(47,253) ¥1,157,793 ¥0) ¥52912 ¥202 ¥58,878

Thousands of U.S. dollars {Note 1)

Common stock  Capdal suplus Ratanad Treasury stock  Net unrealized Deleered gains Forgign Subscrption Mnonty
eamngs at cost gains or lossas © of losses on cumercy  nghistoshares interesisin
on other hedgas transiabon consoSdated
securmes adustments subsidianias
Balance at March 31, 2006 $681,588 $895,092 $3.035882 ${121,677) $8,870,741 $-  $287,051 $ - 8417373
Dividens paid - - (54,098) - - - - - -
Interim dividends paid - - (58,149) - - - - - -
Bonuses 10 directors and corporate auditors - - {3.619) - - - - - -
Decrease due to increase in affiiates
accounted for under the eqguity method - - {14,172) - - - - - -
Decrease due tc decrease
in consolidated subsidiaries - - {604) - - - - - -
Net incomna for the period - - 503,756 - - - - - -
Repurchasa of treasury stock - - = {300,926) - - - - -
Exercise of stock options - (5,168) - 22,321 - - - - -
Change to itams other than shareholders’ '
equity during accounting period - - - - 936,909 (6) 161,170 1,718 81,387
Balance st March 31, 2007 $681,598 $889,924 53,408,994 ${400,282) $9,807,649 $(6) $448,221 $1,719, $498,761

The accompanying notes are an integral part of these financial statements.
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Consolidated Statements of Cash Flows

Toyota Industries Corporation
For the years ended March 31, 2007, 2006 and 2005

Thousands of
Millions of yen U 8. dollars {Note 1)
2007 2006 2005 2007
Cash flows from operating activities
Income before income taxes and minority interests ¥ 108,399 ¥ 80,635 ¥ 70,353 $ 918,248
Adjustments to reconcile income before income taxes and
minority interests to net cash provided by operating activittes:
Depreciation and amortization 106,060 87,287 70,213 898,433
Impairment loss of fixed assets - - 558 -
Increase {decrease) in allowance for doubtful accounts {250) 101 371 (2,118)
Interest and dividends income 41,307) (29,204) (21,920 {349,812)
Interest expenses 17,855 11,955 9,735 151,251
Equity in net earnings of unconsolidated subsidiaries and affiliated companies (317) {3,593) (6,805) (2,690)
(Increase) decrease in receivables (25,836) (27,435) (22,923) (218,861)
(Increase) decrease in inventories (9,221) (9.227) {12,851) (78,117)
Increase {decrease) in payables 15,022 21,376 26,893 127,258
Others, net 17,238 12,161 (4,063) 146,027
Subtotal 187,642 144,055 109,561 1,589,520
Interest and dividends income received 41,294 29,236 21,971 349,808
Interest expenses paid {17,777) (11,009) (8,710) (150,591)
Income taxes paid (33,692) {30,498) (22,727) (285,409)
Net cash provided by operating activities 177,467 131,784 100,085 1,503,328
Cash flows from investing activities
Payments for purchases of property, plant and equipment (155,550) (161,504) {110,111) (1,317,670)
Proceeds from sales of property, plant and equipment 7,624 8,415 10,043 64,590
Payments for purchases of investment securities (17,604) (47,726) {9,562) (149,129)
Proceeds from sales of investment securities 8,419 2,045 3,209 71,321
Payments for acquisition of subsidiaries’ stack resulting in {(1,939) - (16,943) (16,426)
change in scope of consolidation
Payments for loans made (3.172) {2,256) (2,370 {26,870}
Proceeds from collections of loans 4,490 3,264 2,783 38,038
Qthers, net (6,714) {7,250) (5,368) (56,875}
Net cash used in investing activities {164,446} (205,013) {128,230) (1,393,021}
Cash flows from financing activities
Increase (decrease) in short-term loans (12,434} {22,902) (13,686) (105,328)
Increase (decrease) in commercial paper - 29,520 {15.000) -
Proceeds from long-term loans 40,004 38,824 40,785 338,880
Repayments of long-term loans {14,020} (3,365} (6,964) (118,765}
Proceeds from issuances of bonds 25,107 68,730 50,000 212,687
Repayments of bonds {15,980} {20,300} - (135,372)
Payments for repurchase of treasury stock (35,524) {52} (52 {300,928)
Cash dividends paid (13,250) {11,784) (7,948) (112,247)
Cash dividends paid to minority shareholders (1,039) (854) (667) (8,809)
Qthers, net 7,388 7,357 3,554 62,584
Net cash provided by {used in} financing activities (19,749) 85,172 50,020 (167,295)
Translation adjustments of cash and cash equivalents 2,700 117 1,438 22,875
Net increase {decrease) in cash and cash equivalents (4,027) 12,060 23,323 {34,113)
Cash and cash equivalents at beginning of year 112,596 100,635 77,212 953,805
Cash and cash equivalents at end of year ¥108,569 ¥112,698 ¥100,535 $ 919,691

The accompanying noles are an integral part of these financial statements.
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Notes to Consolidated Financial Statements

1. Basis of presenting consolidated financial statements

The accompanying consolidated financial statements have been
prepared based on the accounts maintained by Toyota Industries
Corpoeration (the "Company”}, and its consolidated subsidiaries
(together, hereinafter referred to as “Toyota Industries™) in
accordance with the provisions set forth in the Corporate Law of
Japan and the Securities and Exchange Law, and in conformity
with accounting principles generally accepted in Japan, which are
different in certain respects from the application and disclosure
requirements of International Financial Reporting Standards.
Certain items presented in the consolidated financial

statements submitted to the Director of Kanto Finance Bureau
in Japan have been reclassified in these accounts for the
convenience of readers outside Japan.

Amounts in U.S. dollars are included solely for the convenience
of readers outside Japan. The rate of ¥118.05=US$1, the
approximate rate of exchange prevailing at March 31, 2007, has
been used in translation. The inclusion of such amounts are not
intended to imply that the Japanese yen actually represent, or
have been or could be converted into, equivalent amounts in U.S.
dollars at this rate or any other rates.

2. Summary of significant accounting policies

(1) Consolidation
The consolidated financial statements include the accounts of

the Company and its 162 subsidiaries (45 domestic subsidiaries
and 117 overseas subsidiaries) and 21 affiliates {which are lsted
on pages 50 and 51} in 2007, 153 subsidiaries {43 domestic
subsidiaries and 110 overseas subsidiaries) and 22 gfflliates in
2006 and 146 subsidiaries (43 domestic subsidiaries and 103
overseas subsidiaries) and 20 affiliates in 2005.

For the year ended March 31, 2007, 12 subsidiaries were
newly added to the scope of consolidation and three companies
were excluded from the scope of consolidation because of
mergers and acquisitions. One affiliate was newly added to
the scope of equity-method accounting and two affiliates were
excluded from the scope of equity-method accounting and
added to the scope of consolidation .

For the year ended March 31, 2006, nine subsidiaries were
newly added to the scope of consolidation and two companies
were excluded from the scope of consolidation because of
mergers and acquisitions. Two affiliates were newly added to the
scope of equity-method accounting.

For the year ended March 31, 2005, 11 subsidiaries were
newly added to the scope of consolidation and six companies
were excluded from the scope of consclidation because of
mergers and acquisitions.

Some of the affiliates are not accounted for under the equity
method since their net income/losses, retained earnings and
other financial amounts are immaterial.

The fiscal years of certain subsidiaries are different from the
fiscal year of the Company. Since the difference is not maore
than three months, the Company is using those subsidiaries’
statemenis for those fiscal years, making adjustments for
significant transactions that materially affect the financial position
or results of operations.

The fiscal years of certain unconsolidated subsidiaries and
affiliates accounted for by the equity method are different from the
fiscal year of the Company. The Company is using the financial

statements of the unconsolidated subsidiaries and affiliates
accounted for by the equity method for their respective fiscal years.

All significant intercompany transactions, balances and
unrealized profits within Toyota Industries have been eliminated.

A full portion of the assets and liabilities of the acquired
subsidiaries is stated at fair value as of the date of acquisition of
control.

In the year ended March 31, 2007, Toyota Industries Sweden
AB and its consolidated subsidiaries have decided to change
their fiscal year-end from December 31 to March 31, As a result,
the Company’s consolidated financial statements include 15
months of their operating results.

(2) Investments in unconsolidated subsidiaries

and affiliates
Investments in 21 major affiiates in 2007, 22 major affiliates in

2008 and 20 major affiliates in 2005 are accounted for by the
equity method of accounting. Investments in unconsolidated
subsidiaries and affiliates not accounted for by the equity
method are stated at cost due to their insignificant effect on the
consolidated financial staterments.

The major affiliates accounted for by the equity method are
listed on page 51.

{3) Translation of foreign currencies
Foreign currency denominated receivables and payables are

translated intc Japanese yen at the year-end exchange rates
and the resulting transaction gains or losses are included in
consolidated statements of income.

All asset and liability accounts of foreign subsidiaries and
affiliates are translated into Japanese yen at year-end exchange
rates and all revenue and expense accounts are translated at
prevailing fiscal average rates.

{(4) Cash and cash equivalents
Cash and cash equivalents include all highty liquid investments,
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generally with original maturities of three months or less, that are
readily convertible to known amounts of cash and are so near
maturity that they present insignificant risk of changes in value
because of changes in interest rates.

(5) Marketable securities and investment in

securities
Toyota Industries classifies securities into four categories by

purpose of helding: trading securities, held-to-maturity securities,
other securities and investments in unconsolidated subsidiaries
and affiliates. Toyota Industries did not have trading securities or
held-to-maturity securities as of March 31, 2007 and 2006.

Other securities with readily determinable fair values are
stated at fair value based on market prices at the end of the
year. Unrealized gains and losses are included in “Net unrealized
gains or losses on other securities” as a separate component
of net assets. Cost of sales of such securities is determined by .
the moving-average method. Other securities without readily
determinable fair values are stated at cost, as determined by the
moving-average method.

Investments in unconsolidated subsidiaries and affiliates are
accounted for by the equity method (see Note 2 (2)).

(6) Inventories
Inventories are stated mainly at cost determined by the moving-

average methed.

{7) Property, plant and equipment, and

depreciation
Property, plant and equipment are stated at cost. Depreciation

expenses of property, plant and eguipment are computed
mainly by the declining-balance method for the Company and
Japanese subsidiartes and by the straight-line method for foreign
subsidiaries. :
Significant renawats and additions are capitalized at cost.
Repairs and maintenance are charged to income as incurred.
Accumulated depreciation as of March 31, 2007 and 2006
was ¥651,651 milion {US$5,520,147 thousand) and ¥585,994
million, respectively.

(8) Intangible assets and amortization
Amortization of intangible assets is computed using the straight-
line method. Software costs for internal use are amortized by the
straight-line method over their expected useful lives (mainly five
years).

Goodwill, if material, is amortized principally over less than
20 years on a straight-line basis, while immaterial goodwill is
charged te income as incurred.

Accumulated amortization of intangibles and goodwill as of
March 31, 2007 and 2006 was ¥70,124 milion (US$594,023
thousand) and ¥53,552 millicn, respectively.

(9) Impairment of fixed assets
Calculation of the impairment of fixed assets is based on

reasonabie and supportable assumptions and projection of the
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grouping of assets and recoverable value, with due consideration
for the specific conditions of each company.

The recoverable amount of assets is calculated based on net
selling price. The change in accounting policy is described in
Nete 3.

(10} Allowances for doubtful accounts
Toyota Industries adopted the policy of providing an allowance for

doubtful accounts in an amount sufficient to cover possible losses
on collection by estimating individually uncollectible amounts and
applying to the remaining accounts a percentage determined by
certain factors such as historical collection experiences.

(11} Deferred charges

Stock issuance costs and bond issuance costs are expensed as
incurred.

{12) Allowance for bonuses to directors and

corporate auditors
Bonuses to directors and corperate auditors are recorded on the

accrual basis with a related charge to income.

{13) Allowance for retirement benefits
Toyota Industries accrues an amount which is considered to be

incurred in the pericd based on the estimated projected benefit
obligations and estimated pension assets at the end of the year.
To provide for the retirement benefits for directors and corporate
auditors, an amount which is calculated at the end of the year as
required by an internal policy describing the retirement benefits
for directors and corporate auditors is accrued.

{14) Lease transactions
Finance leases other than those that are deemed to transfer

the ownership of the leased assets to lessees are accounted
for mainly by a methed simitar to that applicable to ordinary
operating leases.

{15) Consumption tax
The consumption tax under the Japanese Consumption Tax Law

withheld by Toyota Industries on sales of goods is not included
in the amount of net sales in the accompanying consclidated
staternents of income, ana the consumption tax paid by. Toycta
Industries under the law on purchases of goods and services,
and expenses is not included in the related amount.

(16) Hedge accounting
(a) Method of hedge accounting

Mainly the deferral method of hedge accounting is applied. In the

case of foreign currency forward contracts and foreign currency

option contracts, the hedged items are translated at contracted

forward rates if certain conditions are met.

{b) Hedging instruments and hedged items

Hedging instruments:  Derivatives instruments (interest rate
swaps, foreign currency forwards and
foreign currency option contracts)




Hedged items: Risk of change in interest rate on
borrowings and risk of change in
forward exchange rate on transactions
denominated in foreign currencies
{assets and liabilities, and forecasted
transactions)

{c) Hedging policy

Hedging transactions are executed and controlled based on
Toyota Industries” internal policy and Toyota Industries is hedging
interest rate risks and foreign currency risks. Toyota Industries’
hedging activities are reported periodically to a director
responsible for accounting.

{d) Method used to measure hedge effectiveness

Hedge effectiveness is measured by comparing accumulated
changes in market prices of hedged items and hedging
instruments or accumutated changes in estimated cash flows
from the inception of the hedge to the date of measurements
performed. Currently it is considered that there are high
correlations between them.

(e) Others

Due to the fact that counterparties to Toyota Industries represent
major financial institutions which have high creditworthiness,
Toyota Industries believes that the overall credit risk related to its
financial instruments is insignificant.

(17) Income taxes
The provision for income taxes is computed based on the pretax

income included in the consolidated statements of income. The
asset and liability approach is used to recognize deferred tax
liabilities and assets for the expected future tax consequences of
temporary differences between the carrying amounts and the tax
bases of assets and liabilities.

Valuation altowances are recorded to reduce deferred tax
assets when it is more likely than not that a tax benefit will not be
realized.

{18) Net income per share
The computation of basic net income per share is based on the

weighted-average number of outstanding shares of common
stock. The calculation of diluted net income per share is similar
to the calculation of basic net income per share, except that the
weighted-average number of shares outstanding includes the
additional dilution from potential common stock equivalents such
as subscription rights to shares. Cash dividends per share shown
in the statements of income are the amounts applicable to the
respective years.

3. Change in accounting policy and adoption of new accounting standards

For the year ended March 31, 2007
Accounting Standard for Directors’ Bonus

Effective from the fiscal year beginning April 1, 2006, Toyota
Industries applied Financial Accounting Standard No. 4
“Accounting Standard for Directors’ Bonus” issued on November
29, 2005 by the Accounting Standards Board of Japan. As

a result, ordinary income and inccme before income taxes

and minority interests decreased by ¥554 million {US$4,697
thousand).

Accounting Standards for Presentation of Net Assets in
the Balance Sheet

Effective from the fiscal year beginning April 1, 2006, Toyota
Industries applied Financial Accounting Standard No. 5
“Accounting Standards for Presentation of Net Assets in the
Balance Sheet” and its Implementation Guidance No. 8 “Guidance
on Accounting Standards for Presentation of Net Assets in the
Balance Sheet” issued on December 9, 2005 by the Accounting
Standards Board of Japan. If the previous accounting policy had
been applied, net assets at March 31, 2007 would have been
¥1,751,402 milion (US$14,836,104 thousands).

Accounting Standard for Share-Based Payment

Effective from the fiscal year beginning April 1, 20086, Toyota
Industries applied Financial Accounting Standard No. 8
“Accounting Standard for Share-based Payment” issued on
December 27, 2005 by the Accounting Standards Board of
Japan, and its Implementation Guidance No. 11 “Guidance

on Accounting Standard for Share-based Payment” issued on
May 31, 2006 by the Accounting Standards Board of Japan.

As a result, ordinary income and income before income taxes
and minority interests decreased by ¥202 milion {JS$1,719
thousand).

Accounting Standard for Business Combinations

Effective from the fiscal year beginning April 1, 2006, Toyota
Industries applied Financial Accounting Standard for Business
Combinations issued on October 31, 2003 by the Business
Accounting Council in Japan, and Financial Accounting Standard
No. 7 “Accounting Standard for Business Divestitures” and

the related Implementation Guidance No. 10 “Guidance on
Accounting Standard for Business Combinations and Accounting
Standard for Business Divestitures” issued on December 27,
2005 by the Accounting Standards Board of Japan.

For the year ended March 31, 2005

Impairment of fixed assets

Toyota Industries has applied Accounting Standards for
Impairment of Fixed Assets (Opinions Concerning Establishment
of Accounting Standards for Impairment of Fixed Assets) issued
on August 9, 2002 by the Business Accounting Council in Japan,
and the application guideline for Accounting Standards for
Impairment of Fixed Assets {the Financial Accounting Standard
Implementation Guideline No. 6 issued on October 31, 2003),

to the consolidated financial statements for fiscal 2005, as early
adoption of such standards and guidelines, which are effective for
fiscal years beginning on and after April 1, 20085, was permitted
for the consolidated accounting for the fiscal year ended March
31, 2005.
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4. Marketable securities

(1) As of and for the year ended March 31, 2007:
(a) Other securities with readily determinable fair vatue as of March 31, 2007 are as follows:

Milions of yen Thousands of U.S. dollars
Acqc‘:)liltt on mﬁ? Differance Ac%l:)'gltu o amourr:? Difference
Securities with carrying amount
exceeding acquisition cost:
Stocks ¥223,782 ¥2,152,078 ¥1,928,296  $1,895,659 $18,230,233 $16,334,574
Subtotal 223,782 2,152,078 1,928,296 1,895,669 18,230,233 16,334,574
Securities with carrying amount
not exceeding acquisition cost:
Stocks 3,716 2,910 (806) 31,484 24,654 {6,831)
Subtotal 3,716 2,910 (8086) 31,484 24,654 {6,831)
Total ¥227 400 ¥2,154,0980 ¥1,927,400  $1,927,143 $18,254,887 $16,327,744

(b} Other securities sold during the year ended March 31, 2007 are as follows:

Millicns of yenr Thousands of U.S. dollars
Proceeds Realized gains . Realizad losses Proceeds Realized gains Realized losses

¥8,419 ¥4,305 - $71,321 $36,468 -

{c) The carrying amount of securities {excluding held-to-maturity bonds which are included within securities with fair value) without readily
determinable fair values as of March 31, 2007 are as follows:

Carrying amount
Thousands of
Milkons of yen U.S. dollars
Other securities
Domestic unlisted stocks excluding over-the-counter stocks ¥17,659 $149,594
Money management funds 30,065 254,687
{2) As of and for the year ended March 31, 2006:
(a) Other securities with readily determinable fair value as of March 31, 2006 are as follows:
Milllons of yen
Aoq;l?tm mﬂ? Ditferenca
Securities with carrying amount exceeding acquisition cost:
Stocks ¥212,297 ¥1,956,653 ¥1,744.356
Subtotal 212,297 1,956,653 1,744,356
Securities with carrying amount not exceeding acquisition cost:
Stocks " 1,808 1,339 (469)
Subtotal 1,808 1,339 (469)
Total ¥214,105 ¥1,957,992 ¥1,743,887

(b) Other securities seold during the year ended March 31, 2006 are as follows:

Millions of yen
Proceeds Realized gains Realized osses
¥2,516 ¥1,280 ¥1
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(¢} The carrying amount of securities (excluding held-to-maturity bonds which are included within securities with fair value) without

readily determinable fair values as of March 31, 2006 are as follows:

Carrying amount

Milions of yen
Other securities ‘
Domestic unlisted stocks excluding over-the-counter stocks ¥17,800
Money management funds 45,002
(d) Redemption schedule of securities which have maturities within other securities as of March 31, 20086 is as follows:
Millions of yan
Within OVSJitLi?uear Oveél?hsilr?a ° Over
1 year 5 years 10 years 10 years
Bonds
Government bonds ¥0 - - -
Total ¥0 ¥— ¥- ¥—
5. Inventories
Inventories as of March 31, 2007 and 2006 consist of the following:
Thousands of
Millions of yen U.5. dollars
2007 2006 2007
Finished goods ¥ 51,144 ¥ 40,702 $ 433,247
Raw materials 20,325 16,097 172,174
Work in process 37,841 37,089 320,554
Supplies 11,426 10,645 96,792
Total

6. Property, plant and equipment

¥120,737  ¥104,534 $1,022,767

Accumulated deprecration as of March 31, 2007 and 2006 is as follows:

Thousands of
Milions of yen U.S. dollars
2007 2006 2007
Buildings and structures * ¥146,6580 ¥132,151 $1,242,616
Machinery, equipment and vehicles 437,123 393,307 3,702,870
Tools, furniture and fixtures 67,838 60,536 574,661
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7. Long-term debt

{1) Long-term debt as of March 31, 2007 and 2006 consists of the following:

Thousands of
Millicns of yen U.S. doflars
2007 2006 2007
The Company:
2.70% bonds due 2008 without collateral ¥ 30,000 ¥ 30,000 $ 254,130
2.15% bonds due 2008 without collateral 20,000 20,000 169,420
1.560% bonds due 2006 without collateral - 15,000 -
1.94% bonds due 2008 without collaterat 15,000 15,000 127,065
1.91% bonds due 2010 without collaterai 20,000 20,000 169,420
0.41% bonds due 2007 without collatera! 30,000 30,000 254,130
1.13% bonds due 2012 without collatera! 50,000 50,000 423,549
1.03% bonds due 2012 without collateral 30,000 30,000 254,130
1.46% bonds due 2014 without collateral 20,000 20,000 169,420
1.01% bonds due 2010 without cbllateral 20,000 20,000 169,420
1.66% bonds due 2015 without collateral 30,000 30,000 254,130
Consolidated subsidiaries:
0.49-3.24% medium-term notes due 2009-2010 25,770 18,831 218,304
1.95% bonds due 2016 without coltateral . 19,990 - 169,336
Long-term bank loans 145,940 109,268 1,236,257
Less: current portion of long-term debt (64,372) {18,000) (545,302)
Total ¥392,328  ¥320,100 $3,323,409
(2) Annual maturities of long-term debt as of March 31, 2007 are as follows:
Year ending March 31 Millions of yen TBOSUSSS!?:ISO '
2008 ¥ 64,372 $ 545,302
2009 29,299 248,198
2010 32,885 278,576
2011 61,185 518,303
2012 37,907 321,112
2013 and thereafter 231,049 1,957,220
Total ¥456,701 $3,868,711
8. Assets pledged as collateral
(1) Assets pledged as collateral as of March 31, 2007 and 2006 are as follows:
Thousands of
Millions of yen U.S. dollars
2007 2008 2007
Investments in securities ¥56,710 ¥57,035 $480,390
Land 1,989 2,952 16,851
Buildings and structures 1,160 1,798 9,830
Trade notes and accounts receivable - 244 -
Totat ¥59,859 ¥62,031 $507,071
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(2) Secured liabilities as of March 31, 2007 and 2006 are as follows:

Milicns of yer TL%.sggld!:rgf
2007 2006 2007
Other current liabilities ¥21,736 ¥20,805 $184,133
Short-term bank loans 138 363 1,175
Long-term bank loans 67’ 155 568
Total ¥21,942 ¥21,324 $185,876
9. Contingent liabilities
Toyota Industries is contingently liable for guarantees as of March 31, 2007 and 20086 as follows:
Thousands of
Milions of yen U.S. dollars
2007 2006 2007
Guarantees given by the Company ¥4,200 ¥1,000 $35,578
Guarantees given by consolidated subsidiaries 455 1,179 3,862
Guarantee forwards given by the Company 473 543 4,007
10. Export discount bills
Export discount bills as of March 31, 2007 and 2006 are as follows:
Milions of yen “M’
2007 2006 2007
Export discount bills ¥443 ¥395 $3,761

11. Net assets

Under the Japanese Corporate Law, amounts equal to 10% of
the sum of the cash dividends and other external appropriations
paid by the Company and its domestic subsidiaries must be set
aside as a legal reserve until it equals 25% of common stock.
The legal reserve may be used to reduce a deficit or may be
transferred to common stack by taking appropriate corporate
action. In consclidation, the legal reserves of the Company and
its domestic subsidiaries are accounted for as retained earnings.
The year-end cash dividend is approved at the Ordinary
General Meeting of Shareholders of the Company held after the

12. Research and development expenses

close of the fiscal year to which the dividend is applicable. In
addition, interim cash dividends may be paid upon resolution
of the Board of Directors, subject to limitaticns imposed by the
Japanese Corporate Law.

Proceeds from the conversion of convertible bonds have
been accounted for in approximately equal amounts as common
stock and capital surplus. At least 50% of the proceeds have
heen accounted for as common stock, in accordance with the
provisions of the Japanese Corporate Law.

Research and development expenses, which are included in
selling, general and administrative expenses and manufacturing
costs, amounted to ¥34,548 million {US$292,657 thousand),

¥31,166 million and ¥30,051 million for the years ended March
31, 2007, 2008 and 2005, respectively.

Toyota Industries Corporation  Annual Report 2007 77

|



13. Derivative instruments

(1) Qualitative disclosure about derivatives
{a) Contents of derivative instruments into which Toyota

Industries entered, policy with respect to entering into
derivative instruments, and pumose of using derivative
instruments:
Toyota Industries uses interest rate swap agreements io
reduce interest rate risks on borrowings, Toyota Industries
also uses foreign currency forward contracts and foreign
currency option contracts to hedge foreign currency
risks on transactions denominated in foreign currencies
(receivables and payables and forecasted transactions).
(b) Contents of risks related to derivative instruments:
Interest rate swaps, foreign currency forward contracts
and foreign currency option coniracts into which Toyota
Industries entered have risks of fluctuations in interest rates
and in foreign currency exchange rates. Due to the fact

14. Retirement benefits

that counterparties to Toyota Industries represent major
financial institutions which have high creditworthiness,
Toyota Industries believes that the overall credit risk related
to its financial instruments is insignificant.

(c) Controls in place over transactions handling derivative

instruments:

Hedging transactions are executed and controlled based
on Toyota Industries’ internal policy and Toyota Industries’
hedging activities are reported periodically to a director
responsible for accounting.

(2) Quantitative disclosure about derivatives

- Toyota Industries omitted this information because hedge

accounting is applied to all of the derivative instruments into
which Toyota Industries entered.

{1} Outline of retirement benefit plans

The Company and its domestic subsidiaries maintain tax-qualified
pension plans, lump-sum indemnities plans and welfare pension
fund plans, all of which are non-contributory defined benefit
pension plans. In addition, certain foreign subsidiaries maintain
non-contributory defined benefit pension plans. Since 1987,

the Company has been transferring the covering percentages

of its pension plan from its lump-surm indemnities plan to its
tax-qualified pension plan. As of March 31, 2007 and 2008, its
tax-qualified pension plan covers 50% of total plans. Also, the
Company established an employee retirement benefit trust. In
April 2003, the Company transferred a portion of the lump-sum
indemnities pian to a defined contribution pension plan.

(2) Companents of allowance for retirement benefits as of March 31, 2007 and 2006 are as follows:

Milions of yen Trogsggf:rg :
2007 2006 2007

Benefit abligation ¥150,203  ¥138.,808 $1,272,368
Plan assets (118,227} {105,552) {1,001,503)
Unfunded benefit obligation 31,975 33,256 270,866
Unrecognized actuarial gains or losses 2,807 2,443 24,630
Unrecognized loss in prior service obligation {331} (614) (2,805)
Net amount recognized on the balance sheets 34,552 35,085 292,691

Prepaid pension expenses (6,212) {6,006} (52,628)
Allowance for retirement benefits ¥ 40,764 ¥ 41,092 $ 345,319

Centain subsidiaries use the simplified method to determine benefit obligations. Prepaid pension expenses are included in other
investments and other assets. Allowance for retirement benefits on the consalidated balance sheets includes ¥4,717 million (US$39,963
thousand)} and ¥5,443 million of allowance for retirement and severanice benefits for directors and corporate auditors as of March 31,

\

2007 and 2006, respectively.
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(3) Components of retirement benefit expenses for the years ended March 31,

2007, 2008 and 2005 are as follows:

Millions of yen "l}oé'sggf:rg f
2007 2006 2005 2007
Service cost ¥ 9171 ¥ 7,921 Y 7,445 $77,688
Interest cost 5,036 4,079 3,986 42,663
Expected return on plan assets (3,573) (2,435} (2,196) (30,272)
Amortization of prior service obligation 398 94 85 3,372
Amortization of unrecognized actuarial gains or losses (153) 778 1,030 (1,296)
Retirement benefit expenses ¥10,878 ¥10,438 ¥10,351 $92,155

Retirement expenses of subsidiaries which adopted the simplified method are included in service cost.

(4) Assumptions used for calculation of retirement bensfits for the years ended March 31, 2007, 2006 and 2005 are as follows:

2007 2008 2005

Method of attribution of estimated retirement benefits

to periods of employee service: Straight-line method

Discount rate 2.00% 2.00% 2.00%

Expected return on plan assets 3.00% 3.00% 3.00%

Amortization period of prior service obligation 6-11 years ©—11vyears 6-11years — Straight-line method over
the remaining service
pericd of employees

Amortization period of unrecognized actuarial gains 20 years 20 years 20 years — Straight-line method over

or losses

the ayerage remaining
service period of
employees starting from
the following year

{5) Plan assets relating to welfare pension fund under multiemployer pension plan:
Amounts of plan assets calculated based on proportion of contribution to the fund made by each domestic subsidiary are ¥12,473 million
(US$105,659 thousand) and ¥11,213 million as of March 31, 2007 and 20086, respectively.
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15. Stock options

(1) Stock option expenses recorded in the fiscal year and class of options

Thousands of
Millions of yen U.S. dollars
Selling, general and administrative expenses ¥202 $1,719
(2) Stock option details, number of stock options and state of fluctuation
(a) Stock option details
2007 2006 2005
Company name The Company The Company The Company
Position and number of Directors: 17 Directors: 30 Directors: 30
grantees Managing officers and employaes: 152  Employees: 134 Employees: 135

Class and number of
shares”

802,000 shares of common stock

791,000 shares of common stock

775,000 shares of common stock

Date of issue

August 1, 2006

August 1, 2005

August 2, 2004

Vesting condition

1. Grantee must be employed as a
director, managing officer or regular
employee of the Company at the time
of exercise. However, this does not
apply if no more than 18 months have
slapsed after retirement or resignation
from the Company.

2. Other conditions of exercise shall be
decided as prescribed by the Contract
for Allotment of Stock Acquisition
Rights cancluded by the Company and
grantee in accordance with resclutions
at the Ordinary Gengral Meeting of
Shareholders and resolutions on the
issue of stock acquisition rights by the
Board of Directors.

Same as left

Same as left

Service period From August 1, 2006 1o July 31, 2008 From August 1, 2005 to June 30, 2007  From August 2, 2004 to June 30, 2008

Exercise period From August 1, 2008 to July 31, 2012 From July 1, 2067 to June 30, 2011 From Juty 1, 2006 to June 30, 2010
2004 2003

Company name The Company The Company bl

Position and number of Directors: 30 Directors: 30 )

grantees Employess: 128 Employees: 115

Class and number of
sharas*

750,000 shares of common stock

728,000 shares of common stock

Date of issue

August 1, 2003

August 1, 2002

Vesting condition

1. Grantee must be employed as a
director, managing officer or regufar
amployee of the Company at the time
of exercise. However, this does not
apply if no more than 18 months have
elapsed after retirement or resignation
from the Company.

2. Other conditions of exercise shall be
decided as prescribed by the Contract
for Allotment of Stack Acquisition
Rights concluded by the Company and
grantee in accordance with resclutions
at the Ordinary General Meeting of
Shareholders and resolutions on the
issue of stock acquisition rights by the
Board of Directors.

1. Grantee must be employed as a
director, managing officer or regular
employee of the Company at the time
of exercise. However, this doas not
apply if no more than $ix months have
elapsed after retirement or resignation
from the Company.

2. Other conditions of exercise shall be
decided as prescribed by the Contract
for Alletment of Stock Acguisition
Rights concluded by the Company and
grantee in accordance with resolutions
at the Ordinary General Mesting of
Shareholders and resolutions on the
issue of stock acquisition rights by the
Board of Directors.

Service period

From August 1, 2003 to June 30, 2005

From August 1, 2002 to June 30, 2004

Exercise period

From July 1, 2005 to June 30, 2009

From July 1, 2004 to June 30, 2008

* Number of options granted by class are listed as number cf shares.
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{b) Number of stock options and state of fluctuation

Stock options are those outstanding in the fiscal year and are listed as the number of shares.
([ Number of stock options

Non-exercisable stock options

2007 2006 2005 2004 2003
Stock options outstanding at the end of the previous fiscal year - 791,000 775,000 - -
Stock options granted 802,000 - - - -
Forfeitures - - - - -
Conversion to exercisable stock options : - - 775,000 - -
Stock options outstanding at the end of the fiscal year 802,000 791,000 - - -
Exercisable stock options

2007 2006 20056 2004 2003
Stock options outstanding at the end of the previous fiscal year - - - 31,000 118,000
Conversion from non-exercisable stock options - - 775,000 - -
Stock options exercised - - 736,500 25,000 10,000
Forfeitures - - - - -
Stock options outstanding at the end of the fiscal year - - 38,500 6,000 108,000

{ii) Price of options

Exact yen amaunts

2007 2006 2005 2004 2003
Exercise price ¥4,642 ¥3,306 ¥2,652 ¥2,074 ¥1,982
Average market price of the stock at the time of exercise - - ¥4,467 ¥5,467 ¥5,218
Fair value of opticns on grant date 758 - - - -

(3) Method for estimating fair value of stock options
The method for estimating fair value of stock options granted for fiscal 2007 is as follows;

(a) Valuation method used: Black-Scholes model
(b) Principal basic values and estimation methods

2007
Share price fluctuations ™ 20.63%
Projected remaining period 4 years
Projected dividend ™3 ¥40/share
Non-risk interest rate ™ . 1.21%

“1 Computed based on actual share prices during & four-year period {from August 2002 to July 2006).

“2 Because of a lack of accumulated data and difficulty in making rational estimatas, it is assumed the rights
are excercised at the midpoint of the axercise period.

“3 Based on the year-end dividend for the fiscal year ended March 31, 2006 and the estimated interim
drvidend on the grant date,

*4 Yields on government bonds for the period comesponding 1o the projected remaining period.

(4) Method for estimating the number of confirmed stock option rights

Specifically, because of the difficulty in rationally estimating the number of expired rights in the future, a method has been adopted that
reflects actual past expirations.
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16. Income taxes

(1) The significant components of deferred tax assets and liabilities as of March 31, 2007 and 2006 are as follows:

Thousands of

Miliions of yen U.S. dollars
2007 2006 2007
Deferred tax assets:
Allowance for retirement benefits ¥ 15347 ¥ 15,560 $ 130,010
Trade receivables 2,464 2,867 20,880
Accrued expenses 7,465 6,739 63,244
Net operating loss carry-forwards for tax purposes 2,039 2,012 17,274
Depreciation 6,350 4,638 53,794
Securities 2,066 2,528 17,504
Enterprise tax payable 1,692 1,045 14,336
Other 12,741 14,119 107,931
Subtotal 50,168 49,410 424,974
Less: valuation alfowance (2,742} (2,708) (23,232}
Total deferred tax assets 47,425 486,705 401,742
Deferred tax liabilities:
Other securities 768,659 695,354 6,511,303
Depreciation 6,155 6,004 52,147
Land 1,111 1,111 9,419
Reserve for advanced depreciation 502 519 4,256
Reserve for special depreciation 590 678 5,001
Other (26) 3,459 {228)
Total deferred tax liabilities 776,992 707,128 6,581,896
Net deferred tax liabilities ¥(729,567) ¥(660,423) $(6,180,154)
Net deferred tax liabilities consist of the following components on the consolidated balance sheets.
Milions of yen m’
2007 2006 2007
Current assets — deferred tax assets ¥ 17,924 ¥ 18,096 $ 151,835
Investments and other assets — deferred tax assets 7,435 6,842 62,986
Current liabilities — deferred tax liabilities (3,162) (3,857) {26,788}
Long-term liabilities — deferred tax liabilities (751,764) {681,503) {6,368,186)
Net deferred tax liabilities ¥(729,567) ¥(660,423)  $(6,180,154)

/

{2) Reconciliations of differences betwaen the statutory rate of income taxes and the effective rate of income taxes for the years ended

March 31, 2007 and 2006 are as follows:

2007 2006
Statutory rate of income taxes 39.9% 39.9%
Addition {reduction) in taxes resulting from:
Dividends incorne and others permanently not recognized as taxable income {5.2) 5.0}
Other 36 0.2
Effective rate of income taxes 38.3% 35.1%
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17. Leases

{1) Finance leases (as a lessee)} which do not transfer ownership of leased properties to lessees
{a) Pro forma information regarding the leased properties such as acquisition cost and accumulated depreciation, which are not reflected

in the accompanying consolidated balance sheets under finance leases as of March 31, 2007 and 2006 is as follows:

Thousands of
Millions of yen U.S. dollars
2007 2006 2007
Machinery and equipment:
Acquisition cost equivalents ¥14,047 ¥14,804 $118,999
Accumulated depreciation equivalents 7,830 7,838 66,335
Machinery and equipment net balance equivalents 6,217 7,056 52,665
Tools, furniture and fixtures:
Acquisition cost equivalents 13,667 13,603 115,777
Accumulated depreciation equivalents 6,396 6,866 54,184
Tools, furniture and fixtures net balance equivalents 7,271 6,736 61,593
Software:
Acquisition cost equivalents 154 122 1,305
Accumulated depreciation equivalenis 77 73 660
Software net balance equivalents 76 49 644
Total net leased properties ¥13,564 ¥13,842 $114,902

Acquisition cost equivalents include the imputed interest expense portion because the percentage which is computed by dividing

future minimurm lease payments by total balance of property, plant and equipment at year-end is immaterial.

(b) Pro forma information regarding future minimum lease payments as of March 31, 2007 and 2006 is as follows:

Thousands of
Milions of yen U.S. dollars
2007 2006 2007
Due within one year . ¥ 4,342 ¥ 4,253 $ 36,788
Due after one year 9,221 0,588 78,114
Total ' ¥13,564 ¥13,842 $114,902

The amount equivalent to future minimum lease payments as of the end of the year includes the imputed interest expense portion
because the percentage which is computed by dividing future minimum lease payments by total balance of property, plant and

equipment at year-end is immaterial.

{c) Total lease payments for the years ended March 31, 2007, 2006 and 2005 are as follows:

Thousands of
wilions of yen U.S. doflars
2007 ¥5,212 $44,153
2006 5,235 -
2005 4,926 -

Pro forma depreciation expenses, which are not reflected in the accompanying consolidated statements of income, are computed mainty
by the straight-line methed, which assumes zero residual value and leasing term to be useful lives for the years ended March 31, 2007,

2006 and 2005, and are equivalent to the amount of total lease payments of the above,

(2) Operating leases (as a lessee)
Pro forma future lease payments under operating leases as of March 31, 2007 and 2006 are as follows:

Thousands of
Millions of yan U.S. dollars
2007 2006 2007
Due within one year ¥ 5,068 ¥ 4,366 $ 42,933
Due after one year 18,307 12,272 155,086
Total ¥23,376 ¥16,639 $198,019
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(3) Finance leases (as a lessor) which do not transfer ownership of leased properties to lessees
{a) Information regarding leased properties such as acquisition cost and accumulated depraciation under finance leases as of March 31,

2007 and 2006 is as follows:

Thousands of
Millions of yen U.S. dollars
2007 2006 2007
Machinery and eguipment: :
Acquisition cost ¥10,013 ¥7,356 $84,820
Accumulated depreciation 5,711 4,030 48,385
Total net leased property ¥ 4,301 ¥3,325 $36,435
{b) Pro forma information regarding future minimum lease income as of March 31, 2007 and 2006 is as follows:
Thousands of
Millions of yen U.S. dollars
2007 2006 2007
Due within one year ) ¥1,161 ¥1,256 $ 9,842
Due after one year 5,166 3,307 43,768
Total ¥6,328 ¥4,563 $53,609

The amount equivalent to future minimum lease income includes the imputed interest income portion because the percentage which is
computed by dividing future minimum lease income by total balance of property, plant and equipment at year-end is immaterial.

(c) Total lease receipt and depreciation expenses for the years ended March 31, 2007 and 2006 are as follows:

Thousands of
Millions of yen U.8. dollars
2007 2006 2007
Total lease payments to be received ¥2,450 ¥1,703 $20,757
Depreciation expenses 2,391 1,602 20,255

(4) Operating leases (as a lessor)
Pro forma information regarding future minimum rentals under operating leases as of March 31, 2007 and 2006 is as follows:

Thousands of
Millions of yen \1.S. dollars
2007 2006 2007
Due within one year ¥14,835 ¥10,722 $125,670
Due after one year 23,629 21,611 200,252
Total . ¥38,475 ¥32,333 $325,922
18. Changes in net assets
(1) Common stock outstanding for the year ended March 31, 2007:
Shares
Balance at March 31, 2006 325,840,640
Increase -
Decrease -
Balance at March 31, 2007 325,840,640
{2) Treasury stock outstanding for the year ended March 31, 2007:
Shares
Balance at March 31, 2006 6,520,194
Increase due to purchase of treasury stock in accordance with the resolutions at
Ordinary General Meeting of Shareholders held on June 22, 2006 8,000,000
Increase due to purchase of odd stock . 16,471
Decrease due to exercise of stock options {771,500)
Balance at March 31, 2007 13,765,165

Toyota Industries Corporation  Annual Report 2007




(3) Subscription rights to shares outstanding for the year ended March 31, 2007:

Thousands of
Millions of yen U.S. dollars
The Company ¥202 $1,719
(4) Dividends
(=) Dividends paid
Total dividends Dividends per share
Thousands of
Resolutions Class of shares Milions of yen  U.S. doflars Yen U.S. dollars Record date Efisctive date
Ordinary General Meeting of Common stock 6,386 54,008 20 0.17 March 31, June 23,
Shareholders held on June 22, 2006 2006 2006
Board of Directors meeting held on Common stock 6,864 58,149 22 019  September 30, November 27,
October 31, 2006 ’ 2006 2006
(b} Dividends with a record date in the fiscal year under review for which the effective date falis in the following fiscal year
Total dividends Dividends per share
Thousands of Source of

Resolutions Class of shares Millions of yen .S, dollars dividends Yen .S, dolars Record ¢ate Effective date
Ordinary General Common stock 8,738 74,020 Retained 28 0.24 March 31, June 22,
Meeting of Shareholders earnings 2007 2007

held on June 21, 2007

19. Subsequent events

1. In January 2006, the Company acquired a 43.1% equity

stake in Wanbishi Archives Co., Ltd. In consideration of the
future growth potential of Wanbishi Archives, Toyota Industries
subsequently acquired all remnaining shares in that comparty from
a fund operated by Tokio Marine Capital Co., Ltd. and made
Wanbishi Archives a subsidiary.

{1) Outline of Wanbishi Archives Co., Ltd.
(a) Main businesses
Engages in comprehensive information management
business (provides services for safe storage, management,
collection and delivery of internal company data, including
crucial documents and magnetic tapes) and insurance
service business.
(b) Capital: ¥4,000 million {as of March 31, 2007)
{¢) Total number of shares issued: 330,000 shares (as of
March 31, 2007)
(d) Net sales: ¥19,309 million {year ended March 31, 2007)

(2) Date of stock acquisition: May 25, 2007

(3) Number of shares acquired, acquisition price and percentage
of shares held after acquisition
{a) Number of shares acquired: 187,000 shares
(b) Acquisition price: ¥33,007 million
{c) Percentage of shares held after acquisition: 100%

2. At a meeting of the Board of Directors held on May 11, 2007,
the board decided that the Company would respond to a tender
offer by DENSO Corporation for shares of Aisan Industry Co.,
Lid. held by the Company.

Consequently, on June 12, 2007, a report on the results of the
response to the tender was received from DENSO and on June
18, 2007, the Company transferred 4,819,000 shares of Aisan
Industry at ¥1,350 per share. -

As a result, the Company will post the ¥5,862 million gain on
the sale of investment securities as an extraordinary gain in the
fiscal year ending March 2008.

3. OnJune 21, 2007, the shareholders of the Company
authorized payment of a year-end cash dividend to shareholders
of record as of March 31, 2007 of ¥28 {(US$0.24) per share, or

a tatal of ¥8,738 million (US$74,020 thousand), Gash dividends
for the year totaled ¥50 (US$0.42) per share, including an interim
dividend of ¥22 (US$0.18). -
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20. Segment information

(1) Business segments
As of and for the years ended March 31, 2007, 2008 and 2005:

Thousands of

Millions of yen U.S. dollars
2007 2006 2005 2007
Sales:
Automobile
Cutside customer sales ¥ 904,893 ¥ 746795 ¥ 616,200 $ 7,665,345
Intersegment transactions 21,134 20,768 18,222 179,027
926,028 767,564 634,422 7,844,371
Materials Handling Equipment
Outside customer sales 767,237 595,236 503,989 6,499,258
Intersegment transactions 805 482 148 6,823
768,042 595,718 504,138 6,506,081
Logistics
Qutside customer sales 89,470 65,145 - 757,908
Intersegment transactions 7,275 6,355 - 61,632
96,746 71,500 - 819,540
Textile Machinery
Qutside customer sales 58,403 49,789 43,902 494,735
Intersegment transactions 5 22 24 50
58,409 49,811 43,927 494,785
Cthers .
Outside customer sales 58,392 48,088 77,446 494,641
Intersegrment transactions 21,855 20,851 21,578 185,141
80,248 69,839 99,025 679,783
Subtotal 1,929,475 1,654,436 1,281,514 16,344,560
Elimination of intersegment transactions (51,077) {48,480) (39,975} (432,674)
Total ¥1,878,398 ¥1,505955 ¥1.241,538 $15,911,886
Operating costs and expenses:
Automobile ¥ 892435 ¥ 747468 ¥ 611,659 $ 7,559,813
Materials Handling Equipment 720,840 556,950 478,053 6,106,234
Logistics 94,965 69,913 - 804,454
Textile Machinery 57,327 49,882 44,698 485,621
Others 73,920 66,107 93,782 626,177
Eliminaticn of intersegment transactions {51,046) (48,407) (39,775) {432,415)
Total ¥1,788,443 ¥1.441915 ¥1,188418  $15,149,883
QOperating income (loss}):
Automobile ¥ 33592 ¥ 20095 ¥ 22763 $ 284,559
Materials Handling Equipment 47,201 38,768 26,084 399,847
Logistics 1,780 1,587 - 15,085
Textile Machinery 1,081 (70) (771) 9,164
Others 6,328 3,732 5,243 53,606
Elimination of intersegment transactions ‘ (30) (73) {200} (259)
Total ¥ 89954 ¥ 64040 Y 53,120 $ 762,002
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Thousands of

Millicns of yen LS. dollars
2007 2006 2005 2007

Assets:

Automobile ¥ 444564 Y 420,204 ¥ 407,435 $ 3,765,806

Materials Handling Equipment 593,607 509,366 465,831 5,028,441

Logistics 132,857 106,356 - 1,125,435

Textite Machinery . 17,034 186,516 25,621 144,299

Others 113,156 103,083 148,712 958,551

Corporate assets or elimination 2,284,637 2089813 1,279,222 19,353,134
Total ¥3,585,857 ¥3,245341 ¥2,326,824 $30,375,755
Depreciation and amortization;

. Automobile ¥ 53,557 ¥ 48370 ¥ 37075 $ 453,686
Materials Handling Equipment 41,947 30,044 27,015 355,339
Logistics 4,178 3,309 - 35,397
Textile Machinery ) 1,087 1,010 897 9,216
Others 5,288 4,544 5215 44,796
Corporate or elimination of intersegment transactions - 9 8 -

Total ¥ 106,060 ¥ 87287 ¥ 70,213 $ 898,433

Capital expenditures:
Automobile ¥ 74967 Y 101,897 ¥ 92,692 $ 635046
Materials Handling Equipment 67,152 43,520 33,972 568,847
Logistics 5,863 4,046 - 49,671
Textite Machinery 1,472 730 1,612 12,473
Others 17,049 8,620 8222 144,429
Corporate or elimination of intersegment transactions - 20 5 -

Total ¥ 166,505 ¥ 158,835 ¥ 136,506 $ 1,410,466

1. Business segments are divided by the type and nature of the product.

2. Main products of each segment are as follows:

Fiscal 2007

Automobile ... rreeee e P888ENGEF vehicles, diesel and gasoline engines, car air-conditioning compressors, foundry parts, electronics components

Materials hand lng eqmprnenl
Logistics....

Textiie machmary

..Counterbalanced lift trucks, warehouse trucks, automated storage and retrieval systerns, truck mount aerial work platforms
..Transportation services, collection and delivery of cash and management of sales proceeds
.Air-jet looms, water-jet looms, ring spinning frames

OtherS ... s e SEMICONAUCTEr package substrates
Fiscal 2006
Automobile ... e PASSENGET vehicles, dissal and gasoling engines, car air-conditioning compressors

Materials handhng eqmpment ..Counterbalanced lift trucks, warehouse trucks, automated storage and retrieval systems, truck mount aevial work platforms
Logisbcs ... Transportation services, kogistics planning, cperation of distribution centers, collection and defivery of cash and management of sales proceeds
Textite machrnery .Air-jet looms, water-jet looms, ring spinning frames

Others e SEMICONGUCTEr package substrates

3. Corporate assets included in corporate assets or glimination consist mainly of cash and cash equivalents, short-term investments and
investments in securities held by the Company. Corporate assets were ¥2,352,362 million {US$19,926,836 thousand) and ¥2,141,920
million as of March 31, 2007 and 2008, respectively.

Changes in business segment

The logistics-refated business, which was inciuded in the Others Segment until fiscal 2005, has bean separatad and declared independently as the Logistics Segment starting from
fisca) 2006. In fiscal 2005, the Logistics Segment posted net sales of ¥37,913 millian, an operating loss of V650 million, assets of ¥78,951 milion, depreciation and amaortization of
¥1,323 millicn and capital expenditures of ¥2,930 million.
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{2) Geographical segments
As of and for the years ended March 31, 2007, 2006 and 2005:

Millions of yen Tﬂoéjsggﬁiasrg '
2007 2006 2005 2007
Sales:
Japan
Outside customer sales ¥1,232,131 ¥ 1,009,368 ¥ 815,039 $10,437,372
Intersegment transactions 121,338 112,543 99,464 1,027,857
1,353,470 1,121,912 914,603 11,465,229
North America
Qutside customer sales 287,316 246,129 212,253 2,433,856
Intersegment transactions 2,712 2,056 1,125 22,978
290,029 248,186 213,379 2,456,835
Europe
Qutside customer sales 312,051 216,230 188,668 2,643,387
Intersegment transactions 7,152 5,689 7,221 60,587
319,204 221,919 195,890 2,703,974
Others
Qutside customer sales 46,897 34,227 25,576 397,271
Intersegment transactions 5,573 3,998 2,776 47,212
52,471 38,226 28,352 444,483
Subtotal 2,015,175 1,630,243 1,352,126 17,070,521
Elimination of intersegment transactions (136,776)  (124,288) (110,588} {1,158,635)
Total ¥1,878,398 ¥1,505955 ¥1,241,538 $15,911,886
Operating costs and expenses:
Japan ¥1,284,500 ¥1,089,137 ¥ 870,928 $10,880,984
North America 284,095 241,467 207,068 2,406,568
Europe 307,912 217,370 191,202 2,608,319
Others 49,364 36,743 27,7112 418,167
Elimination of intersegment transactions (137,428) (122,804) (108,493) (1,164,155)
Total ¥1,788,443 ¥1,441915 ¥1,188,418 $15,149,883
COperating income (loss):
Japan ¥ 68970 ¥ 52775 ¥ 43575 $ 584,245
North America 5,934 6,718 6,311 - 50,267
Europe 11,292 4,548 4,688 95,655
Others 3,106 1,482 639 26,317
Elimination of intersegment transactions 651 (1,484) (2,094) 5,518
Total ¥ 89954 ¥ 64040 ¥ 53120 $ 762,002
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Thousands of
Milions of yen U.S. dollars
2007 2006 2005 2007

Assets: .

Japan ¥ 887,351 Y 834716 ¥ 788,827 § 7,516,742

North America 196,769 179,116 151,047 1,666,828

Europe 337,866 278,825 264,274 2,862,060

Others 66,148 48,207 33,639 560,347

Corporate assets or elimination 2,097,722 1,904,475 1,089,034 17,769,779
Total ) ¥3,585,857 ¥3,245341 ¥2326824  $30,375,755
1. Geographical segrments are divided into categories based on their geographical proximity.

2. Significant countries or areas belonging to each segment are as follows:

Fiscal 2007

No AMBACA v SA, Canada
....Sweden, Germany, France

OHErS e AUSHraNA, China, India

Fiscal 2006

MNorth AMBNCa .......coccoeveeervecenrrrenernnreneene 8.4, Canada

Europe ... ....Swaden, Franca, Gesmarny

OErs v e JAUSiratia, China, Brazil

3. Corporate assets Included in corporate assets or elimination consist mainly of cash and cash equivalents, short-term investments and
investments in securities held by the Company. Corporate assets are ¥2,352,362 million (US$19,926,836 thousand) and ¥2,141,920
million as of March 31, 2007 and 2006, respectively.

(3) Overseas sales
For the years ended March 31, 2007, 2006 and 2005:

Millions of yen Tsogsggﬂqas:: '
2007 2006 2005 2007

Overseas sales:

North America ¥ 287,957 ¥ 247,957 ¥ 208,675 $ 2,439,287

curope 347,617 249,237 225,409 2,944,663

Cthers 156,338 123,751 104,917 1,324,342
Total ¥ 791,913 ¥ 620,946 ¥ 539,002 $ 6,708,202
Total sales ¥1,878,398 ¥1,505,955 ¥1,241,538 $15,911,886
Ratio of overseas sales to total sales (%):

North America 15.3% 16.5% 16.8%

Eurocpe 18.5 16.5 18.2

Others 8.4 8.2 8.4
Total 42.2% 41.2% 43.4%

1. Geographical segments are divided into categories based on their geographical proximity.
2. Significant countries or areas belonging to each segment are as follows:

Fiscal 2007

NOAR AMBACE .vvurveresreeessereremnesnsnein e . S.AL, CaNada

Europe o GEIMANY, France, Ltaty
OBIS s e ONING, Australia, Pakistan
Fiscal 2006

North AmMenca ... W8.AL, Ganada

Europe ... ....Germany, France, laly

OErS ..o e Ohina, Australia, India

3. Overseas sales are sales of the Company and its consolidated subsidiaries in countries and areas other than Japan.
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21. Related party transactions

The following transactions were carried out with related parties:

{1) Sales of goods and services for the years ended March 31, 2007, 2006 and 2005 werg as follows:

Thousands of
Millions of yen U.S, doltars.
2007 2006 2005 2007
Toyota Motor Gorporation ¥665,595 ¥527.020 ¥414,235 $5,638,250

Toyota Motor Corporation held 24.57% of the Company's voting rights as of March 31, 2007. The above transactions were carried out
on commercial terms and conditions.

(2) Purchase of goods and services for the years ended March 31, 2007, 2006 and 2005 were as follows:
Purchase of goods:

Millions of yen TL%‘.Sg&dI:rg :
2007 2006 2005 2007
Toyota Motor Corpaoration ) ¥484,336  ¥370,565  ¥285,019 $4,102,808
Purchase of services:
Thousands of
Millions of yen U.8. dollars
2007 2006 2005 2007
Toyota Industries Health Insurance Society ¥4 ¥61 ¥59 $ 348
Toyota Medical Corporation ] 664 45 45 5,629

Toyota Technological Institute - 50 50 -

Toyota Industries Health Insurance Society's chairman as of March 31, 2007 is Yutaka Murodono, who is a director of the Company
and helds 0.00% of the Company’s shares. Toyota Industries Health Insurance Society's chairman as of March 31, 2006 and 2005 was
Shiro Endo, who was a director of the Company and hetd 0.01% of the Company’s shares. Toyota Medical Corporation’s chairman as
of March 31, 2007, 2006 and 2005 is Yoshitoshi Toyoda, who is a director of the Company and holds 0.07% of the Company's shares
as of March 31, 2007 and previously held 0.06% of the Company's shares as of March 31, 2006 and 2005. Toyota Technological
Institute's chairman as of March 31, 2007, 2006 and 2005 was Tatsuro Toyoda, who is a directar of the Company and holds 0.08% of
the Company's shares. The transactions above were carried out based on commercial terms and conditions.

(3) Outstanding balances arising from sale/purchase of goods/services as of March 31, 2007 and 2006 are as follows:
Receivables from a related party:

Thousands of
Miflions of yen U.S. dollars
2007 2006 2007
Toyota Motor Corporation ¥33,859 ¥32,599 $286,820
Payabile to a related party:;
Thousands of
Millions of yen 1.5, dollars
2007 2006 2007
Toyota Motor Corporation ¥48,815 ¥46,965 $413,513
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22. Net income per share (EPS)
Bases of calculation for net income per share basic and net income per share diluted are as foflows:
Thousands of
Milions of yen U.S. dollars
2007 2006 2007
Net income per share basic:
Net income ¥ 59,468 ¥ 47,077 $503,756
Net income not attributable to common shareholders - 432 -
(bonuses for directors and statutory auditors that are paid through appropriation)
Net income attributable to common shareholders ‘ 59,468 46,644 503,756
Weighted-average shares (thousand) 313,191 319,125 -
Net income per share basic (exact yen amounts) (exact US$ amounts) ¥ 18988 Y 146.18 $ 1.61
Net income per share diluted:
Weighted-average shares for diluted computation (thousand) 362 314 -
Net income per share dituted (exact yen amounis) (exact US$ amounts) ¥ 18966 ¥ 146.02 $ 1.61
23. Net assets per share
The basis of calculation for net assets per share is as follows:
Thousands of
Millions of yen U.S. dollars
2007 2006 2007
Net assets per share:
Total net assets ¥1,810,483 ¢ - $15,336,578
Amounts deducted from total net assets
Subscription rights to shares 202 - 1,719
Minority interests in consolidated subsidiaries - 58,878 - 498,761
Net assets applicable to ¢common stock at end of year 1,751,401 - 14,836,098
Quistanding shares of common stock at end of year used
for the computation of net assets per share {thousand) 312,075 -
Net assets per share {exact yen amounts) (exact LSS amounts) ¥ 561211 - $ 47.54
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| Reports of Independent Auditors

PRICEAATERHOUSE(COPERS

PricewaterhouseCoopers Aarata
JR Ceantral Towers 33rd Floor
1-1-4 Meieki, Nakamura-ku
Nagoya-shi, Aichi 450-6033

Japan

Telephone : +81 (52) 588 3951
Facsimile : +81 (52) 588 3952
www,pwc.com/jp/aarata

Report of Independent Auditors

To the Board of Directors of Toyota Industries Corporation

We have audited the accompanying consolidated balance sheet of Toyota Industries Corporation (“the
Company”) and its subsidiaries as of Marcn 31, 2007, and the related consolidated statements of income,
changes in net assets and cash flows for the year then ended, all expressed in Japanese yen. These
consolidated financial stataments are the responsibility of the Company’s management., Our responsibility
5 to express an opinion on thesa consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of materiat misstatement, An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
ovaluating the overall financial statement presentation. We believe that cur audit provides a-reasonable
basis for our opinion.

In our epinion, the consclidated financial statements referred to above present fairty, in all material
respects, the financial position of the Company and its subsidiaries as of March 31, 2007, and the results
of their operations and their cash flows for the year then endad in conformity with accounting principles
generally accepted in Japan.

The U.8. dellar amounts in the accompanying consolidated financial statements with respeét to the year
ended March 31, 2007, are presented solely for convenience. Our audit also included the translation of

Japanese yen amounts into U.S. dollar amounts and, in our opinicn, such translation has been made on
the basis described in Note 1 to the consolidated financial statements.

PricouitihoonaCoopars Aordta

July 10, 2007
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ChuoAoyama PricewaterhouseCoopers PRICEAATERHOUSE(COPERS

Dai Nagoya Building
3-28-12,Meieki,Nakamura-ku
Nagoya,450-8565 lapan

Report of Independent Auditors

To the Board of Directors and Shareholders of
Toyota Industries Corporation

We have audited the accompanying consolidated balance sheets of Toyota Industries Corporation and
its consolidated subsidiaries as of March 31, 2005 and 2006, and the related consclidated statements of
income, shareholders’ equity, and cash flows for each of the three years in the period ended March 31,
20086, all expressed in Japanese Yen. Thase consclidated financial statements are the responsibility of
the Company's management, Qur responsibility is to express an opinion on these consolidated financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall consolidated financial statement presentation, We befieve that our audits
provide a reasonable basis for our opinion,

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Toyota Industries Corporation and its consolidated
subsidiaries as of March 31, 2005 and 2006, and the consolidated resulis of their operations and their
cash flows for each of the three years in the pericd ended March 31, 2006 in conformity with accounting
principles generally accepted in Japan.

The amounts exprassed in U.S, dollars, which are provided solety for the convenience of the reader, have
been translated on the basis set forth in Note 1 to the accompanying consolidated financial statements.

ChuoAoyama PricewaterhouseCoopers
Nagoya, Japan
June 22, 2006
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Toyota Industries in NUMDErS wwsmsamaens

Net Sales, Ordinary Income and

Millions of yen
Ordinary Income Ratio
{¥ Bion) v Bition) 2003 2004 2005 2006 2007
2,000 R 200 Net sales ¥1,069,218 ¥1,1654,378 ¥1.241538 V1505935 W1,878,398
5.7% -
Ordiinary income . 51,375 58,970 70,912 80,635 108,484

Ordinary income ratio (%} 48 5.1 57 5.4 58

W Net sales {laft) {0 Ordinary income (right} == Ordinary incomg ratio

Depreciation and Amortization

Mzsons of yan
¥ Bilion) 2003 2004 2005 2006 2007
125 Depreciation and amortization: V50,154 V5351  ¥70.213 V87,287  ¥106,060
100 —-— Automobile Segment 34,156 35,793 37,075 48,370 53,567
] Materials Handling Equipment Segment 20,800 23,537 27,015 30,044 41,947
7 - Logistics Segment - - - 33m 4,178
: - ﬁ ; | Textile Machinery Segment 1,006 931 897 1,010 1,087
50 ! g S— Others Segment (including corporate 3,192 5,090 5226 4,554 5,288
L i H ' 1:‘ ’: or elimination)
—HH-
OF\' 03 04 05 08 Q7 O Automobite L} Materials Handling Equipment B Logistics # Textile Machinery . | Others
Capital Expenditures Mers of yen
(v Billion) 2003 2004 2005 2008 2007
200 Capital expenditures: ¥87,559 ¥B9.508 V136,506 ¥158,835  ¥166,505
Automobile Segment 49,379 48,793 92,692 101,867 74,9687
150 Materials Handlfing Equipment Segment 24,350 32,204 33972 43,520 67,152
— Logistics Segment - - - 4,046 5,863
100 Textile Machinery Segment 2,164 1,203 1,612 730 1,472
T — Others Segment (including comorate 11,666 7.308 8,230 8,642 17,049
50___” ' i or elimination)
OPY 03 04 05 08 07 O Autemobile [ Materials Handling Equipment Il Logistics Il Textie Machinery | | Others
R&D Expenses Mione ofyen
(¥ Biior) 2003 2004 2005 2006 2007
40 R&D expenses: ¥28,705 ¥29,562 ¥30,051 ¥31,166 ¥34,548
. Automobile Segment 18,747 15,755 17.214 15,859 16,275
o—p3 e Materials Handling Equipment Segment 9,297 10,650 10,976 12,854 15,752
= oo Logistics Segment - - - - -
o Textie Machinery Segment 1,053 1,164 1,029 731 825
. i Cthers Segment (including corporate 608 1,993 832 1,622 1,696
H ’_ or elimination)
10
OFY 03 04 05 08 07 3 Automobile 1 Materials Handling Equipment @ Textile Machinery o, Others
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Net Sales and Operating Income of

Automobile Segment
(¥ Billion) (¥ Billion)
1,000 100
750 - 75
500 50
250 — 25
0 0
03 04

Net Sales and Operating Income of
Materials Handling Equipment Segment
{¥ Bltior) (¥ Billion)

MNet Sales and Operating Income of
Logistics Segment

(¥ Bilion) (v Bitian)
100 4

75

50

25

Net Sales and Operating Income {Loss)
of Textile Machinery Segment
(¥ Billicry

B0

(¥ Billion)

40

20

{20} @
FY

Net Sales and Operating Income of
Others Segment
(¥ Beson}

80

(¥ Bikion)

60
40
20

FF 03 04 05 06 07

MZons of yon
2003 2004 2005 2006 2007
Net sales of Automobile Segment ¥595,459  ¥603,862  ¥616,200  ¥746.795  ¥904,893
Operating income of Automobile 30,107 27,530 22,763 20,095 33,592
Segment
M Netsales {lef) {1 Operating income {right)
Milions of yen
2003 2004 2005 2006 2007
Net sales of Materials Handling ¥373,007  ¥443,443 ¥503.989 ¥505236  ¥767,237
Equipment Segment
Operating income of Materials 16,174 19,348 26,084 38,768 47,201
Handling Equipment Segment
B Netsales(efty ) Operating incomae {right}
MZons of yen
2003 2004 2005 2006 2007
Net sales of Logistics Segment - - - ¥65,145 ¥89,470
Operating incoma of Logistics - - - 1,587 1,780
Segment

Tha logistics-related business, which was included in the Others Segment, had been separated and declared independently as

the Logistics Segment starting from fiscal 2008,

B Net sales {left) [". Operating income {right)

Mons of yen
2003 2004 2005 2006 2007
Net sales of Textile Machinery Segment ¥48,740 ¥45,968 ¥43,902 ¥49,789 ¥58,403
Operating income (loss) of Textile 2,308 100 771 {70) 1,081
Machinery Segment
B Net sales (ef} '} Operating income (loss) {right)
Milions of yan
2003 2004 2005 2006 2007
Net sales of Others Segment ¥52,010 ¥71,103 Y77,446 ¥48,988 ¥58,302
Operating incoma of Others Segment 3,912 5,750 5,243 3,732 6,328
B Netsalesflefty [ Operating income {right)
Note: Segment net sales figures da not includa intersegment transactions. Howewver, segment operating income figures da inciude operating income loss) arising from nlersegment ransactions.
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Toyota Industries in NUMDErS s swamwssy

ROE and ROA

(%)
8

FY 03 04 05 06 07

Net Income per Share

Interest-Bearing Debt, Total Net Assets
and Debt/Equity Ratio

(¥ Bilion} (%)
2,000 100

Total Net Assets per Share

™
8,000

4,000

Toyota industries Corporation  Annual Report 2007

%
2003 2004 2005 2006 2007
Return on equity (ROE) 2.7 38 4.1 3.5 35
Return on assets (ROA) 1.3 1.8 2.0 1.7 1.7
= ROE - ROA
Yen
2003 2004 2005 2006 2007
Met incoma per share — basic ¥70.19 ¥108.04 ¥135.09 ¥146.16 ¥189.88
Net income per share — diluted 62.90 101.97 135,03 146.02 189.66
B Basic  {J Diluted
Milions of yen
2003 2004 2005 2006 2007
Interest-bearing debt ¥410,621 ¥ 320965 ¥ 383,736 V¥V 473,707 ¥ 523,191
Total net assets 738857 1,016,763 1,315747 1,611,227 1,810,483
Debt/equity ratio (%) 55.6 316 34.4 29.4° 289
[ Interest-bearing debt (efty [ ] Totalnetassats == Debt/equity ratio {right)
Yen
2003 2004 2005 2006 2007
Total net assets per share ¥252252 ¥3,199.60 ¥3,504.80 ¥5044.45 561211




Cash Dividends per Share and
Consolidated Payout Ratio
™

50

40

Market Capitalization

{v Bidion)

2,000

1,500

1,000

500 —r=

PER and PBR

{Times)
40

(Times}
10

) / Ao 0:75

—

20 05
10 025
[y} 0

Number of Employees

{Thousands)
40

o7

Yen

2003 2004 2005 2006 2007
Cash dividends per share ¥22.00 ¥24.00 ¥32.00 ¥38.00 ¥50.00
Payou ratio (%} 3.3 222 237 26.0 26.3
B Cash dividends per share fleft)y == Payout ratio (right)

Millions of yen

2003 2004 2005 2006 2007

Market capitalization V513,824 ¥786,223 ¥961,075 ¥1,535031 ¥1,741,381
Times

2003 2004 2005 2006 2007
Price/eamings ratio (PER) 25.0 229 224 329 294
Price/book value ratio (PBR) 0.7 0.8 09 1.0 1.0
== PER (eft} == PBR (right)

Persons

2003 2004 2005 2006 2007

Number of employees 25,030 27,431 30,990 32,977 36,096
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Investor Information weweens:.zo

Corporate Head Office
TOYOTA INDUSTRIES CORPORATION

2-1, Toyoda-cheo, Kariya-shi, Aichi-ken, 448-8671, Japan
Telephone; +81-(0)566-22-2511
Facsimite:  +81-(0)566-27-5650

Date of Establishment
Novemnber 18, 1926

Common Stock

No par value
Authorized: 1,100,000,000 shares
Issued: 325,840,640 shares

Stock Exchange Listings
Tokyo, Osaka and Nagova (Ticker Code: 6201)

Major Shareholders (Top 10) (s ot March 31, 2007

Number of Shareholders
19,474

Independent Accountants
PricowaterhouseCoopers Aarata

JR Central Towers 33rd Floor, 1-1-4, Meieki, Nakamura-ku,
Nagoya-shi, Aichi-ken, 450-6033, Japan

Transfer Agent '

Mitsubishi UFJ Trust and Banking Corporation

1-4-5, Marunouchi, Chiyoda-ku, Tokyo-to, 100-8212, Japan
Telephone: +81-(0)3-3212-1211

Distribution of Shares

Toyota Motor Corporation

76,600 (Thousands of shares)

DENSQ Corporation

29,647

Towa Real Estate Co., Ltd.

15,697

Third Avenue Fund-Custodial Trust Company

14,747

The Master Trust Bank of Japan, Lid.

10,887

Toyota Tsusho Corporation

8,289

Nippon Life Insurance Company

6,735

HSBC Bank PLC-Clients Nontax Treaty

6,655

Aisin Seiki Co., Ltd.

6,578

State Streét Bank and Trust Company

6,401 B Other corporate entities
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Common Stock Price and Trading Yolume

(Tokyo Stock Exchange}
) Stock price
7.000
n
£,000 [] I |]
5.000 ﬂ N nﬂﬂ 0
-— High [ lanl
[l-f Low ] "
4,000 “ |] H
n.0d
3,000 [] ﬂ R
0
- nnnﬂnuﬂuuu fje0on®
2,000 ﬂﬂnﬂnn.__-'u" =
1,000
0
{thousand shares) Trading Volume
30,000 ; 7
25,000
20,000 |
15,000 n
10,000 HH ‘ =1
5,000 } | w ; ] n
0
FY 2003 FY 2004 FY 2005 FY 2008 FY 2007
High ¥2,165 ¥2,530 ¥3,180 ¥4.850 ¥6,160
Low 1,725 1,686 2,235 2,780 3.880
At Year-End 1,755 2,475 3,020 4,810 5,580
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TOYOTA INDUSTRIES CORPORATION

2-1, Toyoda-cho, Kartya-shi, Aichi-ken 448-8671, Japan
Telephene: +81-(0)566-22-2511  Facsimile: +81-(0)566-27-5650
www.toyota-industries.com
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FINANCIAL SUMMARY

FY2008 First Quarter

(April 1, 2007 through June 30, 2007)

TOYOTA INDUSTRIES CORPORATION

English translation from the original Japanese-language document

Exhibit 3



Cautionary Statement with Respect to Forward-Looking Statements

This report contains projections and other forward-looking statements thaf involve risks and uncertainties. Our use of the
words "expect,” “anticipate,” “estimate,” “forecas!,” ‘plan” and similar expressions is intended to identify such forward-fooking
statements. Projections and forward-looking staterments are based on the current expectations and estimates of Toyola
Industries Corporation and its Group companies regarding their plans, outlook, strategies and results for the future. All such
projections and forward-looking stafements are based on management's assurnptions and beliefs derived from the information
avarlable to it af the fime of producing this report and are not guarantees of future performance. Toyofa Industries and its
Group companies undertake no obligation to publicly update or revise any forward-looking statements, whether as a resuft of
new information, fufure events or otherwise. Therefore, it is advised that you should not rely solely upon these projections and
forward-looking statements in making your investment decisions. You should afso be awara that certain risks and uncertainties
could cause the actual results of Toyota Industries Corporation and its Group companies to differ matenally from any
projections or forward-fooking stafements discussed in this repor. These risks and uncertainties include, but are not limited to,
the following . 1)reliance on a small number of customers, 2} product development capabilities, 3} intellectual property rights,
4) product defects, 5) price competition, 6) reliance on suppliers of raw materials and components, 7) environmental
reguistions, 8) success or failure of strategic alliances with other companies, 9) exchange rafe fluctuations, 10) share price
fluctuations, 11) effects of disasters, power blackouts and other incidents, 12) latent risks associated with international
activities and 13} retirement benefit liabilities.



FY2008 First Quarter Consolidated Financial Results (aprii 1, 2007 - June 30, 2007)
TOYOTA INDUSTRIES CORPORATION

Stock exchange listings: Tokyo, Nagoya and Osaka (Code number: 6201) (URL: hitp:/fwww.toyota-industries.corn/ )

Representative person: Tetsuro Toyoda, President

Contact person: Toshifumi Ogawa, General Manager of Accounting Department

1. Financial highlights for FY2008 First Quarter (April 1, 2007 - June 30, 2007)

{1) Consolidated financ

ial results

(Tel. +81-(0)566-22-2511)

{Amounts less than one million yen are omitted)

{%: change from the same period of previcus year)

Net sales Operating income Crdinary income Net income
ifion yen % milion yan [ milian yen % million yan %
FY2008 First Quarter 486477 ( 31) 26,781 (181) 43696 {17.5) 30,596 (37.3)
FY2007 First Quarter 471679 ( 386) 22,668 ( 369) 37182 (412) 22,289 ( 34.5)
FY2007 1,878,398 89,954 108,484 59,468
Net income Netincome
per share—basic per share—diluted
Yen Yen
FY2008 First Quarter 98.04 97.89
FY2007 First Quarter 70.38 70.25
FY2007 189.88 189.66
(2) Consolidated financial position
Total assets Total net assts Equity ratio Equity per share
Million yan Million yan 1 1 Yan
FY2008 First Quarter 3,788,902 1,905,738 48.7 5,910.67
FY2007 First Quarter 3,089,587 1,523,595 476 4,728.56
FY2007 3,585,857 1,810,483 48.8 561211

2. Forecasts of consolidated financial results for FY2008 {April 1, 2007 - March 31, 2008)
{% : change from the same period of previous year)

- . . . Net income
Net sales Operating income Ordinary income Net income per shara—basic
million yen % million yen % milion yen % milion yen % Yen
FY2008 semi-annual | 940,000 ( 29 ){ 45000 (124} | 60000 (122)| 37000 (222) 118.56
FY2008 1,950,000 ( 38) 95000 ( 56)| 118000 ( 88) 69,000 ( 16.0) 22110
3.0thers
(1) Significant changes in subsidiaries during the pericd : None
{changes in specific subsidiaries involving changes in the scope of consolidation)
{2) Use of simplified accounting procedures. : Nona
{3} Changes in accounting principles in the most recent fiscal year © Yes

Starting from the fiscal year under review, the method of depreciation for property, plant and equipment has been changed
following an amendment to the Corporate Tax Law.

* All projections are based on the information available to management at the ime of producing this report and are not guarantees of future performance.
Certain risks and uncertainties could cause the actual results of Toyota Industries to differ materially from any projections discussed in this report.




(Reference) FY2008 First Quarter Non-consolidated Financial Results

1. Financial highlights for FY2008 First Quarter {April 1, 2007 - June 30, 2007)

(Amaounts less than one million yen are omitted)

2. Forecasts of non-consolidated financial results for FY2008 (April 1, 2007 - March 31, 2008)

(% : change from the same pariod of previous year)
Net sales Operating income Ordinary income Net income
million yen % million yen % milbon yen % miflian yen %
FY2008 First Quarter 287,149 { 8.2) 13,431 (271.7) 31,044 (232) 25818 (426)
FY2007 First Quarter 265357 ( 25.0) 10,522 { 168) 25198 ( 34.3) 18,108 { 339)
FY2007 1,135,668 39,294 58,013 40,242
Net income Net income
per share—basic per share—diluted
Yen Yen
FY2008 First Quarter 82.73 82.60
FY2007 First Quarter 57.18 57.07
FY2007 128.49 128.34

{% : change from the same period of previous year)
Net sales Operating income Ordinary income Net income
milkon yan % million yan % million yen % million yan %
FY2008 semi-annual 560,000 ( 3.7) 19,000 ( 12.7) 33,000 (126) 27,000 ( 31.6)
FY2008 1,170,000 ( 3.0) 41,000 ( 4.3) 63,000 ( 86) 47,000 ( 16.8)
Net income
per share—basic
Yen
FY2008 semi-annual 86,52
Fy2008 150.60



Business Results

During the first quarter of fiscal 2008 {the three months from April 1 to June 30, 2007), total consolidated net sales
of Toyota Industries amounted to 486.4 billion yen, an increase of 14.8 billion yen, or 3%, over the same period of
the previous fiscal year. The following is a review of operations for the major business segments,

Net sales of the Automobile Segment totaled 236.8 billion yen, an increase of 30.4 billion yen, or 15%, over the
same period. Within this segment, net sales of the Vehicle Business amounted to 117.4 billion yen, an increase of
7.9 billion yen, or 7%, due mainly to strong sales of the RAV4 in both the U.S. and European markets. Net sales of
the Engine Business totaled 44.0 billion yen, an increase of 7.2 billion yen, or 20%, attributable largely to an
increase in sales of KD and L diese! engines. Net sales of the Car Air-Conditioning Compressor Business totaled
67.1 billion yen, an increase of 14.5 billion yen, or 28%, as a result of solid sales in Europe.

Net sales of the Materials Handling Equipment Segment totaled 190.4 billion yen, a decrease of 31.1 billion yen,
or 14%. However, the first quarter of the previous fiscal year included six-month results of certain subsidiaries
following a change in their fiscal year-end. Excluding its effects, net sales increased 30.4 billion yen, or 19%, due
primarily to strong sales of TOYOTA- and BT-brand products.

Net sales of the Logistics Segment amounted to 28.3 billion yen, an increase of 11.3 billion yen, or 63%, as a
result of Wanbishi Archives Co., Ltd., which engages in total information management, becoming a Toyota Industries
subsidiary.

Net sales of the Textile Machinery Segment totaled 14.2 billion yen, an increase of 1.0 billion yen, or 8%, owing
mainly to solid sales of both weaving machinery and spinning machinery.

In terms of profit, Toyota Industries’ ordinary income amounted to 43.6 billion yen, an increase of 6.5 billion yen,
or 18%. Although the price of raw materials and expenses for personnel and depreciation increased, ordinary
income rose as a result of an increase in sales in Japan and overseas, enhanced cost-reduction efforts Group-wide,
favorable effects of exchange rate fluctuations and an increase in dividends income. Net income amounted to 30.5
billion yen, an increase of 8.3 billion yen, or 37%, arising from the posting of proceeds from sales of investment
securities.

Total assets increased 203.1 billion yen to 3,788.9 billion yen as a result of an increase in market value of
investment securities. Net assets amounted 1,905.7 billion yen, an increase of 95.3 billion yen.

For fiscal 2008, ending March 31, 2008, Toyota Industries forecasts consolidated net sales of 1,850.0 billion yen,
operating income of 85.0 billion yen, ordinary income of 118.0 billicn yen and net income of 69,0 billion yen,

Breakdown of Consolidated Net Sales

(Million yen)
FY2007 First Quarter FY2008 First Quarter FY2007
c t o 1 Increase % change c l
omponen omponen mponen
Amount i Amount il {Decrease) Amount o
Automobile % % % %
Vehicle 109,565 23.2| 117,471 24 .1 7,806 7.2 470,288 25.0
Engine 36,857 7.8 44, 052 9.1 7,195 19.5 167,407 8.9
Car air-conditioning
compressor 52,611 11.2 67,110 13.8 14,499 27.6 235,478 12.6
Foundry, Electronics
parts and others 7,390 1.6 8,179 1.7 789 10.7 31,722 1.7
Subtotal 206,424 43.8] 236,813 48.7 30,389 14.7 904,893 48.2
Materials handling
equipment 221,593 47.0}1 190,417 39.2 ] (31,176) (14.1) 767,237 40.8
Logistics 18,011 3.8 29,316 6.0 11,035 62.8 89,470 4.8
Textile machinery 13,216 2.8 14,265 2.9 1,049 7.9 58,403 3.1
Others 12,433 2.6 15,664 3.2 3,231 26.0 58,392 3.1
Total 471,679 100.0 | 486,477 100.0 14,798 3.1 1,878,398 100.0




Consolidated Balance Sheets

FY2007 FY2008 First Quarter Increase FY2007 First Quarter
(As of March 31, 2007) | (As of June 30, 2007) (Decrease) {As of June 30, 2006)

Assets
Current assets 568,001 608,682 40,681 513,895
Cash and deposits 110,516 119,377 8,861 99,740
Trads foes and accounts 234,611 241,323 6,712 193,610
Marketable securities 30,065 40,107 10,042 35,008
Inventories 120,737 131,694 10,957 111,938
Deferred tax assets 17,924 19,819 1,895 20,617
Other current assets 56,930 59,217 2,287 55,667
Less—a;lgcv;%r:]ct::fordoubtfui (2,784) (2,856) (72) (2,689)
Fixed assets 3,017,856 3,180,219 162,363 2,575,692
Property, plant and equipment 605,922 631,417 25,495 563,225
Buildings and structures 171,897 183,859 11,962 169,334
m?gli;‘:”'eq”ip"‘ema"d 269,769 277,048 7,279 248,597
Tools, fumiture and fixtures 26,081 28,218 2,137 22,337
Land 98,117 101,559 2,442 90,532
Construction in progress 39,056 40,732 1,678 32,423
Intangible assets 112,816 168,038 55,222 112,391
Goodwill 101,102 155,463 54,361 100,345
Software 11,714 12,875 861 12,045
Investments and other assets 2,299,117 2,380,763 81,646 1,900,074
Investments in securities 2,226,575 2,298,226 71,651 1,830,358
Long-term loans 8,460 8,283 (177) 8,438
Long-term prepaid expenses 11,603 12,773 1,470 11,270
Deferred tax assets 7,435 7,866 431 §,668
Other investments and other 45,274 53,840 8,566 41,565
Less—a;lgcué?jrrl‘cgsefordoubtful (232) (226) 5 (226)
Total assets 3,585,857 3,788,902 203,045 3,089,587




(Million yen)

FY2007 FY2008 First Quarter Increase FY2007 First Quarter
(As of March 31, 2007) | (As of June 30, 2007) {Decrease) (As of June 30, 2006)
Liabilities
Current liabilities 558,405 595,997 37,592 479,036
Trade notes and accounts payable 205,168 210,102 4,934 186,502
Short-term bank loans 37,103 57,844 20,741 46,835
Commercial paper 33,760 35,8890 2,120 31,620
Current portion of bonds 60,000 60,000 - 15,000
Other payables 37,808 38,936 1,128 35,498
Accrued expenses 77,698 88,464 10,766 77,247
Accrued income taxes 25,854 22,775 {(3,079) 14,243
Depaosits received from
employees 22,020 20,375 {1,645) 19,120
Deferred tax liabiliies 3. 162 2,914 (248) 3,474
Other current liabilities 55,8249 58,704 2,875 49,492
Long-term liabilities 1,216,969 1,287,166 70,197 1,086,955
Bonds 250,761 251,577 B16 284,303
Long-term debt 141,567 169,993 28,426 135,285
Deferred tax liabilities 751,764 788,865 37,101 601,005
Allowance for retirement benefits 45,482 47,302 1,820 43,816
Cther long-term liabilities 27,393 29,426 2,033 22,535
Total liabilities 1,715,374 1,883,163 107,789 1,565,992
Net assets
Shareholders’ equity 540,696 562,453 21,757 508,711
Common stock 80,462 80,462 - 80,462
Capital surplus 105,055 105,053 (2) 105,664
Retained eamings 402,431 424,198 21,767 372,379
Treasury stock at cost (47,253) (47,261) {8) (49,794)
;’g;ggg:;g,:;gd"a"-”'a"f’" 1,210,704 1,282,117 71,413 963,419
Net unrealized gains or osses 1,157,793 1,214,021 56,228 923,532
Deferred gains or losses o
Hedgesg‘ n (0) (113) (113) (115)
;gg;',gf;jggggﬂfgmm 52,912 68,210 15,298 40,003
Subscription rights to shares 202 278 76
Minority interest in
consolidated subsidiaries 58,878 60,888 2,010 51,463
Total net assets 1,810,483 1,905,738 95,255 1,523,545
Total liabilities and 3,585,857 3,788,902 203,045 3,089,587

net assets




‘Consolidated Statements of Income

(Million yen)
FY2007 First Quarter | FY2008 First Quarter Increase FY2007
{ April1,2006 - ( Apnil1,2007 - { April1,2006 -
(Decrease)
June 30, 2006 ) June 30, 2007 ) March 31, 2007 )

Net sales 471,678 486,477 14,798 1,878,398
Cost of sales 391,648 405,802 14,156 1,586,781
Gross profit 80,032 80,675 643 291,616
Selling, general and
administrative expenses 57,364 53,893 (3,471) 201,662
Operating income 22,668 26,781 4,113 89,954
Non-gperating income 22,319 24,078 1,759 50,882

Interest income 5,320 3 472 (1,848) 13,760

Dividends income 14,091 17,865 3,774 27,547

Other non-operating income 2,907 2,741 (166) 9,575
Non-operating expenses 7,806 7,163 (643) 32,3512

Interest expenses 5,613 4,759 (B54) 17,855

Other non-operafing expenses 2,192 2,403 211 14,497
Ordinary income 37,182 43,696 6,514 108,484
Extraordinary gains 5,863 5,863 4,305

Proceeds from sales of

in_vestment secun'tie_s_ - 5,863 5,863 4,305
Extraordinary losses 4,390

Losses of discontinuing production

of designated electronics parts - - - 4,390
Income before income 37,182 49,560 12,378 108,399
taxes
Income taxes 13,544 16,756 3,212 441,540
Minority interest in
consolidated subsidiaries 1.348 2.207 8389 7,390
Net income 22,289 30,596 8,307 59,468




Segment Information

1.Business segment information

{1)FY2007 First Quarter {April 1, 2006 - June 30, 2006) {Million yen)
| Matenals Textie - .
Automabile e:?!r‘!::\r;?‘ t Logistics | machinery Others Total  |Eliminations [Consolidated
Net sales
{1} Outside customer sales 206,424 | 221,593 18,011 13,218 12433 | 471,679 -| 471,679
{2) Intersegment transactions 5,164 217 1,694 0 5,604 12,682 | (12,682)
Total 211,588 221,811 19,705 13,217 18,038 | 484,361 | (12682)| 471,679
Operating expenses 204,014 | 208,223 19,490 13,187 16,863 | 461770 (12,759)] 449,010
Cperating income 7,574 13,587 215 30 1,184 22,591 77 22,668
(2)FY2008 First Quarter {April 1, 2007 - June 30, 2007) {Million yen)
| Matenials Textie - .
Automoabile e:?rz‘:r::[;%t Logistics | machinery Others Tolal  |Eliminations |Consolidated
Net sales
(1) Outside customer sales 236,813 | 190,417 28,316 14,265 15,664 | 486477 -| 486477
(2) Intersegment transactions 5,524 269 1,982 0 5,200 12976 { (12,976)
Total 242,338 § 190,686 31,299 14,265 20865 | 499,454 | (12,976)| 486,477
Operating expenses 230659 | 178,226 30,738 13,767 19,384 | 472,777 (13.080)) 459,696
Operating income 11,679 12,459 560 498 1,480 26,677 104 26,781

Notes 1. Business segments are divided by the fype and nature of the product.
2. Main products of each segment.
Automobile .........cocieiicininns Passenger vehicles, diesel and gasoline engines, car air-conditioning compressors, foundry,
electronics paris
Materials handling equipment ...Counterbalanced lift trucks, warehouse equipment, automated storage and retrieval systems,
aerial work platforms

LOGISHES «.veveeeeer e Transportation services, collection and delivery of cash and management of sales proceeds,
total information management
Textile machinery ..o Airjet lvoms, water-jet looms, ring spinning frames
Others ... Semiconductor package substrates
(3)FY2007 (April 1, 2006 - March 31, 2007) {Million yen)
Materials Textile
Automobile | handling i i Others Total  |Eliminations |Consoclidated
equipment Logistics | machinery
Net sales
(1) Outside customer sales 904,893 767,237 89,470 58,403 58,392 | 1,878,398 -| 1,878,398
(2) Intersegment transactions 21,134 805 7,275 5 21,855 51,017 {51,077)
Total 926,028 768,042 96,746 58,409 80,248 | 1,929,475 {51,077)| 1,878,398
Operating expenses BU2,435 | 720,840 94 965 57,327 73920 | 1,839,490 {51,046)( 1,788,443
Operating income 33,592 47,201 1,780 1,081 6,328 89,984 (30) 89,954




2.Geographical segment information

{1)FY2007 First Quarter (April 1, 2006 - June 30, 2006) (Million yen)
Japan Amzrrghca Europe Others Total Eliminations [Consolidated
Net sales
{1) Outside customer sales 273,061 88,992 99,652 9,973 471,679 471,679
{2) Intersegment transactions 36,039 459 2,299 1,156 39,954 (39,954) -
Total 309,100 89,451 101,952 11,129 511,634 {39,954)] 471,679
Operating expenses 292,808 86,629 99,108 10,447 488,993 {39,982) 449010
Operating income 16,291 2,822 2,844 682 22,840 28 22,668
{2) FY2008 First Quarter {April 1, 2007 - June 30, 2007} {Million yen)
Japan A:ertihca Europe Others Total Eliminations [Consolidated
Net sales
(1) Outside customer sales 315,651 74,112 81,634 15,079 486,477 - 486,477
(2} Intersegment transactions 33,349 1,342 2,086 1,755 38,533 (38,533) -
Total 349,000 75,454 83,720 16,835 525,011 (38,533)] 486,477
Operating expenses 328,556 72,398 81,533 15,615 498,104 (38,407)| 459,696
Operating income 20,444 3,055 2,187 1,219 26,907 (125) 26,781
(3) FY2007 (April 1, 2006 - March 31, 2007) {Million yen)
Japan A:c;rr?ca Europe Others Total Eliminations |[Consolidated
Net sales
(1) Outside customer sales 1,232,131 287,316 312,051 46,897 | 1,878,398 - 1,878,398
{2) Intersegment transactions 121,338 2,12 7,152 5,573 136,776 {136,776) -
Total 1,353,470 290,029 319,204 52471 | 2045175 {136,776)( 1,878,398
Operating expenses 1,284,500 284,085 307,912 49,364 | 1,925,872 (137,428)( 1,788,443
Operating income 68,970 5934 11,292 3,106 89,302 651 89,954




3.0Overseas sales

(3)

{1)FY2007 First Quarter (April 1, 2006 - June 30, 2006) (Million yen)
North America Europe Others Total
Overseas sales 85,228 106,215 34,855 226,299
Consolidated sales 471,679
Ratio of overseas sales to consolidated sales 18.1% 22.5% 7.4% 48.0%
(2) FY2008 First Quarter (April 1, 2007 - June 30, 2007) {Million yen)
Narth America Europe Others Total
Overseas sales 75,051 02,468 41,161 208,681
Consolidated sales 486,477
Ratio of overseas sales to consolidated sales 15.4% 19.0% 8.5% 42.9%
FY2007 (April 1, 2008 - March 31, 2007) (Miltian yen)
North America Europe Others Total
Overseas sales 287,957 347,617 156,338 791,913
Consolidated sales 1,878,398
Rato of overseas sales to consolidated sales 15.3% 18.5% 8.4% 42.2%




TOYOTA INDUSTRIES CORPORATION

FINANCIAL SUMMARY for FY2008 First Quarter (april 1, 2007 - June 30, 2007)

1. Consolidated financial results (Bmon yen, %)
FY2007 1st Quarter| FY2008 1st Quarter Change FY2008 Forecast | Change
Agpril 06 - June 08 April 07 - June 07 Amount % April 07 - March 08 %
Net sales weow 47161 woow 4864 14.8 KR w0o%  1,950.0 38
Operating income 48% 228 5.5% 26.7 41 18.1 49% 85.0 56
Ordinary income 7.9% 37.1 £.0% 43.6 65| 175 s 118.0 8.8
Net income 4% 22.2 6% 305 B3| 373 15% 69.0| 160
Exchange rate ¥/US$ 115 121 ] 115
¥/Euro 144 163 19 150
Investments in tangible assets 32.2 254 (6.8)| (21.0) 120.0 (7.0)
Investments in overseas 7.2 486 (2.6)] (35.8) 16.0| (39.2)
Depreciation 17.5 18.6 1.1 59 900 209
{As of Mar.31,2007)
Total assets 3,585.8 3,788.9 203.1 57 -
Total net assets 1,810.4 1,905.7 95.3 53 -
Equity ratio 48.8% 48.7% -
Consolidated subsidiaries 162 companies 168 companies] 6 companies -
Affiliates applied the equity method 21 companies| 20 Companies} {1} company —

Naota: Starting from FY2006, Tayota Industries Swedan (formerty BT Industries) Group, which constitntes our netwark of subsidiaries, changed s fiscal year-end from December (fan. - Dec.} to
March (dan. - next Mar.). As a result, the table above includes the resutts of the Tayota Industies Sweden Group from January to June 2008, Excluding the effects of changes in fiscal year-end
{¢an. - Mar. 2006}, net sales, operating income, ondinary income and net income increased 76.3 billion yen (18.6%), 5.9 billlon yan (28.7%), 8.1 billon yen {26.5%) and 9.5 billan yen (45.1%),

respectively.
2. Breakdown of consolidated net sales {Biion yen, %)
FY2007 1st Quarter| FY2008 1st Quarter] Change % FY2008 Forecast %
Vehicle ax 1005 2% 174 79 7.2 #e%  480.0 2.1
Engine 7.6% 36.8 9.1% 44.0 72 195 ge% 1730 33
Car air-conditioning compressor 1.2% 526 13.8% 67.1 145| 278 125% 2450 40
Foundry, electronics and other 15% 7.3 1.7% 8.1 08| 107 1.9% 370 166
Automobile total asm 2064 wr% 2368 304| 147 % 9350 i3
Materials handling equipment 3 ao% 215 nm 1904 (31.1) (48| 2s 7700 0.4
Logistics 38% 18.0 B.0% 293 13| 628 soe 1150 285
Textile machinery 28% 13.2 29% 14.2 1.0 79 31% 60.0 27
Others 26% 12.4 1% 15.8 32| 20 36% 700 199
Total wome 4716 oo 4864 148 31 1o 1,850.0 38
3% Exchuding the effects of changes in subsidiaries' fiscal year-end, net sales of the Materials Handling Equipment Segment increasad 30.4 bilion yen (19.0%).
3. Unit sales (Thousand Urits) 4. Changes in ordinary income (Billian yen}
Fy2007 | FY2008 Cost reduction 4.5
15t Quarter | 15t Quarter| €"2"9€ | | FY2008 | Change Sales volume increase 40
i . Exchange gain 20
Vitz (Yaris} 46 40 () 174 @ Non-operating income increase 3.2
RAV4 gnd other 37 45 9 176 8
Vehicle 83 8 3|] 30| o Increase lotal 137
Labor cost 1.3
Engine 106 130 24 495 ] Depreciation 1.1
- A Raw material cost 0.7
Car aircondiioning | ¢ | sg60| 00 || 21,500 | 1050 Expenses and others 15
compressor impact of change in subsidiaries’ fiscal year 26
Materials handling 70 5 (19) 204 {11)
equipment 3 <48> <3 <11> Decrease total 7.2
Air-jet looms 24 24 0 8.5 (2.1) Total increase in ordinary income 6.5

3¢ Figunes in < > show unlt sales exchuding the effects of changes in subsidianes' flscal vear-end

Neta: Toyota industries postad extracmdinary income (proceeds from sales of investment

English translation from the original Japanese-language document

-

sacusities) of 5.8 biion yen during the first quartsr of fiscal 2008,
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June 21, 2007

Annual Securities Report
(Report pursuant to Article 24, Paragraph 1
of the Securities and Exchange Law)

The 129th Fiscal Year
from April 1, 2006
to March 31, 2007

This Annual Securities Report concerning the fiscal year ended March 31, 2007
(hereinafter called the “Annual Securities Report”) was, in accordance with Japanese laws
and regulations, filed on June 21, 2007 with the Director of Kanto Local Finance Bureau
of the Ministry of Finance of Japan. In addition, it is made available for public inspection
at the office of Kanto Local Finance Bureau, on the EDINET Web site of the Ministry of
Finance of Japan, and at the Tokyo Stock Exchange, Nagoya Stock Exchange and Osaka
Securities Exchange, respectively, on which the shares of common stock of TOYOTA
INDUSTRIES CORPORATION (the “Company”) are listed.

Under Japanese laws and regulations, an Annual Securities Report is required to
include certain information concerning the Company on both a consolidated and
non-consolidated basis, including its financial position and results of operation, together
with the consolidated and non-consolidated annual financial statements of the Company
for the fiscal year under review, which in this case was the fiscal year ended March 31,
20017.

The information in the Annual Securities Report, which 1s material to an investment
decision, is substantially contained in the Annual Report of the Company (see Exhibit 1,
as listed in the letter of the Company to the Securities and Exchange Commission of the
United States dated December 14, 2007), and/or the Consolidated and Non-Consolidated
Financial Results of the Company (see Exhibit 2 of the letter referred to above).
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Exhibit 5
(Brief Description)

June 18, 2007

Notice regarding

“Decrease of Share Holding Ratio”

(Report pursuant to Article 27.25, Paragraph 1
of the Financial Instruments Trading Law)

Stock Name |
Accrual Date
Report Date
Reason for Report

Number of Holding
Shares

Number of Shares
Issued

Share Holding
Ratio

Previous Share

Holding Ratio

AISAN INDUSTRY Co.,Ltd.

June 12, 2007

June 18, 2007

Decrease of the share holding ratio more
than 1%

4,767,918

55,347,696
(as of June 12, 2007)

8.61%

18.47%



Exhibit 6
(Brief Description)

August 1, 2007

Notice regarding
“Issuance of Share Acquisition Rights (Stock Options)”
(Report pursuant to Article 24.5, Paragraph 4 of the Securities and
Exchange Law and Article 19, Paragraph 2, Sub-paragraph 2.2 of the
Ministerial Regulation regarding Disclosure of Company)

At its meeting held on July 26, 2007, the Board of Directors of Toyota Industries
Corporation (hereinafter, “TICO”) determined the details of the terms and conditions of
issuance of Share Acquisition Rights for the purpose of granting stock options, pursuant to
Article 236, Article238 and Article 239 of the Company Code, which was approved at its
129th Ordinary General Meeting of Shareholders held on June 21, 2007.

This notice regarding “Issuance of Share Acquisition Rights (Stock Options)” was, in
accordance with Japanese laws and regulations, filed on August 1, 2007 with the Director
of the Kanto Local Finance Bureau of the Ministry of Finance of Japan. In addition, it is
made available for public inspection at the office of the Kanto Local Finance Bureau, on
the EDINET Web site of the Ministry of Finance of Japan, and at the Tokyo Stock

Exchange, Nagoya Stock Exchange and Osaka Securities Exchange, respectively, on
which the shares of common stock of TOYOTA INDUSTRIES CORPORATION are listed.

1. Date of Issuance of Share Acquisition Rights
August 1, 2007
2. Total Number of Share Acquisition Rights to be Issued

8,300 (the number of shares to be issued or transferred upon exercise of one Share
Acquisition Right shall be 100)

3. Issue Price of Share Acquisition Rights

No consideration will be paid at the time of issuance of the Share Acquisition Rights.




4. Class and Number of Shares to be Issued or Transferred upon Exercise of Share
Acquisition Rights

830,000 stocks of TICO common stock

(@1

Amount to be Paid upon Exercise of Share Acquisition Rights

5,866 yen per share

6. Aggregate Amount of Issue Price of the Shares to be Issued upon the Exercise of the
Share Acqusition Rights

4,868,780,000 yen
7. Exercise Period of the Share Acquisition Rights

From August 1, 2009 to July 31, 2013
8. Conditions of Exercise of Share Acquisition Rights

(1) The grantee of the Share Acquisition Rights should be a director, managing officer or
an employee of TICO at the time of the exercise of Share Acquisition Rights. In case
of voluntary retirement or age-limit retirement, the rights granted to the grantee will
be exercisable for up to 18 months following his/her voluntary retirement or age-limit
retirement.

(2) Other conditions shall be provided for in the contracts to be executed between TICO
and the grantees of the Share Acquisition Rights pursuant to the resolution of the
Ordinary General Meeting of Shareholders of this year and the resolution of a
meeting of the Board of Directors.

9. Portion of Issue Price of the Share Certificates Issued upon the Exercise of Share
Acquisition Rights Not to be Transferred to Capital

The portion of the issue price of new shares not transferred to capital shall be 50% of

the issue price and any fraction less than one (1) yen arising from such calculation
shall be discarded.

10. Matter Concerning Transfer of Share Acquisition Rights

Transfer of Share Acquisition Rights shall be subject to the approval of the Board of
Directors.



11. Number of Grantees
Directors/Managing Officer/Employees: Total 175
[Reference]

(1) Date on which the Board of Directors resolved to propose the issue of Share Acquisition
Rights to the Ordinary General Meeting of Shareholders

May 29, 2007

(2) Date on which the issue of Share Acquisition Rights was adopted by the Ordinary
General Meeting of Shareholders

June 21, 2007



Exhibit 7
(Brief Description) '
April 23, 2007
Press Release regarding

“Notice Concerning the Additional Acquisition of Stock of
Wanbishi Archives Co., Litd.”

Toyota Industries Corporation (hereinafter, “TICO”) acquired 43.1% of non-listed
stocks of Wanbishi Archives Co., Ltd. (hereinafter,”"Wanbishi”), which conducts total
information management services, in January, 2006. And today, TICO determined to

make Wanbishi its wholly owned subsidiary through a series of share purchase

transactions.
1. Schedule
April 23, 2007 Board of Directors (TICO)
April 23, 2007 Signing of Stock Transfer Agreement

May 25, 2007 (scheduled) Stock Transfer

2. Outline of the Company

(1) Name Wanbishi Archives Co., Ltd.
(2) Business Total information management services
(3) Establishment April 1966 (Commencement)
(4) Location 1-28, Toranomon 4-chome
Minato-ku, Tokyo, Japan
(5) Representative Kyoji Hoshikawa
(6) Capital 4,000 million yen
(as of March 31, 2006)
(7) Shares Qutstanding 330,000 shares
(as of March 31, 2006)
(8) Consolidated Sales 16.5 billion yen
(For the fiscal year ended March 31, 2006)




(Brief Description)

Exhibit 8

April 26, 2007

Press Release regarding

“Notice Concerning the Change in Business Name of Subsidiaries”

At its meeting held on April 26, 2007, the Board of Directors of Toyota Industries
Corporation (hereinafter, “TICO”) determined the change in business name of its
subsidiaries, “Toyota Industries Sweden AB” and “BT Industries AB”.

1. Reason

Modification in Corporate Governance Framework of Materials Handling Equipment

Business

2. New Business Name

Previous name

Toyota Industries Sweden AB

BT Industries AB

Revised name

Toyota Industries Europe AB

Toyota Industries Sweden AB

3. Schedule of Change in Business Name

May 1, 2007




Exhibit 9

(Brief Description)

April 26, 2007

Press Release regarding
“Notice Concerning the Dissolution of Subsidiaries”

At its meeting held on April 26, 2007, the Board of Directors of Toyota Industries
Corporation (hereinafter, “TICO”) determined the dissolution of its subsidiaries, “Robfin
Vagyonkezelo kft.” and “Dockstocker Corporation”.

1. Reason
Dormant Company

2. Qutline of Companies

(1) Name Robfin Vagyonkezelo kft. Dockstocker Corporation
(2) Business Financial Services Business Forklift Distributor
(3) Location 1074 Budapest, Dohany u. | 20 South Canel Street, Greene,
12., Hungary NY 13778, USA
(4) Representative Hakan Dahllof James J. Malvaso
(5) Capital SEK 126,000 USD 1,798,529.37
(6) Shareholder SEB Trading AB (92.85%) Raymond Sales Corporation
Composition BT Products AB  (7.15%) (100%)
(7) Sales — B
(8) Employee _ .
Number

3. Schedule of Liquidation
Robfin June 2007 (scheduled)
Dockstocker January 2, 2007

4. Effect on Corporate Performance
A very small effect




Exhibit 10

(Brief Description)

June 21, 2007

Press Release regarding
“Matters related to the Parent Company, etc.”

1. Business name, etc. of the Parent Company, etc.
(As of March 31, 2007)

Percentage of
Parent ownership of voting | Stock Exchange, etc. under
Attribute | rights held by the which the Parent
Company, etc. s
Parent Company, etc. | Companyf{ete.)’s stock is listed
(*)
First section of the Tokyo Stock Exchange,
First section of the Nagoya Stock Exchange,
Toyota Motor | Related 24.81% First Section of the Osaka Securities
Corporation | company (0.24%) Exchange, Fukuoka Securities Exchange,
Sapporo Stock Exchange, New York Stock
Exchange (U.S.), London Stock Exchange (UK)

* The figure in ( ) under the percentage of ownership of voting rights held by the Parent
Company, etc. column indicates percentage of indirect ownership.

2. The Company’s position in relation to the group companies of the parent company, etc. and
transactional, personnel, and capital relationships with the parent company, etc. and the
group companies.

(1) The Company's position in relation to the group companies of the parent company

Toyota Motor Corporation is the related company of the Company, holding 24.8% of
shareholder voting rights. The Company sells manufactured goods such as passenger
vehicles and engines, etc. to Toyota Motor Corporation, and the sales to Toyota Motor
Corporation holds a share of 58.6% in the Company’s total sales.

(2) Business restrictions, risks, or benefits with the fact of belonging to group companies of the

parent company, etc.
Though Toyota Motor Corporation holds 24.8% of shareholding voting rights in the




Company, there is no restriction on business activities. With the fact that the Company’s
operating results may be affected by the trends in automobile sales of Toyota Motor
Corporation, since the sales to Toyota Motor Corporation holds a share of 58.6% in the
Company’s total sales.
(3) View on and measures for securing management independence from parent company, etc.
Business terms and conditions between Toyota Motor Corporation were determined as in
general terms and conditions of business.
(4) The status of the Company’s management independence from the parent company
The Company executes business operations at its own judgment, and thus we regard our
management independence from Toyota Motor Corporation is secured.

3. Matters related to transactions between the parent company, etc.
Please refer to page 90 of the Annual Report (See Exhibit 1, as listed in the letter of the
Company to the Securities and Exchange Commission of the United States dated December
14, 2007).




Exhibit 11

(Brief Description)

June 21, 2007

Press Release regarding
“Policy on Possible Reduction of Minimum Stock Dealing Unit”

Toyota Industries Corporation (hereinafter, “TICO”) reduced the minimum stock deal
unit from 1,000 to 100 on August 1, 2001 to enhance liquidity of stock and enlarge the
shareholder base. With regard to this matter, TICO will take account of the stock price
movement, stock market turnover, number of shareholders and investor’s needs.




viram A e Exhibit 12
(Brief Description)
July 26, 2007
Press Release regarding

1

‘Notice Concerning Revision of Earnings Forecast”

The earnings forecast released in the financial statement announcement dated April
26, 2007 has been revised as follows, taking into consideration recent trends in business
performance.

1. Revision of earnings forecast

1) Consolidated

(1) Semiannual earnings forecast for the six-month term ending
September 30, 2007 (April 1, 2007 - September 30, 2007)

previous year

(Millions of yen)
Net sales O.perati.ng Qrdinaw | Net
income income income
Previous forecast (A) 940,000 45,000 57,000 31,000
Revised forecast (B) 940,000 45,000 60,000 37,000
Change (B-A) - - 3,000 6,000
Change ratio (%) - — 5.3% 19.4%
(Reference) Same period 913,085 40,051 53,482 30,268
previous year
(2) Annual earnings forecast for the year ending March 31, 2008
(April 1, 2007 - March 31, 2008)
(Millions of yen)
Net sales O-perating O.rdinary . Net
income income income
Previous forecast (A) 1,950,000 95,000 115,000 63,000
Revised forecast (B) 1,950,000 95,000 118,000 69,000
Change (B-A) - - 3,000 6,000
Change ratio (%) - - 2.6% 9.56%
(Reference)} Same period 1,878,398 89,954 108,484 59,468



2) Non-consolidated
(1) Semiannual earnings forecast for the six-month term ending
September 30, 2007 (April 1, 2007 - September 30, 2007)

(Millions of yen)
Net sales O‘perating Ordmary | Net
mcome mcome mcome
Previous forecast (A} 560,000 19,000 30,000 21,000
Revised forecast (B) 560,000 19,000 33,000 27,000
Change (B-A) - - 3,000 6,000
Change ratio (%) — - 10.0% 28.6%
(Reference) Same period 540,061 16,857 29,301 20,519
previous year
(2) Annual earnings forecast for the year ending March 31, 2008
(April 1, 2007 - March 31, 2008)
(Millions of yen)
Net sales O'perating O.rdinary | Net
income income income
Previous forecast (A) 1,170,000 41,000 60,000 41,000
Revised forecast (B) 1,170,000 41,000 63,000 47,000
Change (B-A) - - 3,000 6,000
Change ratio (%) — - 5.0% 14.6%
{(Reference) Same period 1,135,668 39,294 58,013 40,242

previous year

2. Reason for the revision

We estimate that the dividends income for the term ending March 31, 2008 will exceed
our previously released forecast. Taking also into account the proceeds from sales of
investment securities, we have revised our forecast upward as shown in the tables.



Exhibit 13
(Brief Description)
September 26, 2007

Press Release regarding
“Notice Concerning Signing of Exchange Offer Agreement”

Toyota Industries Corporation (hereinafter, “TICO”), Tokyu Co., Ltd. (hereinafter,
“Tokyu”), Tokaiseiki Co., Ltd. (hereinafter, “Tokaiseiki”), and Izumi Machine MFG. Co., Ltd.
(hereinafter, “Izumi”) today announced that, in accordance with decisions taken by their
respective boards of directors, they signed an agreement for an exchange of shares, to be
executed on December 3, 2007, whereby Tokyu, Tokaiseiki, and Izumi will become wholly
owned subsidiaries of TICO.

1. Objectives of exchange of shares
To strengthen the constitution of company

2. Details regarding exchange of shares
(1) Schedule of the share exchange

September 26, 2007 : Approval of exchange offer agreement by boards of
directors (TICO, Tokyu, Tokaiseiki, Izumi)

September 26, 2007 : Signing of exchange offer agreement

October 24, 2007 : Tokaiseiki shareholders’ meeting to approve exchange
offer agreement

October 25, 2007 : Tokyu shareholders’ meeting to approve exchange offer
agreement

October 26, 2007 : Izumi shareholders’ meeting to approve exchange offer
agreement

December 3, 2007 : Effective date of the share exchange

Mid-January, 2008 (scheduled) : Delivery date of the share




(2) Share exchange ratio

TICO Tokyu Tokaiseiki Izumi
(Parent (Wholly owned | (Wholly owned (Wholly owned
company) subsidiary) subsidiary) subsidiary)
Stock swap ratio 1 0.68 0.55 0.18

(3) Note
1. Share allocation ratio
An allocation of 0.68 shares of TICO common stock will be issued for 1 share of Tokyu
common stock, 0.55 shares of TICO common stock will be issued for 1 share of Tokaiseiki
common stock, 0.18 share of TICO common stock will be issued for 1 share of Izumi common
stock. However, TICO’s shareholding of Tokyu common stock (1,710,000 shares), Tokaiseiki
common stock (1,804,903 shares), and Izumi common stock (1,389,600 shares) will not be
exchanged.
2. Number of shares to be allocated by TICO with exchange of shares
TICO will be allocate 871,975 shares of its own stock.
3. Basis for determining share exchange ratio
The third party was retained to determine the appropriate share exchange ratio, and the
companies made an agreement based on that determination. In determining the share
exchange ration, the third party used a market value method in calculating the value of
TICO'’s shares and a net asset value method in calculating the value of Tokyu’s shares,
Tokaiseiki’s shares, and Izumi’s shares.

3. Situation following share exchange

(1).Corporate name, business content, location, representative, capital, and accounting term
No change

(2) Impact on business activities
A very small effect




PR Exhibit 14
T T (Brief Description)

September 26, 2007
Press Release regarding

“Sony and Toyota Industries Agree to Integrate “ST Liquid Crystal Display
Corporation” and “ST Mobile Display Corporation” Management”

Sony Corporation
Toyota Industries Corporation

Sony Corporation (hereinafter, “Sony”) and Toyota Industries Corporation
(hereinafter, “TICO”) today announced an agreement to integrate management of their ST
Liquid Crystal Display Corporation (hereinafter, “STLCD”} and ST Mobile Display
Corporation (hereinafter, “STMD”) joint venture, and establish a new company effective
December 1, 2007. STLCD and STMD currently manufacture low-temperature polysilicon
thin film transfer liquid crystal displays (hereinafter, “LTPS-TFT-LCD") panels for mobile
products,

Sony and TICO established STLCD in October 1997, combining each company’s
respective strengths in the production of LTPS-TFT-LCD panels. Responding to additional
increase in demand, Sony and TICO established STMD in March 2005 as a second
manufacturing base, achieving further business expansion. With this management
integration, the companies will unify manufacturing functions, and facilitate more
efficient and responsive management operations with the aim of reinforcing business
competitiveness.

Following its establishment, principal management of the new company will be
assigned to Sony, and, through a series of share purchase transactions, it will become a
wholly owned subsidiary of Sony by March 31, 2009. (When the new company is
established on December 1, 2007 Sony’s share will be 86% and TICO 14%.)

Through this integration, Sony will seek to further streamline decision-making and
enhance management responsiveness within its mobile product LCD business. Meanwhile,
TICO will concentrate resources on the core business segment such as automobile and
material handling businesses, and also leverage experiences and know-how that have
been acquired through LCD panel production for the expansion of those businesses.



Outline of ST Liquid Crystal Display Corporation (STLCD)

Establishment: October 22, 1997

Capitalization: 23 billion yen

Investment Breakdown: Sony 50%, TICO 50%

Executives: President and representative: Kenji Ogura

Location: 50 Ooazaogawa azakamifunaki higashiura-cho,
Chita-gun, Aichi Prefecture

Production Capacity: 40,000 panels/month (unit size: 600X 720mm)

Employees: 1076 (at the end of August, 2007)

Outline of ST Mobile Display Corporation (STMD)

Establishment:

March 31, 2005

Capitalization:

100 million yen

Investment Breakdown:

Sony 80%, TICO 20%

Executives: President and representative: Hisao Hayashi
Location: 800 Ichimiyake, Yasu-shi, Shiga Prefecture
Production Capacity: 25,000 panels/month (unit size® 550 X 650mm)

Employees:

394 (at the end of August, 2007)




Exhibit 15

(Brief Description)

June 2007

Annual Business Report

The 129th Fiscal Year
from April 1, 2006
to March 31, 2007

This Annual Business Report for the fiscal year ended March 31, 2007 (hereinafter
called the “Annual Business Report”) was sent to the shareholders of TOYOTA
INDUSTRIES CORPORATION (the “Company”) in June 2007.

It is not a requirement under any rules or regulations in Japan to prepare or make
public an Annual Business Report: the Company voluntarily prepares the Annual
Business Report and distributes it to its creditors, shareholders, customers or analysts
from time to time.

The information in the Annual Business Report, which is material to an investment
decision, is substantially contained in the Annual Report of the Company (see Exhibit 1,
as listed in the letter of the Company to the Securities and Exchange Commission of the
United States dated December 14, 2007), and/or the Consolidated and Non-Consolidated
Financial Results of the Company (see Exhibit 2 of the letter referred to above).




Exhibit 16

(Brief Description)
June 5, 2007

To: Shareholders

From: Tetsuro Toyoda
President
TOYOTA INDUSTRIES
CORPORATION
2-1, Toyoda-cho, Kariya-shi,
Aichi-ken

Notice of Convocation of
the 129th Ordinary General Meeting of Shareholders

We hereby notify you that the 129th Ordinary General Meeting of Shareholders
of TOYOTA INDUSTRIES CORPORATION (the “Company”) will be held as described
below. Your attendance would be very much appreciated.

If you are unable to attend the meeting in person, we would appreciate your
reviewing the reference materials enclosed herewith and returning the enclosed voting
card to us. In this case, please indicate whether you wish to vote “FOR” or “AGAINST”
each agendum of the Matters to Be Resolved on the Agenda for the Meeting, and affix
your seal to the card.

Description
1. Date and Time: June 21, 2007 at 10:00 a.m.
2. Place: Head Office of the Company at 2-1, Toyoda-cho, Kariya-shi, Aichi-ken
3. Agenda for the Meeting

Matters to Be Reported:

Statement of Business, Financial Documents, Consolidated Financial Documents for
the 129th Fiscal Year (from April 1, 2006 through March 31, 2007) and Audited results
of Consolidated Financial Documents by Independent Auditors and Corporate
Auditors




Matters to Be Resolved:

Agendum 1: Approval of the Proposed Appropriation of Retained Earnings for the
129th Fiscal Year

Agendum 2: Election of 16 Directors due to Expiration of Term of Office of Directors
Agendum 3: Election of one Corporate Auditor
Agendum 4: Election of Independent Auditor

Agendum 5: Issuance of Stock Acquisition Rights for the transfer thereof to Directors,
Managing Officers and Employees of the Company without Consideration

Agendum 6' Retirement and Severance Benefits for Retiring Director

Agendum 7: Bonus to Directors



Exhibit 17

(Brief Description)

June 21, 2007

To: Shareholders

From: Tetsuro Toyoda
President
TOYOTA INDUSTRIES
CORPORATION
2-1, Toyoda-cho, Kariya-shi,
Aichi-ken

Notice of Results of the 129th Ordinary General Meeting of Shareholders

We hereby notify you that the following reports and resolutions were made at the
129th Ordinary General Meeting of Shareholders of TOYOTA INDUSTRIES
CORPORATION (the “Company”) held today.

Description

Reported Matters:

Statement of Business, Financial Documents, Consolidated Financial Documents for
the 129th Fiscal Year (from April 1, 2006 through March 31, 2007) and Audited results
of Consolidated Financial Documents by Independent Auditors and Corporate
Auditors

The contents of the above -mentioned financial statements were reported.
Resolved Matters:

Agendum 1: Approval of the Proposed Appropriation of Retained Earnings for the
129th Fiscal Year

The above-mentioned proposal was approved and passed in its original
form. As a result, the shareholders’ cash dividends were determined to be
28 yen per share for the second half of this fiscal year. Including interim
cash dividends, the total amount during the year ended March 31, 2007
was 50 yen and the dividends payout ratio was 38.9%.



Agendum 2:Election of 16 Directors due to Expiration of Term of Office of
Directors '

The 16 Directors were elected as originally proposed and all came into
office.

Agendum 3: Election of one Corporate Auditor

The one Corporate Auditor was elected as originally proposed and came
into office.

Agendum 4: Election of Independent Auditor

PricewaterhouseCoopers Aarata was appointed as originally proposed
and assumed.

Agendum 5: Issuance of Stock Acquisition Rights for the transfer thereof to Directors,
Managing Officers and Employees of the Company without Consideration

The above-mentioned proposal was approved and passed in its original
form (see Exhibit 6 for more details).

Agendum 6: Retirement and Severance Benefits for Retiring Director

The above-mentioned proposal was approved and passed in its original
form.

Agendum 7: Bonus to Directors

The above-mentioned proposal was approved and passed in its original
form.
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Cautionary Statement with Respect fo Forward-Looking Statements

This report contains projections and other forward-fooking statements that involve risks and uncertainties. Our use of the
words "expect,” “anticipate,” “estimate,” “forecast,” “plan” and similar expressions is intended to identify such forward-looking
staternents. Projections and forward-fooking statements are based on the current expectations and estimates of Toyota
Industries Corporation and its Group companies regarding their plans, outlook, strategies and results for the future. All such
projections and forward-looking stalements are based on management's assumptions and beliefs derived from the information
available fo it at the time of producing this report and are not guarantees of future performance. Toyota Industries and its
Group companies undertake no obligation to publicly update or revise any forward-looking statements, whether as a resulf of
new information, future events or otherwise. Therefore, it is advised that you should not rely solefy upon these projections and
forward-ooking statements in making your investment decisions. You should also be aware that certain risks and uncertainties
could cause the actual results of Toyota Industries Corporation and its Group companies to differ materially from any
projections or forward-fooking statements discussed in this report. These risks and uncertainties includs, but are nof fimited to,
the foffowing : 1)reliance on a small number of customers, 2) product development capabilities, 3) intellectual property rights,
4} product defects, 5) price competition, 6) refiance on suppliers of raw materials and components, 7) environmental
regulations, 8) success or failure of strategic afliances with other companies, 9) exchange rate fluctuations, 10} share price
fluctuations, 11) effects of disasters, power blackouts and other incidents, 12) latent risks associated with interational
activities and 13) refirement benefi liabilities.



FY2007 Consolidated Financial Results
TOYOTA INDUSTRIES CORPORATION

Stock exchange listings: Tokyo, Osaka and Nagoya (Code number: 6201) (URL:http://www toyota-industries.com/)

Head office: 2-1, Toyoda-cho, Kariya-shi, Aichiken, 448-8671 Japan

Representative person: Tetsuro Toyoda, President

Contact person: Toshifumi Ogawa, General Manager of Accounting Departmer (Tel. +81-{0)566-22-2511)
The expected date of the Ordinary General Meeting of Shareholders: June 21,2007

The expected date of dividends payment;

June 22,2007

1. Financial Hightights for FY2007 (April 1, 2006 - March 31, 2007)

(1) Consolidated financial results

April 26, 2007

{Amounts less than cne milion yen are omitted)

{%: change from the same period of previous year}

Net sales Operating income Ordinary income Net income
million yen % million yen ¥ million yen 'S million yen %
FY2007 1,878,398 (| 247 89,954 ( 405 108,484 ( 345) 59468 ([ 26.3)
FY 2008 1,505,955 ( 21.3) 64,040 ( 206) 80,635 ( 13.7) 47077 ( 86)
Net income Net income Return on equi Ordinary income Operating income
per share—basic per share—diluted equity on assets on sales
Yen Yen % % %
FY2007 189.88 189.66 35 32 4.8
FY2006 146.16 146.02 35 29 43
Notes: Equity in net income of affiliates: FY2007: 317 million yen, FY20086: 3,593 million yen
{2} Consolidated financial position
Total assets Total net assts Equity ratio Equity per share
Million yen Million yen % Yen
FY2007 3,585,857 1,810,483 43.3 5,612.11
Fy2006 _3,245,341 1,611,227 _ 49.6 5,044.45
Notes: Equity capital: FY2007: 1,751,401 million yen, FY2006: — million yen
(3) Consolidated cash flows
Cash flows from Cash flows from Cash fiows from Cash and cash equivalents
operating activities investing activities financing activities at the end of year
Million yen Million yen Milliors yen Millior: yen
FY2007 177,467 A 164,446 A 15,749 108,569
FY 2006 131,784 A 205,013 85,172 112,596
2. Cash dividends
Annual cash dividends per share Total amount of annual|  Dividend payout Total amount of
Interim Year-end cash dividends ratio dividends on net assets
Yen Yen Yen Million yen % %
FY2006 38 18 20 12,133 26.0 0.9
FY2007 50 22 28 15,602 26.3 0.9
FY2008
) 56 28 28 277

3. Forecasts of Consolidated Financial Results for FY2008 {April 1, 2007 - March 31, 2008)
(% : change from the same period of previous year)

N . . . Net income
Net sales Operating income Ordinary income Net income per share—basic
miflion yen % milion yen % miiion yon % mion yen % Yen
FY2008
semi-annual 940,000 ( 29) 45000 ( 124) 57,000 ( 65) 31,000 ( 24) 99.33
FY2008 1,950,000 ( 3.8) 85,000 ( S5.6)) 115000 ( 6.0) 63000 { 59) 201.87




4.0Others

(1)Changes in significant subsidiaries : None

(2} Changes in standards, proceduras and presentations regarding presentation of consolidated financial statements

(D Changes arising from revision of accounting policies : Yes
@ Changes other than @ : None

Please see page 11 for details on changes in accounting policies in "Basis of Presenting Cansolidated Financial Statements”.

{3) Issued and outstanding capital stock
1. Number of shares cutstanding at end of each year: FY2007— 325,840,640 shares, FY2006— 325,840,640 shares
2. Number of treasury stock outstanding at end of each year: FY2007— 13,765,165 shares, FY2006— 6,520,194 shares
3. Average number of shares outstanding for each period; FY2007—313,194,120 shares, FY2006— 319,125,005 shares

(Reference) FY2007 Non-consaolidated Financial Results

1. Financial Highlights for FY2007 (Aprit 1, 2006 - March 31, 2007)

{1) Non-consotidated financial results

(% : change from the same period of previous year)

Net sales Operating income Ordinary income Net income
million yen 9 million yen % million yen % millian yen 5%
FY2007 1,135668 ( 19.5) 39294 ( 196) 58,013 ( 348 40,242 ( 323)
FY2006 950,746 ( 21.2) 32865 (  93) 43050 ( B.2) 30427 ( 156)
Net income Net income
per share—basic per share—diluted
Yen Yen
FY2007 128.49 128.34
FY2006 94.40 8431
{2) Non-consolidated financial position
Total assets Total net assts Equity ratio Equity per share
Million yen Million yen % Yen
FY2007 3,048,082 1,637,020 537 5,244.94
FY2006 2,829,272 1,532,771 54.2 4,799.16

Notes: Equity capital: FY2007: 1,636,817 million yen, FY2006: ~ million yen

2. Forecasts of non-consolidated Financial Results for FY2008 (April 1, 2007 - March 31, 2008)
{% : change from the same period of previous year)

Net sales Operating income Ordinary income Net income
miion yen % milion yen % million yen L] mifion yen L'

Fy2008
semi-annual 560,000 ( 37) 169,000 ( 127) 30,000 ( 24) 21000 ¢ 23)
FY2008 1,170,000 (30 41,000 ¢ 43) 60,000 ( 34) 41,000 ¢ 18 )

Net sales

Yen

FY2008 67.29
semi-annual
FY2008 131.38




Business Results and Financial Position

1. Business Results and Financial Position

In fiscal 2007 (ended March 31, 2007), the Japanese economy was on a steady recovery track.
Private-sector capital investment increased on the back of strong corporate earnings while
consumer spending was on a mild upswing as employment conditions improved. The overall
economic outlook continued to remain strong overseas, with U.S. and European economies
expanding and ongoing brisk growth in China.

In this operating environment, Toyota Industries undertook efforts to strengthen its corporate
structure by ensuring customer trust through its dedication to quality, the development of appealing
new products, aggressive sales promotions and the execution of a Group-wide program to reduce
costs.

As a result, total consolidated net sales amounted to 1,878.3 billion yen, an increase of 372.4
billion yen, or 25%, over fiscal 2006 (ended March 31, 2008). The following is a review of operations
for the major business segments.

Sales increased in the automobile industry as a whole. Although domestic sales were sluggish
during fiscal 2007, higher sales in the Asian and Latin American markets gave rise to an overall
increase in overseas sales.

Net sales of the Automobile Segment totaled 904.8 billion yen, an increase of 158.1 billion yen,
or 21%, over fiscal 20086,

Within this segment, net sales of the Vehicle Business totaled 470.2 billicn yen, an increase of
88.2 billion yen, or 26%, over fiscal 2006. The RAV4 recorded solid sales in the U.S. and Europe,
while the Vitz (Yaris in Europe) posted strong sales outside Japan.

Net sales of the Engine Business totaled 167.4 billion yen, an increase of 35.1 billion yen, or 26%,
over fiscal 2006, due mainly to increases in sales of KD diesel engines for Toyota Motor
Corporation's Innovative International Multi-Purpose Vehicle (IMV) Series as well as AD diese!
engines fitted in the RAV4 for Europe.

Net sales of the Car Air-Conditioning Compressor Business totaled 235.4 billion yen, an increase
of 19.5 billion yen, or 9%, over fiscal 2006. While sales decreased in the domestic market, sales
increased in North America, Europe and China.

In the materials handling equipment industry as a whole, sales remained strong in the Japanese
market. Overseas markets continued to expand in conjunction with economic expansion in the U.S.
and Europe as well as the growth of BRICs economies.

Net sales of the Materials Handling Equipment Segment totaled 767.2 billion yen, an increase of
172.0 billion yen, or 29%, over fiscal 2006. As a result of a change in the fiscal year-end of the BT
Industries Group, net sales of the Materials Handling Equipment Segment included sales of the BT
Industries Group for the three-month peried from January to March 2006 amounting to 64.7 billion
yen. During fiscal 2007, Toyota Industries continued to strengthen its sales network and undertook
proactive sales promotion activities, which contributed to strong sales for TOYOTA and BT brands.
Following a full model change, Toyota Industries commenced sales of its mainstay model 1- to
3.5-ton internal combustion lift trucks (sold as GENEOQ in Japan and 8-Series overseas) in
September 2006 and January 2007 in Japan and the U.S., respectively. The new lift truck provides
even greater product value, featuring higher levels of performance in terms of safety, environmental
attributes and ease of operation. Aichi Corporation, which engages in the manufacture and sales of
aerial work platforms, posted a significant increase in sales bolstered by replacement demand from
the electricity and telecommunications industries.

The overall operating environment was severe in the logistics industry as the volume of cargo
transport continued to decline in the domestic market accompanied by an increase in costs resulting
from higher crude oil prices.

Net sales of the Logistics Segment totaled 89.4 billion yen, an increase of 24.3 billion yen, or
37%, over fiscal 2006, due largely to the solid performance of the logistics solutions and
transportation businesses as well as an increase in the transport volume of automotive parts.

In the textile machinery industry as a whole, the mainstay Chinese market remained strong on
the back of robust capital investment supported by rapid growth.

Net sales of the Textile Machinery Segment totaled 58.4 billion yen, an increase of 8.7 billion yen,
or 17%, from fiscal 2006. In fiscal 2007, sales of more than 10,000 air-jet looms, primarily to China,
represented a notable achievement for the first time in 69 years for weaving machinery. Strong
sales of spinning machinery in India also contributed to the remarkable performance of the
segment.




During fiscal 2007, ordinary incorne amounted to 108.4 billion yen, an increase of 27.8 billion yen,
or 35%, over fiscal 2006. Despite the effects of a steep rise in raw materials costs, as well as
increases in depreciation and personnel expenses, this increase was achieved due largely to higher
sales, cost-reduction efforts throughout the Group and an increase in non-operating income. Net
income amounted to 59.4 billion yen, an increase of 12.4 biilion yen, or 26%, over fiscal 2006.

Cash flows from operating activities increased by 177.4 billion yen in fiscal 2007, due mainly to
income before income taxes in an amount of 108.3 billion yen. Net cash provided by operating
activities increased by 45.7 billion yen from 131.7 billion yen in fiscal 2006. Cash flows from
investing activities resulted in a decrease in cash by 164.4 billion yen in fiscal 2007, attributable
primarily to payments for purchases of property, plant and equipment amounting to 155.5 billion yen.
Net cash used in investing activities increased by 40.6 billion yen from 205.0 billion yen for fiscal
2006. Cash flows from financing activities resulted in a decrease in cash by 19.7 billion yen in fiscal
2007, due mainly to payments for repurchase of treasury stock in an amount of 35.5 bilfion yen. Net
cash provided by financing activities decreased by 104.8 billion yen from 85.1 billion yen in fiscal
2006.

After translation adjustments, cash and cash equivalents as of March 31, 2007 stood at 108.5
billion yen, a decrease of 4.0 billion yen, or 4%, over fiscal 2006.

2, Distribution of Profits for FY2007

Including the interim cash dividend of 22.0 yen per common share paid in November 2006, and a
year-end cash dividend of 28 yen per common share, Toyota Industries declares that total cash
dividends for fiscal 2007 will be 50 yen per common share, an increase of 12 yen per common
share over fiscal 2006. '

3. Forecast for the Fiscal Year Ending March 31, 2008

In fiscal 2008, ending March 31, 2008, despite an anticipated slowdown in the overall growth rate,
expansion of the Japanese economy is expected to continue. Uncertainties persist, however,
regarding the direction of the U.S. economy and a sustained increase in crude oil prices, precluding
optimism.

For fiscal 2008, Toyota Industries forecasts consolidated net sales of 1,950.0 billion yen, ordinary
income of 115.0 billion yen, operating income of 95.0 billion yen and net income of 63.0 billion yen.
We are determined to place utmost emphasis on product quality and develop and market
leading-edge products that anticipate customer needs. We will make further concerted efforts to
engage in sales and service activities and undertake cost reduction activities.

Our projections are based on an exchange rate of ¥115.0 = US$1,

Overview of Associated Companies

“Business Organization (Business Information)” and “Overview of Associated Companies” are
omitted since there are no significant changes from the latest financial statements (submitted on
June 22, 2006).




Management Policy

1. Basic Management Policy

The basic management policies of Toyota Industries Corporation and its Group companies
(“Toyota Industries”) are upheld as its basic corporate philosophy. We believe putting the following
stated beliefs into viable sincere actions by all employees will lead to greater corporate value.

(1) Toyota Industries is determined to comply with the letter and the spirit of the law,
in Japan and overseas, and to be fair and transparent in all its dealings.

(2) Toyota Industries is respectful of the people, culture and traditions of each
country and regicn in which it operates. It also works to promote economic
growth and prosperity in those countries and regions.

(3) Toyota Industries believes that economic growth and conservation of the natural
environment are compatible. It strives to offer products and services that are
clean, safe and of high quality.

(4) Toyota Industries conducts intensive product research and forward-looking
development activities to create new value for its customers.

(5) Toyota Industries nurtures the inventiveness and other abilities of its employees.
It seeks to create a climate of cooperation, so that both employees and the
Company can realize their full petential.

2. Basic Policy on the Distribution of Profits

Toyota Industries regards the benefits of shareholders as one of its most important
management policies. Based on this stance, we will strive to strengthen Toyota Industries’
corporate constitution, promote proactive business development and raise its corporate value.

Toyota Industries’ dividend policy is to meet the expectations of shareholders while giving full
consideration to business performance, capital demand, dividend payout ratio on a consolidated
basis and other factors.

Toyota Industries will use retained earnings to improve the competitiveness of its products,
augment production capacity in Japan and overseas, as well as expand into new fields of business
and strengthen its corporate constitution in securing future profits for its shareholders. It will also
use retained earnings to repurchase treasury stock.

Changes to the Articles of Incorporation and the quarterly distribution of dividends after the new
corporate law is put into effect are currently under consideration.



3. Medium- to Long-Term Management Strategies

Rooted in its basic philosophy, Toyota Industries “strives to offer products and services that are
clean, safe and of high quality.” We are fully committed to continuing to improve corporate value.

Prodiuct quality continues to be a constant priority for the medium to long term. We also remain
committed to giving considerations to the environment and safety as well as increasing our
competitive strengths. Promoting technological advancements and strengthening our value chain
will enable us to develop and offer leading-edge products that anticipate customer needs. Along
with augmenting global consolidated management and building a business structure that can take
advantage of the collective strength of Toyota Industries, we will work to enhance team strength
and spirit, and nurture personnel of international caliber who wilt lead the Toyota Industries Group
to the next level of growth.

Specifically, the Vehicle and Engine businesses will expand their respective scopes of business
by contributing to the global strategy of Toyota Motor Corporaticn s (“TMC”). We will also work to
expand the scope of business by strengthening the development capability of power electronics
components to be fitted in TMC's hybrid vehicles. The Materials Handling Equipment and Car
Air-Conditioning Compressor businesses will strive to solidify the leading global position while
aiming for higher market share and better performance through global business expansion. The
Textile Machinery Business will aim for stable business management by maintaining the top share
in the global air-jet loom market. The Logistics Business will concentrate on high value-added
businesses and strengthen its business foundation..

Through successful implementation of these measures, Toyota Industries aims for the
undisputed No. 1 position and increased corporate value. Through sincere considerations for the
environment and local communities, we also seek socially harmonious growth.

The new Medium-Term Management Vision, which started from fiscal 2007 (ending March 31,
2007), targets consolidated net sales of more than 2 trillion yen and ordinary income of 140.0
billion yen in fiscal 2011 (ending March 31, 2011).




Consolidated Balance Sheets

FY2007 FY2006 Increase
{As of March 31, 2007) (As of March 31, 2006) (Decrease)
Assets

Current assets 568,001 509,266 58,735
Cash and deposits 110,516 94 474 16,042
Trade notes and accounts receivable 234,611 200,690 33,921
Marketable securities 30,065 45,002 {14,837)
Inventories 120,737 104,534 16,203
Deferred tax assets 17,924 18,096 {172)
Other current assets 56,930 49,133 7,797
Less—aalllgcv\cr)ir:gfordoubtful (2.784) (2,665) (119)
Fixed assets 3,017,856 2,736,074 281,782
Property, plant and equipment 605,922 526,154 79,768
Buildings and structures 171,897 155,168 16,729
Machinery, equipment and vehicles 269,769 240,467 29,302
Tools, furniture and fixtures 26,081 22,310 3,771
Land 899,117 87,213 11,904
Construction in progress 39,056 20,994 18,062
Intangible assets 112,816 109,968 2,848
Goodwill 101,102 97,485 3,617
Softwarel 11,714 12,483 (768)
investments and other assets 2,299,117 2,099,951 199,166
Investments in securities 2,226,575 2,031,883 194,712
Long-term loans 8,460 8,591 (131)
Long-term prepaid expenses 11,603 11,358 245
Deferred tax assets 7,435 6,842 593
Other investments and other assets 45,274 41,532 3,742
Less—aal‘lgcvgmct:se for doubtful (232) (237) 5
Total assets 3,585,857 3,245,341 340,518
Notes: Mgfg;";ﬂ?‘ﬁ;ﬂfg’:gﬁ[},ﬂem 651,653 585,905 65, 658
2, Liabilities for guarantees 5,128 2,723 2,405

3. Allowance for refirement and severance
benefits for directors and corporate auditors 4 717 5,4473 (726)

(included in allowance for retirement benefits)




{Million yen)

FY2007 FY2006 Increase
(As of March 31, 2007) {As of March 31, 2008) (Decrease)
Liabilities
Current liabilities 558,405 446,118 112,287
Trade notes and accounts payable 205,168 182,595 22,573
Short-term bank loans 37,103 38,828 {(1,825)
Commercial paper 33,760 29,680 4,080
Current portion of bonds 650,000 15,000 45,000
Other payables 37,808 30,620 7,188
Accrued expenses 77,698 67,674 10,024
Accrued income taxes 25,854 13,625 12,229
Deposits received from employees 22,020 20,914 1,106
Deferred tax liabilities 3,182 3,857 {(695)
Other current liabilities 55,829 43,221 12,608
Long-term liabilities 1,216,969 1,138,724 78,245
Bonds 250,761 283,831 {33,070)
Long-term debt 141,567 106,267 35,300
Deferred tax liabilities 751,764 681,503 70,261
Allowance for retirement benefits 45,482 46,535 (1,053)
Other long-term liabifities 27,3083 20,585 6,808
Total liahilities 1,775,374 1,584,842 190,532
Minority interest in
consolidated subsidiaries 49,270 (49,270)
Net assets
Shareholders’ equity 540,696 530,150 10,546
Common stock B0,462 80,462
Capital surplus 105,055 105,665 (610)
Retainedeamings 402,431 358,385 44 046
Treasury stock at cost (47,253) (14,363) (32,890)
Valuation and translation
adjustments 1,210,704 1,081,077 129,627
Net unrealized gains or losses
on oiher abaari 1,157,793 1,047,190 110,603
Defemred gains or losses on Hedges (0) - {(0)
Foreign currenc
trans?ationadjusytrnents 52,912 33,888 19,028
Subscription rights to shares 202 202
Minority interest in
consolidated subsidiaries 58,878 i 58,878
Total net assets 1,810,483 1,611,227 199,256
Total liabilities and 3,585,857 3,245,341 340,516

net assets




Consolidated Statements of Income

{Million yen)
i )| i )| o
Net sales 1,878,398 1,505,955 372,443
Cost of sales 1,586,781 1,276,499 310,282
Gross profit 281,616 229,456 62,160
Operating income 89,954 64,040 25,914
Non-operating income 50,882 43,854 7,028
Interest income 13,760 9,113 4,647
Dividends income 27,547 20,090 7,457
Other non-operating income 9,575 14,649 (5,074)
Non-operating expenses 32,352 27,259 5,093
Interest expenses 17,855 11,9585 5,900
Other non-operating expenses 14,497 15,303 (B06B)
Ordinary income 108,484 80,635 27,849
Extraordinary gains 4,305 4,305
s;gse&zgz from sales of investment 4305 ) 4.305
Extraordinary losses 4,390 4,390
Losas of drinng s o -
Income before income taxes 108,399 80,635 27,764
Income taxes—current 43,750 30,446 13,304
Income taxes —deferred (2,209) (2,137) (72)
o s
Net income 59,468 47,077 12,391
e ey 34,548 s1.1ss 5362
-9-




Consolidated Statement of Changes in Total net assets

FY2007 (April 1, 2006 - March 31, 2007} (Mlllion yen)
Shameholders’ equity Valuation and translation adjustments
Net Bubacription | wnortty intarest
Total unreafized | Defered Foreign ﬂ}x:m rights to | in conmildated TM“::
Comman Capital Retzned | Treasury | | painsor gains or cumency and shares | subeidiscea =
sock Surplus eamings | stock at cost losses on bssesan | transiation
aquity oth Hed adustments transixtion
er ges FJ adjustmants
sacurities

Balance at March 31,2006 80,462 105,665 | 358,385 (14,363)f 530,150 | 1,047,180 - 33,886 | 1,081,077 - 49,270 | 1,680,438
Change during accounting period

Surplus dividend (13,250 (13,250) (13,250}

Bonuses to directors and corporate auditors. {427 (427) (427 ),

Decreasa due to increasa in affifiates accounted

for undar the squity method (1,673} {1,673) {1.673)

D due to d in consolidated

subsidiaries (1) (Eal Poe)

Net income for the period 59468 59,468 59,468

Repurchase of treasury stock {35,524)]  (35,524) (35.524)

Exarcisa of stock options (810} 2,634 2,024 2,024

Change to items gther than shamsholders’ squity

during arim accounting period 110,802 | 19.028| 120827 202 9,607 | 130,433
Total change during scoouning perind . (610)] 44.045| (32,889) 10,546 | 110,602 Q)] 19,026 | 129,827 202 9,607 | 149,984
Balangs ot March 31,2007 B0,462 [ 105,055 | 402,431 | (47,253)| 540,688 | 1,157,783 M 52,912 1,210,704 202 58,878 | 1,810,483

Consolidated Statements of Retained Earnings

[MilGon yer)
FY2005
Aprl 4, 2005 -
March 34, 2008
{Capital surplus)
Capltal surplus at beginning of perfod 105,600
Increase in capital surplus 65
Gain on disposal of treasury stock 85
Decrease in capltal surplus -
Capltal surplus at end of period 105,665
{Ratained earnings)
Retained eamings at beginning of period 325,330
Increase in retained e2mings 41,071
Net income for the period 47,077
Decrease in retained ezmings 14,021
Cash dividends 11,783
Bonuses to directors and corporate auditors 408
Decrease due to increasa in affiiates accounted for undar tha equity method 1,821
Retained eamings at end of period 358,385
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Consolidated Statements of Cash Flows

{Million_yen)
ot . 205 yesd horezse
pnl T, - prl 1, N
March 31, 2007 ) March 31, 2006 ) (Decrease)
Cash flows from operating activities 177,467 131,784 45,683
Income before income taxes and minority interest
in consolidated subsidiaries y 108,399 80,835 27,764
Depreciation and amortization 106,060 87,287 18,773
Increase (decrease) in allowance for doubtful (250) 101 (351)
Interest and dividends income {(41,307) (29,204) {12,103)
Interest expenses 17,855 11,955 5,900
Equity in net earnings of affiliates (317) {3,593} 3,276
{Increase) decrease in recelvables (25,836) (27,435) 1,598
{Increase} decrease in inventories (9,221} (9,227) 6
Increase (decrease) in payables 15,022 21,378 (6,534)
Others, net 17,238 12,161 5,077
Subtotal 187,642 144,055 43,587
Interest and dividends received 41,294 29,236 12,058
Interest paid (17.,777) {11,008} (6,768)
Income taxes paid (33,692) {30,498) {(3,194)
Cash flows from Investing activities (164,446) (205,013) 40,567
Eggg;{;tﬁtfor purchases of property, plant and (155,550) {(161,504) 5. 954
5&3?;%%?1 lfrom sales of property, plant and 7.624 8,415 (791)
Payments for purchases of investment securities {17,604) {47,726) 30,122
Proceeds from sales of investment securities 8,419 2,045 6,374
Payments for acquisition of subsidiaries' stock
resming in chari.ge in scope of consolidation (1,939) . (1,838)
Payments for lpans made {(3,172) {(2,258) {916)
Proceeds from collections of loans 4,490 3,264 1,226
Others, net {6,714} {(7,250) 5386
Cash flows from financing activities {19,748) 85,172 (104,921)
Increase (decrease) in short-term loans (12,434) (22,902) 10,468
Increase (decrease) in commercial paper - 29,520 (29,520)
Proceeds from long-term loans 40,004 38,824 1,180
Repayments of long-term loans {(14,020) {3,365} {(10,655)
Procaeds from issuance of bonds 25,107 68,730 (43,623}
Repayments of bonds (15,980} (20,300) 4,320
Payments for purchase of treasury stocks (35,524) (52) (365,472)
Cash dividends paid (13,250) {11,784} (1,48686)
Cash dividends paid for minority shareholders (1,039) {854) (185)
Others, net 7,388 7,357 31
Translation adjustments of cash and cash equivalents 2,700 117 2,582
Net increase (decrease) in cash and cash equivalents (4,027) 12,060 (16,087)
Cash and cash equivalents at beginning of period 112,596 100,535 12,061
Cash and cash equivalents at end of period 108,569 112,596 (4,027)
Note: Breakdown of cash and cash equivalents by accounts on the consolidated balance sheets:
Cash and deposits 78,503 67,593 10,910
Marketable securities 30,065 45,002 (14,937)
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Basis of Presenting Consolidated Financial Statements

1. Fiscal years of consolidated subsidiaries
{1) Some consolidated subsidiaries have a closing date other than March 31. The details are given below.

December 31 Aichi Corporation Group (2 companies), Toyota industry {Kunshan) Co., Ltd.,
Toyota Material Handling {Shanghai) Co., Ltd., Toyota tndustry Automotive Parts (Kunshan) Co., Lid.,
TD Automotive Compressor Kunshan, Co., Ltd., Toyota Industries Trading & Legistics (China) Co., Ltd.

{2) This financial summary was prepared using the results of Toyota Industries’ consolidated subsidiaries. Starting from the
fiscal year ending March 31, 2007, however, some of the consolidated subsidiaries have changed their closing date from
December 31 to March 31. The details are given below.

Toyota Industries Sweden AB, BT Industries Group (66 companies),
Toyota Industries Finance Intemational AB

2. Changes in Accounting Policies

{1) Accounting Standard for Directors’ Bonuses

Effective April 1, 2006, Toyota Industries has applied the Accounting Standard fer Directors’ Bonuses (Corporate
Accounting Standard No. 4 issued on November 29, 2005) to the consolidated financial statements.

{2) Accounting Standard for Presentation of Net Assels in the Balance Shest
Effective April 1, 2008, Toyota Industries has applied the Accounting Standard for Presentation of Net Assets in the
Balance Sheet (Corporate Accounting Standard No. 5 issued on December 9, 2005) and the Guidance on Accounting
Standard for Presentation of Net Assets in the Balance Sheet (Guidelines for the Application of Corporate Accounting
Standards No. 8 issued on December 9, 2005) to the consolidated financial statements. In accordance with the changes,
the previous components under Shareholders’ Equity and Minarity Interests in Consolidated Subsidiaties have been
combined into Net Assets, which have been further broken down into Shareholders’ Equity, Valuation and Translation
Adjustments, Subscription Rights to Shares and Minority Interests.

{3) Accounting Standard for Presentation of Share-based Payment

Effective April 1, 2006, Toyota Industries has applied the Accounting Standard for Share-based Payment (Corporate
Accounting Standard No. 8 issued on December 27, 2005) and the Guidance on Accounting Standard for Share-based
Payment (Guidslines for the Application of Corporate Accounting Standard No. 11 issued on May 31, 2006) to the
consolidated financial statements.

ftems other than the above are omitted since there are no significant changes from the latest financial statements
{submitted on June 22, 20086).

{Omission of disclosures)
Information on lease transactions, derivative transactions and stock options is omitted since the need to disclose such
information is not deemed significant.
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Segment Information

1.Business segment information

(1)FY2007 (April 1, 2006 - March 31, 2007) (Million yen)
(| Materals | rexie . .
Automobile hapd[mg Logistics machinery Cthers Total Eliminations [Consolidated
equipment
Net sales
(1) Outside customer sales 804,893 | 767,237 89,470 58,403 58,392 | 1,878,398 1,878,398
(2} Intersegment transactions 21,134 805 7,275 5 21,855 51,077 {51,077) -
Total 926,028 [ 768,042 98,746 58,409 80,248 | 1925475 {51,077)] 1,878,398
Operating expenses 892,435 | 720,840 94,965 57,327 73,920 | 1,839,480 {51,046)( 1,788,443
Operating income 33,592 47,201 1,780 1,081 6,328 89,984 {30)] 89,954
Assets 444564 | 593607 | 132,857 17,034 { 113,156 | 1,301,220 | 2,284,637 | 3,585,857
Depreciation and amortization 53,557 41,947 4,178 1,087 5,288 | 106,060 -| 106,060
Capital expenditures 74,967 67,152 5,863 1,472 17,049 | 166,505 -| 166,505
(2)FY2006 (April 1, 2005 - March 31, 2006) {Million yen)
(| Matenals e . .
Automobile hapdilng Logistics machinery Others Total Eliminations [Consolidated
equipment

Net sales
{1) Outside customer sales 746,795 [ 595,238 65,145 49,789 48,988 | 1,505,955 1,505,955
{2) Infersegment transactions 20,768 482 8,355 22 20,851 48,480 (48,480)
Total 767,564 [ 595718 71,500 49,811 69,839 | 1,554,436 (48,480)| 1,505,955
Operating expenses 747,488 [ 556,950 69,913 49,882 66,107 | 1,490,322 (48,407)) 1,441,915
Operating income 20,095 38,768 1,587 (70) 3,732 64,113 73 64,040
Assets 420,204 | 509,366 [ 106,356 16,516 | 103,083 | 1,165627 | 2,089,813 [ 3,245,341
Depreciation and amortization 48,370 30,044 3,309 1,010 4,544 87,278 9 87,287
Capital expenditures 101,897 43,520 4,046 730 8620 158815 20| 158,835

Notes

2. Main products of each segment:

Automobile ...............

1. Business segments are divided by the type and nature of the product.

Passenger vehicles, diesel and gasoline engines, car air-conditioning compressaors, electronics parts

Materials handling equipment ...Counterbalanced forklifts, warehouse equipment, automated storage and retrieval system, aerial work
platforms

Logistics .......cooevienn.
Textile machinery ......

Transportation services, coltection and delivery of cash and management of sales proceeds
Air jet looms, water jet looms, ring spinning frames
Semiconductor package substrates

3. Assets included in the "Eliminations” are mainly cash and deposits, marketable securities and investments in securifies of Toyota

Industries Corporation.
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2.Geographical segment information

—
D

3.

(1FY2007 (April 1, 2006 - March 31, 2007) (Miillon yen)
North C .
Japan America Europe Others Total Eliminations [Consolidated
Net sales
{1) Outside customer sales 1,232,131 287,316 312,054 46,897 | 1,878,398 -| 14,878,398
{2) Intersegment transactions 121,338 2712 7,452 5573 136,776 | (136,776) -
Total 1,353,470 290,029 319,204 52471 2015175 (136,776)| 1,878,398
Operating expenses 1,284,500 284,095 307,912 49,364 | 1925872 (137,428)| 1,788,443
Operating income 68,970 5934 11,292 3,106 89,302 651 89,054
Assets 887,351 196,769 337,866 66,148 | 1,438,135| 2,087,722 | 3,585857
FY2006 (April 1, 2005 - March 31, 2006) {Million yen)
North - .
Japan America Europe Others Total  |Eliminations |Consolidated
Net sales
(1) Outside customer sales 1,009,368 246,129 216,230 34,227 | 1,505,955 1,505,955
(2) Intersegment transactions 112,543 2,056 5,689 3,998 124,288 {124,288) -
Total 1,121,912 248,186 221,919 38,226 | 1,630,243 {124,288)| 1,505,955
Operating expenses 1,069,137 241 467 217,370 36,743 | 1,564,719 (122,804)] 1,441,915
Operating income 52,775 6,718 4,548 1,482 65,524 (1,484) 64,040
Assets 834,716 179,116 278,825 48,207 1 1,340,865 | 1,904,475 | 3,245,341
Overseas sales
{1)FY2007 (April 1, 2006 - March 31, 2007) {Million yen)
North America Europe Others Total
Overseas sales 287,957 347 617 156,338 791,913
Consolidated sales 1,878,398
Ratio of overseas sales to consolidated sales 15.3% 18.5% 8.4% 42.2%
FY20086 (April 1, 2005 - March 31, 2006) (Million yen)
North America Europe Others Total
Overseas sales 247 957 249,237 123,751 620,946
Consolidated sales 1,505,955
Ratio of overseas sales to consolidated sales 16.5% 16.5% 8.2% 41.2%
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Breakdown of Consolidated Net Sales

(Milfion yen)
FY2007 FY2006
April 1, 2006 - April 1, 2005 - Increase
[ Weron 31,2007 ) [ Maren 31, 2006 ) (Decrease) % Change
Amount Cngt?g ent Amount Cngﬁgent
% % %
Automobile
Vehicle 470,286 25.0 372,082 24.7 98,194 26.4
Engine 167,407 8.9 132,382 8.8 35,025 26.5
Car air-condifioning 235,478 | 12.8 215,983 | 14.3 19,495 9.0
Compressor
Foundry, Electronics
pats and others 31,722 1.7 26,337 1.8 5,385 20.4
Subtotal 904,883 48.2 746,795 49.6 158,098 21.2
Materials handling
equipment 767,237 40.8 585,236 39.5 172,001 28.9
Logistics 89,470 4.8 65,145 4.3 24,325 37.3
Textile machinery 58,403 31 49,789 3.3 8,614 17.3
Others 58,392 3.1 48 988 3.3 9,404 19.2
Total 1,878,398 100.0 1,505,955 100.0 372,443 24.7
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Non-consolidated Balance Sheets

FY2007 FY2006 Increase
{As of March 31, 2007) (As of March 31, 2006) {Decrease)
Assets
Current assets 266,151 268,957 {(2,806)
Cash and deposits 43,793 33,6640 10,133
Trade notes receivable 637 815 {(178)
Trade accounts receivable 110,207 104,011 6,198
Marketable securities 30,065 45,002 (14,937)
Finished goods 2,667 2,982 (315)
Raw materials 374 357 17
Work in process 22,448 25,064 (2,6186)
Supplies 6,155 5,975 180
Prepaid expenses 428 328 100
Deferred tax assets 11,0589 11,502 (443)
Other current assets 386,328 39,269 (941)
Less—aal‘lgcwc"e::'rl]ct:se for doubtful (14) (14) (0)
Fixed assets 2,781,910 2,560,315 221,595
Property, plant and equipment 330,924 313,166 17,758
Buildings 84,060 85,4068 {(1,346)
Structures 11,304 11,5868 (282)
Machinery and equipment 136,816 133,602 3,214
Vehicles and delivery equipment 1,459 1,685 (226)
Tools, furniture and fixtures 11,910 12,391 (481)
Land 62,748 54,072 8,687%6
Construction in progress 22,625 14,421 8,204
intangible assets 7,689 8,944 {1,255)
Software 7,689 8,944 {(1.255)
Investments and other assets 2,443,296 2,238,204 205,092
Investments in securities 2,166,649 2,026,023 140,628
Investments in subsidiaries 251,429 188,005 63,424
Long-term loans 13,871 11,236 2,635
Long-term prepaid expenses 7,364 8,153 (789)
Other investments and other assets 4,054 4. 868 (814)
Less—a;l&\gir:]ctg for doubtful (73) (82) 9
Total assets 3,048,062 2,829,272 218,790
Nme“‘:g::n‘:aﬁ:n‘::‘:::':;’;;‘jm 419,454 389,298 30,156
2. Liabilities for guarantees 69,093 55,483 13,600
3. Allowance for retirement and severance
benefits for directors and corporate auditors 3,760 4 6260 (860}

(included in allowance for retirement benefits)
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(Million yen

FY2007 FY2005 Increase
{As of March 31, 2007) {As of March 31, 2006) (Decrease)
Liahilities
Current liabilities 298,409 238,214 60,195
Trade notes payable 1,382 742 840
Trade accounts payable 136,427 128,188 8,239
Current portion of binds 60,000 15,000 45,000
Other payables 12,860 21,102 (8.,242)
Accrued expenses 356,200 32,780 2,440
Accrued income taxes 10,732 4,238 6,494
Advance received 480 1,749 (1,269)
Deposits received 19,499 13,4868 6,013
Deposits received from employees 21,736 20,805 931
Other current liabilities 88 141 {53)
Long-term liabilities 1,112,632 1,058,287 54,345
Bonds 224,990 265,000 (40,010)
Long-term loans 116,000 92,500 22,500
Deferred tax liabilities 749,517 677,282 72,235
Allowance for retirement benefits 21,632 22,194 {662)
Other long-term liabilities 1,491 1,311 180
Total liabilities 1,411,041 1,296,501 114,540
Net assets
Shareholders’ equity 480,375 487,184 (6,809)
Common stock 80,462 B0,462 -
Capital surplus 105,033 105,643 (610)
Capital reserve 101,766 101,766 -
Other capital reserve 3,267 3,877 {610)
Gain on disposal of treasury stock 3,267 3,877 {610)
Retained earnings 342,132 315,442 26,690
Legal reserve 17,004 17,004 -
General reserve 325,128 298,437 26,691
Reserve for special depreciation 869 679 190
Rgggg;gg;g‘&%?&g& assels 249 263 (14)
General reserves 220,000 200,000 20,000
gtn:[?grg ;lea;trad retained eamings 104,000 97 494 6 515
Treasury stock at cost (47,253) (14,363) (32,890
Naliatmara] translation 1,156,441 | 1,045,586 110,855
Net unrealzed gain 1,156,445 1,045,586 110,859
Deferred gains or losses on Hedges {3) - (3)
Subscription rights to shares 202 202
Total net assets 1,637,020 1,832,771 104,249
Total liabilities and 3,048,062 2,829,272 218,790

net assets
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Non-consolidated Statements of Income

{Million yen)
FY2007 FY2006
I
Apil 1, 2005 Ao 1,2005 Deoresse)
March 31, 2007 March 31, 2006
Net sales 1,135,668 950,746 184,922
Cost of sales 1,030,527 855,241 175,286
Selling, general and
administrative expenses 65,846 62,638 3,208
Operating income 39,294 32,865 6,429
Non-operating income 33,747 27,921 5,826
Interest income and dividends income 29,397 21,537 7,860
Other non-operating income 4,349 6,383 {2,034)
Non-operating expenses 15,027 17,7346 (2,709)
Interest expenses 5,819 4,863 958
Other non-operating expenses 9,208 12,872 (3,664)
Ordinary income 58,013 43,050 14,963
Extraordinary gains 4,305 4,305
Proceeds from sales of investment
secunties w 4,305 . 4,305
Extraordinary losses 4,390 4,390
Losses of discontinuing production
of designated electronics parts 4,390 i 4,390
Income before income taxes 57,928 43,050 14,878
Income taxes —current 186,605 12,106 68,499
Income taxes —deferred (918) 517 (1,438)
Net income 40,242 30,427 9,815
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FY2007 (Aprit 1, 2006 - March 31, 2007}

{Millian van}

Sharshoidars' squity
i Ratat °
General resarves
Total
Common . Reserve for Unspprocriewd | Total Trezsury dorn’
sock | Cotnl | O ot Total capil| - Legal | Rggryg or|rductionof| | reteined | ratgined [ ook st |
resarve reserve Burpius reserve special | acquisition reserves eamings at eamings
depreciaton | cost of fixed end of
assais pariod
Baiancs at March 31,2008 BOAE2 | 101,768 38771 105843 17,004 878 283 | 200,000 67,484 | 315442 | (14,383)] 487,184
Change during accountng period
Provision for reserve 533 20,000 [ (20,533)
Reversal of reserve (344) (14) ase
Surplus dividend (13,250)] (13.250) {13,250)
B o0& and corporats suditors (301) (301) {301)
Netinzoms for the pericd 40,242 40,242 40,242
Repurchase of teasury stock {35,524) (35,524)
Exarcise of stock options (810) (810}, 2,834 2,024
Change to iams other than charsholders’ equity
during accounting pecicd
Total changa during accounting periad - - {610} {610}, - 189 (14) 20,000 8,515 28,690 | (32,689)  (6,B08)
Balance at March 31,2007 80,482 | 101,768 3,287 | 105,033 17,004 889 249 | 220,000 | 104,009 | 342,132 | (47,253)| 480,378
Vaiuation and ransiation adpustments
Nt Totsl | Subseription
unrszized | DCwferrad
> " watustion | rights to Total net
gainger | gemsor od ety
leaseson | losses on shares
cthar transiation
. v adtustments
Slalance &t March 31,2008 1,045,588 - | 1.045,588 - |1.832,7171
Change during accounting period
Prowvizion for ressrve
Reovrsal of reserve
Surplus dividend {13,250)
B 1o da and comporsts suditors [301)
Nett incoms for the period 40,242
Repurchase of treasury stock (35,524)
Exarcise of giock optons 2,024
Change to tams other than sharshclders’ equiy| 41 psp 3| 110,855 20 05
during - . \ (3) i 21 111,087
Total chmges duting acceuntng pariod 110,858 {3)] 110,855 202 | 104,248
Blatance of March 31,2007 1,156 445 (3)] 1,156,441 202 [ 1,637,020
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Changes in Directors

1. Retiring Members of the Board of Directors

(Current Title)
Shinjiro Kamimura {Executive Vice President, Member of the Board)

2. Planned change in the Titles of the Members of the Board of Directors

Executive Vice President

{Current Title)
Akira Imura {Senior Managing Director, Member of the Board)

3. New Candidates for the Managing Officer

{Current Title)
Kohei Nozaki (General Manager, Technical Learning Center, Engineering Education Office)
Osamu Miura (President, Toyota Industriat Equipment Europe, S.A.R.L}
Taku Yamamoto (General Manager, Corporate Planning Dept.)
Yukihisa Tsuchimoto (General Manager, Compressor Division, Manufacturing Dept. No.1)
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TOYOTA INDUSTRIES CORPORATION

FINANCIAL SUMMARY for FY2007 (april 1, 2006 - Mar. 31, 2007)

1. Consolidated financial results {Billon yen, %)
FY2007 FY2006 Change FY2008 Forecast | Change
April 06 - March 07 April 05 - March 06 Amount % April 07 - March 08 %
Net sales 000 18783} tooe% 1,505.9 3724 247 1000%  1,950.0 38
Operating income 8% 89.9 43% 84.0 259 405 49% 85.0 5.6
Ordinary income s8% 1084 54% 80.6 2781 M5 59% 1150 6.0
Net income %% 59.4 3% 47,0 124 26.3 3% 63.0 59
Dividends per share ¥50 ¥38 ¥12 ¥56
Payout ratio <Consolidated> 26.3% 26.0% 27.7%
<Non-consolidated> 38.9% 40.3% 42.6%
Exchange rate ¥/USH 117 113 4 115
¥/Euro 150 138 12 150
Total assets 35858 3,2453 3405 10.5 -
Total net assets 1,8104 1,611.2 199.2 124 -
Equity ratio 48.8% 49.6% —
Investments in tangible assets 129.0 130.1 (1.1 (08 120.0 7.0}
[ Investments in overseas 26.3 25.8 05 18 16.0| (32.2)
Depreciation 74.4 64.4 10.0 15,6 900 | 209
Consolidated subsidiaries 162 companies 153 companies| 9 companies 163 companies
Affiliates applied the equity method 21 companies| 22 companies| {1) company 20 companies|

Nota: Starting from FY 2006, the BT Industries Group, which consfitutes our network of subsidiaries, changed its fiscel year-and from December (Jan. - Dec.} to March (Jan. - next Mar.). As a resutt, the
ey abbve inciudes the BT industies Group's resuits froe January 2006 to March 2007, Excluding the affects of changes in fiscal year {Jan. - Mar), net sales smounted to 1,813.8 bilion yen (up 307.7
biffon yen, or 20.4%), operating income totalad 88.0 bilien yan {up 24.0 billion yen, or 37.4%), ordinary income was 105.7 téllion yen (up 25.1 billion yen,or 31.1%) and nest incoms fotalad 58.2 bilkon yen

{up 11.2 billion yen, or 23.6%).

2. Breakdown of consolidated net sales (Blien yen, %)
FY2007 FY2006 Change % FY2008 Forecast %
Vehicle =z0% 4702 am 3720 98.2 %4 ue% 4800 21
Engine 8%  167.4 sg% 1323 35.1 26.5 8% 1730 33
Car air-conditioning compressor 126% 2354 wm 21589 19.5 9.0 125% 2450 40
Foundry, elecironics and other 17% N7 1% 26.3 54| 204 19% 37.0 166
Automobile total 8% 9048 W% 7467 158.1 212 % 9350 13
Materials handling equipment 0% 767.2 Bs% 5952 17201 289 ws% 7700 04
Logistics 48% 89.4 4% 65.1 2437 373 5% 1150 285
Textile machinery 3% 58.4 3.3% 497 87 17.3 31% 60.0 27
Others 31% 58.3 13% 43.9 94 19.2 36% 70.0 19.9
Total w0 1,878.3 1000% 1,505.9 3724 247 o 1,950.0 38
3¢ Excluding the effects of changes in subsiciaries’ fiscal yaar, net sales of tha Materials Handling Equipment Segment wis 702.5 biflior yen (up 107.3 bilion yan, or 18.0%)
3. Unit sales (MosandUns) 4 Changes in ordinary income {Bilion yen)
Sales volume increase 29.0
Fr2007 | Fr2006 | Ch Fy2008 | Cha
ange e Costreduction 215
Vitz (Yaris) 182 188 ] 174 (8) Exchange gain 52
Impact of change in subsidiaries' fiscal year 18
RAv4 168 108 %0 176 8 Mon-operating income increase 18
Vehicle 350 297 53 350 0 Increase total 595
Engins 489 362 127 495 & Depreciation 10.0
Raw material cost 95
. _ C?KD 89 166 @7 71 {18) Labor cost 76
Car air-conditioning 20450 | 19120 | 1330 || 21500 | 1,050 Expenses and others 48
compressor
Materials handing | 215| 184 | 31| 204] (1) Decrease total 317
equipment = <193> <9 <11> Tota! increase in ordinary income 278

3 Figuras in < > show urit sales except the effacts of changes in subsidianies' fiscat year

English translation from the originat Japanese-language document

Nots: Toyota Industries postad axtraordinary incoma (procaeds from sales of investment
sacurities) of 4.3 bilion yan and extraordinary losses {losses arising from discontinuing
production of designated siettronic companents) of 4.3 bilion yen for fiscal 2007,



Non-consolidated Financial Highlights

1. Non-consclidated financial results {Billon yen, %)
FY2007 FY2008 Change FY2008 Forecast | Change
Apil 06 - March 07 | Apel 05 - March 08 Amount % Agril 07 - March 08 %
Net sales 1000% 11356 | 1weox 9507 184.9 195 1000% 1,170.0 30
Operating income 5% 38.2 5% 328 6.4 198 35% 410 43
Ordinary income 51% 58.0 45% 43.0 15.0 348 5.1% 60.0 34
Net income 3.5% 40.2 1% 30.4 98 323 3.5% 4.0 19
Investments in tangible assets 703 81.8 (11.5) (140 65.0 (7.6)
Depreciation 454 414 4.0 98 52.0 143
Unrealized gain on other securities 1,924.2 1,739.7 1845 10.6 -
2. Non-consolidated balance sheets {Bifion yen)
Assels Liabilities and Net assets
FY2007 FY2006 Change Fy2007 FY2006 Change
As of Mar. 31,07 | As of Mar. 31, 05 As of Mar, 31, 07 | As of Mar. 31, 06
Current assets 266.1 268.9 (2.8)|Current liabilities 2984 238.2 60.2
Cash and deposits 437 336 10.1 | Accounts payable 137.8 128.9 8.9
Accounts recelvable 110.8 104 .8 6.0 { Others 160.5 109.2 51.3
Marketable securities 300 450 (15.0)
Inventories 3186 M43 (2.7)| Long-term liabilities 1,112.6 1,058.2 544
Others 498 51.0 (1.2)| Bonds 2249 265.0 {40.1)
Deferred tax liabilities 887.6 793.2 944
Fixed assets 27819 2,560.3 2216 Total liabfiities 14110 1,296.5 4.5
Tangible assets 3309 3131 17.8 iShareholders’ equity 480.3 487 1 (6.8)
Intangible assets 76 839 (1.3)| Common stock 80.4 80.4 -
Investments and others 24432 2,238.2 2050 | Capital surplus 105.0 105.6 {0.6)
Retained eamings 3421 3154 26.7
Treasury stock at cost 47.2) {14.3) {32.9)
Valuation and translation adjustments 1,156.4 1,455 110.9
Subscription rights to shares 0.2 - 0.2
Total net assets 16370 15327 104.3
Total 3,048.0 28292 218.8 Total 3,048.0 2,829.2 218.8
Four-Year Summary and Forecast
Annual (Billion yer}
FY2004 FY2005 FY2006 FY2007 FY2008
<Consolidated>
Net sales 1,164.3 1,241.5 1,505.9 1,878.3 1,950.0
Operating income 52.6 53.1 64.0 89.9 95.0
Ordinary income 58.9 709 80.6 108.4 1150
Net income 33.6 43.3 47.0 59.4 63.0
<Non-consolidaied>
Net sales 7498 7843 950.7 1,135.6 1,170.0
Operating income 31.3 30.0 328 39.2 41.0
Ordinary income 34.7 39.7 43.0 58.0 60.0
Net income 21.1 26.3 30.4 40.2 41.0
<Cash dividends>
Dividends per share ¥ 24 ¥ 32 ¥ 38 ¥ 50 ¥ 56
Payout ratio
Consolidated 22.2% 23.7% 28.0% 26.3% 27.7%
Non-consolidated 35.5% 39.1% 40.3% 38.9% 42.6%

English franslation from the original Japanese-language document




